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General 


World Reaction to Iraqi Invasion of Kuwait 


OW 0308011490 Beijing XINHUA in English 
2344 GMT 2 Aug 90 


[Text] Cairo, August 2 (XINHUA} —Tank-led Iraqi 
troops invaded neighboring Kuwait today, seizing the 
ruler’s palace and other government buildings in the 
capital and the shaykhdom’s ruling Amir reportedly fled 
to a “safe destination.” 


Eight hours after the Iraqis launched the fierce offensive 
on the tiny Gulf country before sunrise, the city of 
Kuwait was gradually becoming quiet and sporadic gun- 
shots could be heard from the southern part of the 
capital. 


The Iraqi invasion climaxed a two-week-old conflict 
between the two countries over territory and oil. 


In Baghdad, Iraq’s Revolutionary Command Council 
said in a statement that the Kuwaiti Amir had been 
overthrown and Iraq intervened “at the request of the 
interim government of free Kuwait.” 


Iraqi troops patrolled the streets in Kuwait, cordoned off 
government buildings and clamped a curfew on the city’s 
residents. 


The invasion has drawn strong reaction worldwide. 


Arab foreign ministers have held two emergency meet- 
ings today in Cairo to discuss the sudden crisis. The 
ministers are meeting again this evening for further 
consultations. 


Jordanian King Husayn has flown to Cairo for consulta- 
tion with Egyptian President Husni Mubarak. 


Libya issued a statement calling on Iraq and Kuwait to 
solve their crisis through dialogue and warning against 
foreign intervention. 


In Syria, President Hafiz Al-Asad appealed to the Arab 
countries to hold an emergency Arab summit to discuss 
the Iraqi invasion. 


In No. York, the United Nations Security Council 
adopted a resolution condemning the Iraqi invasion, 
demanding an unconditional withdrawal of the Iraqi 
troops and calling for 1: “ediate negotiations between 
the two neighboring countries. 


In Beijing, Chinese Foreign Ministry said China “is 
deeply concerned and worried” over the incident and 
“appeals for an immediate end to military action and for 
the settlement of the dispute through peaceful negotia- 
tions.” 


In Washington, U.S. President George Bush reacted with 
an executive order, freezing all Iraqi property in the 
United States and other areas under U.S. control. 
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Earlier, the White House said it was “reviewing all 
options” in its response to “this outrageous act of 
aggression.” 


Soviet Foreign Munister Eduard Shevardnadze said 
today he believes every measure should be taken to 
extinguish the conflict between Iraq and Kuwait. 


“I hope that common sense will prevail,” he said. 


Article Examines U.S.-Japanese Relations 


Beijing SHIJIE ZHISHI in Chinese 
No 13, 1 Jul 90 pp 10-11 


{Article by Zi Jian (1311 0494): “Two Problems in 
U.S.-Japanese Relations™] 


[Text]U.S.-Japanese relations have entered the most tur- 
bulent period in the postwar era, with many contradictions 
marked with sentiments failing to find a solution through 
negotiations. Japan is no longer an obedient lamb to the 
United States; however, the United States is using pies- 
sure to try to draw Japan in. 


Postwar U.S.-Japanese bilateral relations have entered 
the most turbulent period because of the rise of nation- 
alism, the increasingly conspicuous contradictions and 
differences in the U.S.-Japanese strategic security factor, 
as well as economic friction. 


Rise of national sentiment has aggravated antagonism in 
U.S.-Japanese relations. Because of the continuous 
increase of its economic strength, Japan no longer plays 
the obedient lamb to the United Siates and . i2 some 
arenas, occasionally puts on a rival show. In his first trip 
out of the country shortly after he took the prime 
minister's office, Kaifu stated that Japan is no longer an 
obedient pupil to his American teacher, and U.S.- 
Japanese relations have become “a partnership on ihe 
basis of equality, cooperation, and occasional competi- 
tion.” In the book “Japan Can Say ‘No,’ co-authored by 
(Ikasuke Morita), general executive of Japanese Sony. 
and Congressman (Mitsutaro Ishihara), they challenged 
the U.S. hegemonist status without reservation. The 
book represents the thinking and sentiments of a consid- 
erable number of people in Japan. Not long ago, Japan 
purchased Columbia Pictures Industries, which was rep- 
resentative of the American soul and over 50 percent of 
the Rockefeller Center shares, which is the symbol of the 
United States. To the eyes of some Americans, this 
means that the L’nited States “has lost control over its 
own country and its culture.” 


Japan's “audacity” has aroused great shock and repug- 
nance in the United States. A recent poll conducted by 
the authorative U.S. COMMERCE REPORTS showed 
that 68 percent of the Americans believed that compared 
with the Soviet military strength, Japan's economy 
posed a greater threat to the United States. A recent 
NEW YORK TIMES’ poll also showed that 25 percent of 
Americans “have lost their good impression” of Japan. 
At the same time, the criticism against Japan by various 
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circles of the U.S. Government and public has grown 
sharp, with resentment on the rise. Buchanan, who has 
been assistant to Presidents Nixon and Reagan stressed 
that the United States needs a “new nationalism and 
patriotism, namely, a new foreign policy that places U.S. 
interests not only in the first, but also the second, and 
third place.” “the United States cannot always protect 
those wealthy countries that refuse to protect them- 
selves.” “the Monroe Doctrine should once again 
become the cornerstone of U.S. foreign policy.” Dr. 
Kissinger, former U.S. secretary of state even proposed 
“not to brush off the possibility of the United States and 
the USSR jomning hands to deal with Japan.” Not long 
ago, lacco. a, Chrysler's general executive and celebrity 
of the U.S. entrepreneurs circles, also criticized Japan for 
“entirely closing its market,” in an attempt “to impair 
competition to bring down its opponents.” 


Along with the recent changes in East Europe, a so-called 
“revisionist faction” advocating a review of U.S. policy 
toward Japan has surfaced in the United States. Person- 
alities of this faction assert that Japan is an “alien 
nation,” and its habitual practice, laws, and decrees are 
incongruent with the standards of free competition and 
market economy, while believing that the “shrewd and 
stubborn Japanese have taken advantage of the generous 
and defenseless Americans.’ Those holding the above 
views believe that U.S.-Japanese rela.cons “are beset 
with the gravest crisis since the end of World War II,” 
and a “new thinking” 1s cailed for to wisely handle the 
crisis; otherwise the two countries are heading for a 
breakup. They proposed to control trade with Japan or 
to restrict Japan's investment in the United States. The 
views of the “revisionist faction” have won the support 
of many in the United States, including some personal- 
ities of the political circles. 


The Japanzse complained about the Americans for 
failing to review the problems resulting from their own 
faulis, while putting the blame on Japan. A NEWS- 
WEEK poll conducted early this year showed that 64 
percent of the Japanese believed that the Uniied States 
took it out on the Japanese. However, the real causes for 
their problems were the incompetence of U.S. statesmen, 
such social problems as drug addiction, drinking, and 
laziness along with too many races; “the indecisive and 
spendshrift Americans are receding their leadership to 
the diligent Japanese.” A series of caricatures carried in 
the recent issue of a Japanese journal quite capably 
vividly embodied such sentiments: The first showed a fat 
American sitting in front of a television set, with a can of 
beer and popcorn close at hand, while remaining indif- 
ferent to some Soviet troops passing by; the second 
showed that the American did not even bat an eye while 
a fighter plane and guided-missile were whirring above 
his head; and the third showed the American shuddering 
at the sight of a short Japanese tourist with slanting eyes 
and a camera slung across his shoulder. 


Presently, many people in the United States and Japan 
are worrying about the rise of such national sentiment, 
lest the relations between the two countries are injured. 
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They believe that many existing issues can “hardly find 
a solution through talks, because of the sentiments 
involved.” 


The U.S.-Japanese strategic security factor is the key to 
the relations between the two countries; the military 
relations between the two sides have been harmonious, but 
many contradictions and differences exist. The Japanese- 
U.S. Security Treaty initialled in the 1950's has included 
Japan in the orbit of the U.S. strategy toward the USSR. 
For scores of years, Japan has all along been a U.S. 
frontier base in the Far East, working in coordination 
with the North Atlantic Treaty Organization, and shaped 
into a pincerlike encirclement of the USSR. Although 
U.S.-USSR relations have relaxed somewhat, the base of 
this military alliance has never been shaken. To deal 
with the “unpredictable” world situation, and its inter- 
ests in the Asia-Pacific region, the United States has to 
rely on the U.S.-Japanese strategic relations and Japan's 
economic strength. When Presidert Bush and U.S. Sec- 
retary of Defense Cheney met the Japanese leader this 
year, they both stressed the importance of the U.S.- 
Japanese security system. From Japan's angle, 1 has 
need of U.S. protection because of its far from being 
full-fledged military strength. Aiming to advocate abol- 
ishing the Japanese-U.S. Security Treaty in Japan, the 
Japanese Ministry of Foreign Affairs stated that as the 
USSR remains a “potential threat™ to Japan, the Japa- 
nese-U.S. Security Treaty is playing a “conta:ning”™ role 
and guarantees peace and stability of the Asia-Pacific 
region, while being vitally important for Japan to push 
forward dialogue with the USSR. 


However, the relative unanimity of United States and 
Japan on the safety and interests in the Asia-Pacific 
Region cannot prevent them from quarreling over the 
sharing of defense spending. The United States criticized 
Japan ‘s “free ride” in security and defense, while 
demanding Japan to take up a greater share of defense 
spending by raising Japan's share of the expenditures of 
U.S. troops stationed in Japan from the present 40 
percent to 100 percent ($6 billion), but Japan has flatly 
refused on the grounds that increasing its share of 
expenditures means revising the existing agreement on 
the role of U.S. and Japanese troops, and giving rise to 
debates on the necessity of the presence of U.S. military 
bases in Japan and the very existence of U.S.-Japanese 
alliance. On the one hand, the "United States wants Japan 
to increase defense spending; on the other, it has great 
misgivings lest Japan's role in the Asia-Pacific region 
will be magnified. The commander-in-chief of the U.S. 
Seventh Fleet has recently made it explicit that should 
Japan take up the entire spending of U.S. troops sta- 
tioned in Japan, they may come under Japan's restric- 
tion in their movement and principle. 


After World War II, the United States has repeatedly 
encouraged Japan's arms expansion with a bottom line, 
namely “Japan is not to become a superpower on the 
East Pacific.” Back in July 1985, the U.S. Senate 
adopted a bill on monitoring Japan's efforts in defense 
building. Recently, the U.S. Defense Department has 
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made it more explicit in its “East Asian Strategic Con- 
ception™ that the United States will “contain Japan's 
efforts in improving its fighting capacity and developing 
arms system that fails to supplement the United States.” 
A typical example of containing Japan's “input in its 
fighting capacity” is the United States refusing Japan to 
develop aircraft carners and reserve forces. The United 
States intends to restrict Japan in developing its defense 
forces and equipment, and to impede Japan in devel- 
oping arms system on its own. Recently, the United 
States has worked in cooperation with Europe to break 
through Japan's monopoly in computer chips. It ts 
believed that the tasks of U.S. troops stationed in Japan 
will not be confined to countering Soviet threats, but 
include the monitoring of Japan. At the U.S.-Japanese 
summit last March, the conception of “Japan, the 
United States, and Europe strengthening political nego- 
tiation” as proposed by President Bush was derived from 
the intention of “binding Japan tivhter to the Western 
alliance system.” 


Although there are contradictions of sorts in the U.S.- 
Japanese relations, no radical change in the basic pattern 
of the relations between the two countries is on the 
horizon in the foreseeable future. President Bush has 
repeatedly stressed the “especially great importance” of 
the U_S.-Japanese relations in the next 10 years,” and the 
two countries will maintain their “partnership of a global 
nature.” Whereas Prime Minister Kaifu has on several 
occasions stressed the need of removing hurdles to 
promote the relations between two countries. However, 
with the growth of Japan's national strength, U.S.- 
Japanese contradictions will develop further. It will be 
very difficult for the United States to realize its plan of 
“the United States playing the leading role, while Japan 
playing the supporting role“; “the United States formu- 
lating the strategy, while Japan writing checks”; and 
Japan will continue it efforts to break away from the 
United States. The situation of the United States and 
Japan depending on, while competing with each other 
will continue for a long time. 


Article Views European-U.S. Relations 


HK0108093190 Beying SHIJIE ZHISHI in Chinese 
No 13, 1 Jul 90 pp 2-4 


{Article by Ji Yin (1323 1377): “European-U.S. Pela- 
tions Undergoing Unprecedented Readjustment™] 


{Text}The “Yalta” structure has been smashed and West 
Evrope no longer regards the Soviet Union as a real 
menacc. The political and economic problems have 
become prominent and the strategic foundation of U.S.- 
European alliance has shaken. 


Now a transition has been effected in the whole of 
Europe from “Yalta” to a new structure. The East 
European situation and Soviet-East European relations 
are undergoing profound changes and so are the West 
European situation and U.S.-West European relations. 
The overall readjustment of European-U.S. relations, 
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characterized by the new replacing the old, has started. 
Such readjustment is unprecedented. 


Controversy Over the Blueprint for a New Europe 


When the Berlin wall wos dismantied last year, the 
United States was immensely proud for a time. belicving 
that it had won in the cold war. Now the tune has 
changed as the United States has realized that the winner 
is West Europe rather than self. Thanks to the end of 
the cold war, the military factor in East-West relations 
and its role have declined enormously and the role and 
influence of the United States have also weakened cor- 
respondingly. The leading position of the United States 
in the Atlantic alliance has shaken fundamentally. 


Over the past 40 years or so, the leading position of the 
United States was established on two main pillars: First, 
U.S. military protection of West Europe: and second, 
U.S. economic supenority over West Europe. Regarding 
the two main pillars, drastic measures have been taken 
against one while the foundation of the other has shaken. 
Under the situayon of confrontation between the NATO 
and WTO in the past, West Europe which was subject to 
Soviet military threat and political pressure had to 
depend on U.S. military protection, nuclear protection 
in particular. As West Europe no longer regards the 
Soviet Unio asa terrible menace, tt has greatly eased its 
dependence ou U.S. military protection. For example, 
West Europe was always sensitive to U.S. reduction of its 
military forces in Europe. Now West Europe has taken a 
calm attitude and also welcomed .S. proposal of dras- 
tically reducing its military existence. This is a logical 
result of the changes effected in East-West relations and 
European political situation. The joint efforts made to 
resist the Soviet Union, a coagulant of European-U/.S. 
relations, have weakened, thus shaking the strategic 
foundation of the Atlantic alliance. 


As to U.S. economic superiority, it is something of the 
past. As an integrated unit, the European Community 
[EC], which is capable of sitting down at the table as 
equals with the United States, has increasingly become a 
competitor of the United States. At the G-7 summit last 
July, the United States gave consent to the EC taking the 
lead to offer economic aid to East Europe. This indicated 
the increasing economic strength of West Europe and the 
corresponding decline in U.S. economic position. 
Thanks to U.S. military protection in the past, West 
Europe paid a cost and made economic and political 
concessions. As West Europe has eased its dependence 
on U.S. military protection, it 1s no longer willing to pay 
the cost. As a result, European-U.S. economic frictions 
have become white-hot. Moreover, the nature of the 
economic frictions has also changed. The dispute over 
open markets and protectionism in the past was mani- 
fested mainly on the trade wars focused on a number of 
commodities, such as the war of frozen chicken and the 
war of copper and iron. Now it has exceeded the scope of 
trade war and become a regional competition between 
blocs. It involves the economic interests of various 
aspects and is also related to political interests. 
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Focused on control and anti-control, European-U_S. 
relations have always been full of contradictions. On the 
premise of recognizing the leading position of the United 
States, West Europe has always tried to obtain an inde- 
pendent position and mght to speak in the alliance so that 
its political position can match its growing economic 
strength. As tremendous changes have been effected in 
the European situation today, European-U.S. contradic- 
tions have exceeded the scope of control and anti-control 
struggle, smashed the “Yalta™ structure, and brought an 
end to rule of Europe by the United States and the Soviet 
Union, respectively. Now the time to realize Europe's 
long-cherished wish has come at last. West Europe no 
longer holds that the leading position of the United 
States 1s natural. Instead of limiting itself to obtaining an 
independent position in the alliance, West Europe wants 
to independently design a new Europe in light of its own 
interests following the disintegration of the European 
post-war structure. Of course, the United States is not 
willing to give up its leading position in the alliance and 
will desig) a blueprint for a new Europe in light of its 
own interests. Hence, the focus of European-U.S. con- 
tradictions has been shifted onto a blueprint for a new 


Europe. 


Who Shall Be the Leader 


President Bush stressed that the United States “should 
continue to exist as a European force in a widespread 
significance, that is, politically, militarily, and econom- 
ically.” While sketching the United States’ blueprint for 
Europe at the Berlin Journalist Club on 12 December 
last year, U.S. Secretary of State Baker summarized it as 
“a new Europe based on new Atlanticism.” He regarded 
the NATO, EC, and European Security Council [ESC] as 
the three major organs for moulding a new Europe, in 
which NATO is principal and the other two organiza- 
tions are secondary and play a supplementary role. They 
cannot replace NATO or become its competitor. 


Bush said that the NATO is a matter of life and death to 
the United States’ position in Europe. True, the United 
States can only maintain its leading position in Europe 
through NATO. For this reason, NATO is still the 
spindle of U.S. policy toward Europe. For a long time, 
NATO has played the dual role of the United States 
exercising control over West Europe and checking the 
Soviet Union while its role in controlling its allies can be 
exerted only by checkine the Sovic: Union. As the Soviet 
Union has lost East Europe and the WTO ts merely an 
empty shell, the United Stats haa to replace its policy of 
checking the Soviet Union with “overhead contain- 
ment.” Hence, it will be more difficult for the United 
States to exercise control over West Europe through 
NATO. 


Although the role of NATO is flagging in West Europe, it 
is believed that it can still play a certain role of stability 
at the time when drastic changes have taken place in the 
European situation. The existence of NATO will be 
necessary for a period of time as it can prevent relapses 
in the Soviet situation and check West Germany. As to 
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the role of NATC. i * ESC, 1 1s obvious that West 
Europe pays more <' con to the latter two in which 
Europeans account for the majority. By and large, a new 
Europe will be established on the basis of the EC. 
Although a new Europe cannot reject the United States, 
the latter cannot continue to play a leading role. A 
fundamental question is: How long can NATO exisi? 
West Europe holds that existence of NATO is transi- 
tional and a new Europe .. sacruy setup should be 
sought outside NATO to replace the outdated cold war 
structure based on the two major blocs one day. Hence, 
the consensus reached between Europe and the United 
States on maintaining the existence of NATO 1s also 
transitional. 


The Position of the EC in the Future 


To date. Europe has not yet proposed a clear and 
compleie blueprint for a new Europe. With the | 2 federal 
nations of the EC as the core, French President Mitter- 
rand proposed coordinating the loose “European Feder- 
ation” ideas of both the East and West. Although this 
proposal is not accepted by all West European countries. 
the establishment of a new Europe on the basis of the EC 
is the common guiding ideology of West Europe. 


For a long time, military issues including military con- 
frontation ard the arms race have occupied a key posi- 
tion in East-West relations. With the end of the cold war 
and the decrease in East-West confrontation and 
increase in their cooperation, political and economic 
problems have occupied a key position. European mili- 
tary and security arrangements can only be an outcome 
of political arrangements and changes in the political 
situation. A new Europe will be established on the basis 
of political and economic arrangements rather than 
military blocs. Under such a situation, NATO, as an 
outconie of the cold war and a military alliance, is no 
longer suitable. However, the role and influence of the 
EC. as a strong economic entity, has increased with each 
passing day. It is advancing toward the target of estab- 
lishing a unitary internal market in 1992, which will be 
attractive to East Europe and play a role which cannot be 
replaced by the United States. West European countries 
believe that the EC, which was established on the basis of 
a split Europe, is the only European organization which 
can play an important role in a unified Europe. The 
neutral West and North European countries are also 
drawing close to the EC which ts now trying to play a key 
role in designing a new Europe. 


Although the EC is a large economic and trade group, its 
member nations have a certain degree of political coop- 
eration and coordinating its policies and stand on a 
number of major international issues. As to the security 
issue, it 1s limited to discussion of economic and political 
aspects of the security issue which does not involve the 
military. Because of the turning point in the European 
situation, the EC had to reconsider iis integration 
progress and future plan. The EC is facing a major 
choice: Deepen or expand? The majority of the countries 
represented by France insist on accelerating the pace of 
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integration so that the EC can become the core of the 
whole of Europe and keep the unified Germany firmly 
within the network of integration. However, Mrs 
Thatcher insisted on maintaining close ties with East 
European countries instead of seeking currency and 
political integration. It seems that those insisting on 
deepening has got the upper hand. According to the 
French-German joint proposal, the EC summit held in 
Berlin on 28 April proposed that the originally planned 
unitary market and currency alliance should be estab- 
lished on | January 1993 and further efforts should be 
made to develop political alliance, which include 
common diplomatic and security policies. It 1s still hard 
to tell whether this target can be achieved, but 1s shows 
that: At the time when a new structure 1s replacing the 
old one in Europe and the role of the United States in 
Europe 1s flagging, the attempt of political alliance which 
failed on numerous occasions in the past is rising again. 
The EC 1s trying to become a political entity from an 
economic entity so as to play an important role in 


moulding a new European structure. ‘ 


Thanks to the progress of integration of the EC and 
increasing economic and political influence. there has 
been some changes in U.S. policies. In view of the EC's 
target of setting up a unitary internal market in 1992. the 
United States sought measures two years ago to deal with 
the “economic barriers,” that 1s, the problems in Euro- 
pean-U.S. economy and trade. Now the development of 
the EC has threatened the economic interests of the 
United States as well as the status of the United States in 
Europe in the future. On the one hand, in moulding a 
new Europe, the EC 1s a competitor of the United States 
politically; and on the other hand, because of the drastic 
reduction of U.S. nuclear and conventional forces in 
Europe and the economic forces of the United States 
excluded further from Europe, it will be very difficult for 
the United States to maintain its political influence in 
Europe. For this reason, the United States had to recog- 
nize that the EC is an equal economic as well as political 
partner, and on this ground, intend to establish new 
relations with the EC. 


Apart from regarding NATO as an important link 
between the United States and Europe, the United States 
also started establishing “structural and consultative 
relations” with the EC and building a new bridge acress 
the Atlantic Ocean. This new strategy of the Unit.d 
States has an important political significance: The objec- 
tive 1s not merely limited to maintaining its economic 
and trade interests. Ti.c more important thing 1s that the 
United States can instill new Atlanticism into the 
progress of West European alliance and obt*in the right 
to speak in moulding a new Europe. West Ger.iany has 
agreed to establish a regular consultative system with the 
United States from the head of state to the ministerial 
level. However, it is against the United States becoming 
the 13th member nation of the EC. 
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There Is No Sign of a New Security Structure Yet 


Under the two-level structure, the West European secu- 
rity system does not constitute an utopian independent 
system. Instead, it 1s dependent on the Unite ¢ States and 
is actually a branch system of the U.S.-Soviet security 
system. Because of the drastic change in the situation in 
East Europe, the approaching unification of Germany, 
and unification of Europe which 1s placed on the agenda. 
changes have been effected in the strategic security 
environment of West Europe. Thus, 1 1s necessary to 
relevantly readjust the West European security and 
defense system which 1s based on U.S. military protec- 
tion. 


Apart from striving for a greater role in NATO, West 
Europe also attempts to explore a new European security 
structure from two aspects. First, from West Europe 
itself; Move from the current limited, loose defense 
cooperation to a closer, comprehensive cooperation and 
gradually establish a West European independent secu- 
rity system, and second, seek a new Europe security 
arrangement within the scope of the ESC to replace the 
old system based on the two mzjor blocs. At the time 
when East-West military forces are moving toward a low 
level equilibrium and the split in Europe ts coming to an 
end, it 1s a major issue to determine whether the estab- 
lishment of a West European independent defense 
system or giving play to the pillar role of the NATO in 
Europe is appropriate. It seems that the common secu- 
rity policy sought by the EC is focused on strengthening 
West Europe's right to speak on the question of Euro- 
pean security. its political significance outstrips the 
military one. 


The ESC is the only European organ composed of all 
European countries, the United States, Canada, and the 
Soviet Union. Some West European countries including 
the neutral West and North European nations insist on 
establishing a new European security system within the 
scope of the ESC. As the United States 1s worried that the 
European security system might replace the security 
structure of NATO, it has reservations on the issue, 
believing that the system can only play the role of a small 
scale United Nations at the most. If not properly han- 
died, it might become another League of Nations which 
cannot ensure European security. What ts the structure 
of the new European security like? There is no general 
picture ov the issue yet. This is still an important 
unknown factor in the development of the Furopean 
situation. However, we can be sure of one point: On the 
question of European security, the voice of the United 
States will be weakened while tha: of West Europe will be 
enhanced. 


West Europe depends on the United States while the 
latter controls the former. This is the old European-U.S. 
relations based on jointly checking the Soviet Union. 
This relationship is gradually moving toward partner- 
ship established on a new basis: There is consensus in 
U.S.-European politics and economy which require 
cooperation, and there are also contradictions between 
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the two which require competition. Europe and the 
United States hold identical views on shifting the polit- 
ical and mulitary demarcation line eastward and 
expanding the fron: of the West. There is also contradic- 
tion between the two as West Europe wants to become 
the master of new Europe while the United States wants 
to conimue to play a leading role. On the whole, the 
contradiction between Europe and the United States is 
profound. As each needs the other, cooperation will still 
be the essential and basic trend. 


United States & Canada 


Zhu Rongji Returns to Shanghai From U.S. 


OW 0308184990 Shanghai City Service in Mandarin 
2200 GMT 2 Aug 90 


[From the “Morning News” program] 


[Text] Zhu Rongji, head of the Chinese mayoral delega- 
tion, and Wang Daohan, advisor to the delegation, 
returned to Shanghai by plane on the afternoon of 2 
August after winding up their visit to the United States. 
They were met at the airport by leaders of Shanghai 
Municipality, including Huang Ju, Wu Bangguo, Ye 
Gonggi, Mao !ingquan, and Liu Zhenyuan. 


At the airport lobby, Zhu Rongji made the following 
remark to reporters: 


As members of the Chinese mayoral delegation, Com- 
rade Daohan and I made a three-week visit to the United 
States. After the conclusion of the delegation’s visit, 
Comrade Daohan and I visited Dallas and other cities in 
Texas because we had other things to do there. 


During our visit to the United States, we visited | 2 cities 
and had extensive contacts with people from various 
American communities, including senior government 
officials, namely, General Scrowcroft, assistant to the 
president on national security affairs in the White 
House; and Eagleburger, deputy secretary of state. 


What is worth mentioning is that while visiting Wash- 
ington, I once met with 24 congressmen in a single day 
and had friendly and candid conversations with them. 
We met with the mayors of the 12 cities we visited, if 
they were there. 


We extended invitations to Americans of various walks 
of life to visit China and Shanghai. This is because they 
lack knowledge about many things in China, and | 
believe the visit will help increase mutuai understanding 
and get rid of much misunderstanding. 


I can tell you that, although there is much misunder- 
standing about China in the United States, I feel that 
profound friendship exists between the American and 
Chinese people. 


Zhu Rongji said: I always think that no matter what 
happens in the world, the strategic relationship between 
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China and the United States is important to the interna- 
tional political strategy. On this visit, we met with 
former President Nixon and former Secretary of State 
Kissinger. They were very friendly to us. Both think that 
we should not be entangled in what happened in the past, 
and everyone should look to the future. This, they said, 
will promote friendship between the two peoples. 


Zhu Rong: said: In many U.S. cities, we were warmly 
welcomed by people of al! walks of life. Our visit played 
a positive role in promoting the development of Sino- 
U.S. friendly relations. In particular, I wish to tell you 
that the publicity we gave to the development of Shang- 
hai’s Pu:tong area produced very ,00d results. Public 
figures of various communities in the United States 
expressed great interest in the development of Pudong. 
and we welcomed such interest warmly and sincerely. | 
hope that the people throughout our municipality will 
become enthusiastic and work hard to make the con- 
struction of Pudong a real success. 


Zhu Rong): continued: While visiting the United States, 
I remained deeply concerned about Shanghai and missed 
the Shanghai people badly. I heard that Shanghai expe- 
rienced sustained high temperatures. This year the high- 
temperature period 1s longer than last year. I wish to 
thank the Shanghai people for their persistence in pro- 
duction and other work in hot weather and for the great 
achievements they have scored. 


The Chinese mayoral delegation wound up its visit to the 
United States on 26 July. Other members of the delega- 
tion, including Wuhan Mayor Zhao Baojiang, Chong- 
qing Mayor Sun Tongchuan, Taiyuan Mayor Wan Liang- 
shi, Hefei Mayor Zhong Yongsan, Ningbo Mayor Geng 
Dianhua, as well as (Zhang Yijun), director of the 
Foreign Ministry's Department of Affairs of the Amer- 
icas and Oceania, had returned home earlier. 


A delegation of Shanghai scholars, which accompanied 
the Chinese mayoral delegation to the United States, had 
also returned home earlier. 


Also greeting the delegation at the airport were respon- 
sible comrades concerned, including Wang Liping, Wan 
Xueyuan, and (Zhao Yuanjun). Wardlaw, U.S. consul 
general in Shanghai, was also at the aiport to greet the 
delegation. 


Li Tieying Meets North American Educators 


OW 0408064490 Beijing XINHUA in English 
0631 GMT 4 Aug 90 


[Text] Beijing, August 4 (XINHUA)}—Chinese State 
Councillor Li Tieying met with a delegation from the 
North American Chinese Management Educators’ Asso- 
ciation headed by Professor Philip Y. Huang of Virginia 
Polytechnic Institute and State University here today. 


Li, also minister of the State Education Commission, 
spoke highly of their lectures in Shanghai and Beijing 
during the past two weeks. He also answered their 
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questions about China’s education and its policies 
toward Chinese students studying abroad. 


Present at the meeting was Liao Hui, director of the 
Overseas Chinese Affairs Office under the State Council. 


President of Coca Cola Affirms Cooperation 


OW 0408 103490 Beijing XINHUA in English 
0938 GMT 4 Aug 90 


[Coca Cola Confident in Cooperation With China (by 
Qian Wenrong)”"—XINHUA headline] 


[Text] Atlanta, August 3 (XINHUA)}—President of the 
Coca Cola International John W. Georgas said today he 
is confident in the prospect of cooperation with China as 
the company ts moving toward the 21st century. 


In an exclusive interview with XINHUA here, Georgas 
said the Coca Cola Company has taken a long-term 
position in cooperating with China and it 1s looking 
forward to the future cooperation. 


He said his company will continue to cooperate with 
China in developing soft drink business and will prosper 
together with Chinese soft drink industries. 


China could go back to 1928 when the first Coca Cola 
factory outside the United States was set up in Shanghai 
and operated until 1949. 


Thirty years later China began to implement its policy of 
opening to outside world, the Coca Cola Company 
pioneered to reopen the market in China. 


The first agreement between the Coca Cola Company 
and the China National Cereals, Oil and Foodstuffs 
Import and Export Corporation (COFCO) was signed in 
1978, which granted the latter the right to sell Coca Cola 
in the most populous country in the world. 


Since then the company has expanded its business in 
China rapidly with the cooperation of the Chinese Gov- 
ernment and related companies. Today, it has already set 
up 13 joint ventures in China with a total investment of 
75 million U.S. dollars, including 10 Coca Cola plants, 
one concentrate base plant and two beverage plants 
mainly for producing Fanta orange juice. 


Coca Cola was developed and produced for the first time 
by Dr. John Styth Pembertos, a pharmacist, in Atlanta 
on May 8, 1886. Today, the product has become the 
most popular soft drink in the world. 


The Coca Cola Company began building its global net- 
work in the 1920s. A total of 8.8 billion cases of Coca 
Cola was sold last year throughout the world, with total 
net income exceeding 1.7 billion doilars. 
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Soviet Union 


Suprem+e People’s Court Group Departs for USSR 
OW 0608021490 Beijing XINHUA in English 
0133 GMT 6 Aug 90 


[Text] Being, August 6 (XINHUA)}—A delegation from 
China's Supreme People’s Court led by ws Vice- 
President Pua Liankui left here today on a goodwill visit 
to the Soviet Union at the invitation of its Supreme 
Court. 


Shanghai Vice Mayor Meets With Soviet Visitors 
OW 0508054090 Shanghai JIEFANG RIBAO in Chinese 
23 Jul Wp l 


[Text] Shanghai Vice Mayor Huang Ju had a meeting at 
the Jingan Guesthouse last evening with members of the 
Soviet State Planning Committee delegation, headed by 
Troshen [te luo shen 3676 5012 3947], deputy chairman 
of the committee. The host and visitors had a friendly 
conversation. 


Vice Mayor Huang Ju briefed the visitors about Shang- 
hai’s economic development, and the development of 
Pudong District which, he said, will be opened to outside 
investment. 


Yang Zhihua, vice chairman of the Shanghai Municipal 
Planning Commission, was present at the meeting. 


Xinjiang leaders Meet Soviet Kazakh Officials 


OW 0408033190 Urum@i Xinjiang Television Network 
in Mandarin 1300 GMT 3 Aug 90 


[Text] Party and government leaders of the autonomous 
region including Song Hanliang, Tomur Dawamat, Jan- 
abil, Li Shoushan, and Zhang Sixue had a cordial 
meeting with the government delegation from the 
Kazakh Republic, USSR, headed by Karamanov this 
morning at the Xinjiang Science and Technology Hall. 


Song Hanliang extended a warm welcome to the goodwill 
visit by the delegation of the Kazakh Republic headed by 
Karamamov. He said: Xinjiang Autonomous Region of 
China and Kazakh Republic of the USSR are close 
neighbors. It is our common wish to actively develop 
good neighborly relatsons. It is hoped that with the 
passage of time, bilateral economic and trade relations 
will be accelerated and greater progress will be made in 
bilateral cooperation. 


Comrade Karamanov expressed his apprecic‘ion for the 
cordial wiicome accorded during the visit. In the com- 
pany of Chairman Karamanov, Song Hanliang und other 
leaders visited the commodity fair cf the Kazakh 
Republic. They congratulated the visitors on the eco- 
nomic achievements of Kazakh Republic. [Video shows 
Sung Hanliang and Karamanov shaking hands, chatting 
through an interpreter, and visiting a commodity exhi- 
bition] 
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Kazakh Officials Hold News Conference in Urumgi 
OW 0308045090 Urumqi Xinjiang Television Network 
in Mandarin 1300 GMT 1 Aug 90 


[Text] A government delegation from the Kazakh 
Republic, USSR, arrived in Xinjiang this morning for a 
friendly visit. The delegation held a news conference at 
the Xinjiang Sciece and Technology Hall. 


Chairman Tomur Dawamat and Vice Chairman Huang 
Boazhang of the regional people's government, and offi- 
cials of relevant departments attended the news confer- 
ence. Some 40 reporters of 11 cer.ral, Xinjiang regional, 
and Urumai City press units were present at the confer- 
ence. Karamanov, chairman of the Kazakh Council of 
Ministers and head of the delegation, first briefed the 
reporters on resources, economics, culture, and reforms 
of Kazakh and then answered the reporters’ questions. 
[Video shows Chinese, Kazakh officials seated at the 
tables; Karamanov speaking, reporters standing up 
asking questions] 


Gorbachev ‘Ready To Meet Japan Halfway’ 
OW 2807060290 Beijing XINHUA in English 
0537 GMT 28 Jal 90 


[Text] Moscow, July 27 (XINHUA)}—Soviet President 
Mikhail Gorbachev said Friday he is ready to meet 
Japan halfway, just two days after warning to cancel his 
scheduled trip to Japan if Tokyo insisted on discussing 
the Kuril Islands dispute only. 


At a meeting at the Kremiin with Daisaku Ikeda, 
chairman cf a major Japanese Buddhist educational 
organization, Gorbachev said he is prepared for candid 
discussion with Japan, in which there will be no off- 
limits subjects, the Soviet TASS NEWS AGENCY 
reported. 


“The main thing 1s that there should be no ultimatums 
and no pre- conditions,” Gorbachev stressed. 


Gorbachev confirmed that he would visii Japan next 
year as scheduled, saying “It is an anomaly that while the 
Soviet Union maintains wide-ranging dialogue with the 
entire world, worthy relations with Japan have been 
eluding it to this day.” 


“God and history” made us neighbors and it is simply 
nonsense that two states like this cannot find a common 
language, Gorbachev added. 


However, at his meeting Wednesday with visiting 
Yoshio Sakarushi, speaker of the Japanese House of 
Representatives, Gorbachev flatly rejected Tokyo's ter- 
ritorial claims, warning that next year's visit to Japan 
would be questioned if his agenda i cluded only the 
territorial issue, according to TASS. 


Japan, which has still not signed a formal peace treaty 
with Moscow on ending World War II hostilities, wants 
the Sovie!: Union to return the Kuril Islands. 
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Northeast Asia 


Resumption of Japan’s Yen Lozn Noted 
OW040815 1690 Beying XINHUA in English 
1454 GMT 4 Aug 90 


[Text] Tokyo, August 4(XINHUA)}—Japan agreed today 
to reopen its aid package to China by extending 36.1! 
bilhon yen (240 million U.S. dollars) ioans for six 
projects, the KYODO NEWS SERVICE quoting govern- 
ment sources as saying. 


The six projects are part of 16 projecis totaling 120 
biliion yen (800 million dollars) in the initial year for the 
loan package worth 810 billion yen, which was promised 
by the Japanese Government under former Prime Min- 
ister Noboru Takeshita in 19®*° al 1990-1995. 


Takeshita will formally nx  « China of the Japanese 
Government's decision du his orthcoming trip to 
Beijing in September, the so Ged. 


The six projects consist of a hydroelectric power gener- 
ation station, a dam, a sewerage system and three chem- 
ical fertilizer plants. 


Li Ruihuan Urges Solid PRC-Japan Ties 


OW0308 142990 Tokyo KYODO in English 
1359 GMT 3 Aug 90 


[Text] Beyying, Aug. 3 KYODO—China considers devel- 
opment of relations with Japan significant in cnsuring 
peace and stability in Asia and will revolve its Asian 
diplomacy around Sino-Ja;anese ties, a Stand:ag Com- 
mittee member of the Chinese Communist Party Polit- 
ical Bureau said Friday. 


Li Ruihuan, in an interview with KYODO NEWS SER- 
VICE, specifically noted the positive role played by 
Japan in improving its relations with China at the 
summit meeting of seven industrialized nations in 
Houston, Texas last month, and stressed that upgraded 
bilateral relations will serve the interests of the whole of 
Asia as well as both nations. 


At the summit, Japan insisted it would resume an 810 
billion yen loan package to China, frozen following the 
military crackdown on the pro-democracy movement in 
Beijing last year. 


In a meeting at the Great Hall of the People with 
KYODO managing director Yasuhiko Inukai, Li wndi- 
cated that China needs peaceful relation, with the imme- 
diate neighboring nations in order to undertake the grave 
task of reconstructing the domestic economy. 


Li made the remarks in response to Inukai'’s comment 
that China appears to be shifting its diplomatic emphasis 
to Asia, as it reestablishes diplomatic relations with 
Indonesia on August 8 and is expectec to establish 
relations with Singapore. China also established rela- 
tions with Saudi Arabia last month. 
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Premier Li Peng is scheduled to visit Indonesia on 
August 6-10 marking the restoration of diplomatic ties. 
He will later visit Singapore. 


Concerning relations with South Korea, Li said agree- 
ment has not been reached yet on exchanging trade 
offices with Seoul, noting China will restrict relations 
with Seoul to private sector level. 


While citing difficulties to opening flight routes between 
China and South Korea without governmental relations, 
Li hinted that South Korean airliners may be allowed to 
fly into Beijing for the September 22-October 7 Asian 
Games as a special measure. 


Li said China has paid attention to the Soviet move to 
establish diplomatic relations with South Korea. 


Li said he does not think Iraq’s invasion of Kuwait on 
Thursday will have major impact on the Asian Games. 
Kuwait chairs the Olympic Council of Asia. 


On the domestic political situation, Li said the seventh 
plenary session of the 13th Communist Party Central 
Committee will be held after the Asian Games. 


Topics will include the eighth five-year national program 
for 1991-1995, but personnel matters will not be dis- 
cussed, Li said. 


Korean Army Group Visits Nanjing Army College 


OW 0408050390 Nanjing Jiangsu Provincial Service 
in Mandarin 0915 GMT 3 Aug 90 


[Text] A good-will visiting group from the Korean Peo- 
ple’s Army [KPA], led by Senior General (Chon Mun- 
sop), visited the Army Command College today. The 
group was accompanied by (Pei Huaiya), deputy chief of 
staff of the Nanjing Military Region. 


Major (Jia Qiyu), commandant of the college, expressed 
his welcome to the Korean comrades-in-arms in the 
reception room. The guests joined the host in watching a 
video about the Army Command College. Senior Gen- 
eral (Chon Mun-sop) and his party toured the school’s 
administrative center, classrooms, and simulation tac- 
tical training facility. 


Senior General (Chon Mun-sop) wished the college 
greater success in the days to come at the end of the visit. 


The KPA visiting group also toured the Changjiang 
Bridge in Nanjing. The group left Nanjing for Shanghai 
this afternoon. Lietenant General Gu Hui, commander 
of the Nanjing Military Region, saw the guests off at 
airport. 
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Southeast Asia & Pacific 


Premier Li Peng Begins Southeast Asia Tour 


Leaves Beijing for Jakarta 


OW 0608034190 Beijing XINHUA Domestic Service 
in Chinese 0302 GMT 6 Aug 90 


[Text] Beijing, 6 Aug (XINHUA)—Li Peng, premier of 
the State Council, and his party left Beijing by special 
plane this morning for Jakarta to begin their nine-day 
visit to three Southeast Asian countries. 


Premier Li Peng is to make an official friendly visit to 
Indonesia and Singapore and a working visit to Thailand 
from today to 14 August at the invitation of Indonesian 
President Suharto, Singapore Prime Minister Lee Kuan 
Yew, and Thai Prime Minister Chatchai Chunhawan. 


Seeing Premier Li Peng off at the airport were Jiang 
Zemin, general secretary of the CPC Central Committee; 
Yao Yilin and Wu Xuegian, vice premiers of the State 
Council; Xi Zhongxun, vice chairman of the Standing 
Committee of the National People’s Congress; Luo Gan, 
secretary general of the State Council; and responsible 
persons of the Ministry of Foreign Affairs and the 
Ministry of Foreign Economic Relations and Trade. 


Accompanying Premier Li Peng on the visit are his wife 
Zhu Lin; Foreign Minister Qian Qichen, his wife Zhou 
Hanqiong; and Minister of Foreign Economic Relations 
and Trade Zheng Tuobin. 


Indonesia’s Ali Alatas Greets Li Peng 


OW0608102790 Beijing XINHUA in English 
1016 GMT 6 Aug 90 


[Text] Jakarta, August 6 (XINHUA) —Chinese Premier 
Li Peng and his wife Zhu Lin arrived in Jakarta by 
special plane this afternoon to pay a five-day official 
good-will visit to Indonesia. 


Li Peng is here as the guest of Indonesian President 
Suharto. One of his main purposes of the visit is to join 
Indonesians in celebrating the restoration of Sino- 
Indonesian diplomatic relations. 


China and Indonesia established diplomatic relations in 
1950. But these ties were suspended in 1967. Through 
friendly consultations, the two governments decided 
early last month to reopen their diplomatic relations as 
of August 8. This historic move is not only in the 
fundamental interests of the two peoples, but also con- 
ducive to the peace and stability in the Asian region as a 
whole. 


The plane carrying the Chinese premier and his wife 
landed at the Perdanakusuma Halim Airport here at 
16:17 (local time). They were warmly greeted at the 
airport by Indonesian Foreign Minister Ali Alatas and 
his wife. Premier Li Peng and his wife Zhu Lin were 
presented with a garland and handbouquet respectively. 
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Accompanied by Foreign Minister Alatas, Premier Li 
Peng is now riding to the Istana Merdeka (the Indepen- 
dence Palace) in the centre of the city where President 
Suharto will hold a grand ceremony to welcome him. 


Arriving on the same plane with Li Peng were Foreign 
Minister Qian Qichen, Minister of Foreign Economic 
Relations and Trade Zheng Tuobin and others. 


Li Peng Statement at Jakarta Airport 


OW 0608 124590 Beijing XINHUA in English 
1225 GMT 6 Aug 90 


[Text] Jakarta, August 6 (XINHUA) —Chinese Premier 
Li Peng issued a statement upon his arrival at the Halim 
Airport here today, speaking highly of the restoration of 
Sino-Indonesian diplomatic relations. 


In the statement, Li Peng said: “China and Indonesia are 
close neighbors in Asia. Since time immemorial our two 
peoples have enjoyed friendly contacts with each other 
and forged profound friendship. Thanks to the joint 
efforts of both sides we, two big countries in Asia, are 
now about to resume nornial diplomatic relations. This 
not only accords with the common aspirations and 
fundamental interests of our two peoples but will also 
contribute to peace, stability and development of the 
Asian region.” 


He said: “During my visit to your country, I will hold 
friendly talks with His Excellency President Suharto on 
our bilateral relations and international issues of 
common concern. During this visit I also hope to get 
myself acquainted with other Indonesian leaders, 
enhance our mutual understanding and trust, and work 
together to promote the friendly relations and coopera- 
tion between our two countries.” 


The Chinese Premier said the Indonesian people are a 
peace-loving people full of creative spirit. ““The Chinese 
people have always cherished sincere and friendly senti- 
ments towards the Indonesian people,’ he added. 


Li Peng wished the Indonesian people fresh achieve- 
ments in the social and economic development of Indo- 
nesia under the leadership of President Suharto. 


Official on Li Peng’s Southeast Asia Tour 


Comments on Visit To Indonesia 


OW0308 141390 Beijing XINHUA in English 
1339 GMT 3 Aug 90 


[Text] Beijing, August 3 (XINHUA) —Chinese Premier 
Li Peng’s upcoming visit to Indonesia will be of a 
far-reaching significance for the peace and stability in 
the region, a senior Chinese Foreign Ministry official 
said here today. 


Premier Li's official goodwill visit to Indonesia from 
August 6 to 10 at the invitation of President Suharto will 
take place just during the resumption of diplomatic 
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relations between the two countries, Xu Dunxin, China’s 
assistant foreign minister, said in an interview with 
XINHUA. 


Li’s visit will have an important impact on and far- 
reaching significance for safeguarding the peace and 
stability in the region, as well as for strengthening the 
friendly, cooperative relations between China and Indo- 
nesia, Xu said. when asked on the purpose of Li's visit to 
Indonesia. 


During the visit, the Chinese premier will hald talks with 
President Suharto to explore the channels and forms for 
furthering bilateral relations and to exchanges [as 
received] views on international and regional issues of 
common concern, Xu said. 


Also, Li will use the opportunity to get acquainted with 
other Indonesian leaders and friends in all circles, to 
have an on-the- spot observation of their achievements 
and to exchange experience with his hosts on economic 
development, Xu said. 


“We believe,” he said, “Premier Li’s visit will be bound 
to strengthen the mutual understanding between the 
Chinese and Indonesian peoples, and to expand and 
further the two countries’ friendly relations based on the 
Five Principles of Peaceful Coexistence and the 10 
principles of the Bandung conference,” Xu said. 


Cited on Visit To Singapore 


OW0308 141590 Beijing XINHUA in English 
1346 GMT 3 Aug 90 


[Text] Beijing, August 3 (XINHUA) —Chinese Premier 
Li Peng will, during his official goodwill visit to Singa- 
pore from August | 1 to 18, have an indepth exchange of 
views with Singapore’s Prime Minister Lee Kuan Yew 
on bilateral relations and international and regional 
issues Of common concern, said a Foreign Ministry 
official here today. 


Xu Dunxin, assistant foreign minister, told XINHUA 
that Premier Li Peng will take the opportunity to visit 
old friends and get acquainted with the new generation 
of Singapore’s leaders. 


Xu said he believes that the Chinese premier’s upcoming 
visit to Singapore will deepen mutual understanding, 
increase common points of view and promote the devel- 
opment of the two countries’ relations. 


Ties With Indonesia, Singapore Viewed 


OW0308 152490 Beijing XINHUA in English 
1414 GMT 3 Aug 90 


[Text] Beijing, August 3 (XINHUA) —Chinese Assistant 
Foreign Minister Xu Duxin aid here today that Premier 
Li Peng’s upcomimg visit to Indonesia and Singapore 
will undoubtedly promote the cooperation and friendly 
relations between China and the two Southeast Asian 
countries in all fields. 
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In an intervew with XINHUA, Xu said that Indonesia 
and Singapore are China’s close neighbors and they have 
a long-term tradition of friendly exchanges. 


He said that China, Indonesia and Singapore are all 
developing countries. Although the conditions and social 
systems of the three countries vary from each other, 
these differences should not be obstacles to the develop- 
ment of the relations between China and the two coun- 
tries. 


There are many common points between China and 
Indonesia and Singapore and there 1s a wide scope and 
great potential for them to cooperate, he said. 


The three countries have identical or similar views on 
many important world issues concerning the mainte- 
nance of the world and regional peace and development 
of national economy, he stressed. 


He said that Indonesia is one of the earliest countries 
that established diplomatic ties with China in the early 
1950s. China and Indonesia once had good cooperation 
and both of them have made positive contributions to 
safeguardwng the peace and stability in Asia, he said. 


After a peiod of tortuous history in their bilateral rela- 
tions, the exchanges of visits between the officials of the 
two countries have been gradually resumed in recent 
years, he said. 


The economic and trade relations between the two 
countries have been growing well and last year the 
volume of two-way trade exceeded 800 million- 
U.S.-dollar, he added. 


The diplomatic ties between China and Indonesia will 
soon be formally resumed after 2 years of suspension, he 
continued. 


Talking about the Sino-Singaporean relations, the assis- 
tant foreign minister said though there is no diplomatic 
relations between China and Singapore, the two coun- 
tries have enjoyed very good relations in cooperation. 
Since the beginning of the 1980s, their cooperative and 
friendly relations in economic, trade, scientific and tech- 
nological and cultural fields have been developing rap- 
idly. 


According to the assistant minister, by the end of 1989, 
the volume of the bilateral trade came to 3.2 billion U.S. 
dollars. Singarpore’s investment in China totalled 640 
million U.S. dollars and 281 Sino-Singaporan joint ven- 
tures were established in China. 


He noted that the Singaporean leaders have expressed 
for several times that Singapore will establish diplomatic 
ties with China after the resumption of the Sino- 
Indonesian diplomatic relations. 


Now China and Singapore are negotiating on 1 ie estab- 
lishment of their diplomatic ties and it will not be long 
that the two countries formally establish the diplomatic 
relations, he said. 
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Roundup on Restoration of Indonesia Ties 


OW0508 !03290 Beijing XINHUA Domestic Service 
in Chinese 0729 GMT 4 Aug 90 


{Roundup by XINHUA reporter Zhao Jinchuan (6392 
6855 1557): “Before and After the Restoration of Sino- 
Indonesian Diplomatic Ties”’] 


[Text] Beijing, 4 Aug (XINHUA) —Premier Li Peng will 
pay an official good-will visit to Indonesia from 6-10 
August at the invitation of President Suharto. Li Peng 
will be the first Chinese premier to visit Indonesia in 25 
years since Premier Zhou Enlai’s visit in April 1965. The 
visit will symbolize a new chapter in the relations 
between the two countries. 


That China and Indonesia, two Asian giants, have 
restored diplomatic ties is a fruit brought about by the 
joint efforts of the governments and peoples of the two 
countries. It is noi only in line with the aspirations and 
interests of the two peoples but also will produce great 
significance and positive influence for the safeguarding 
of peace and stability in the Asia-Pacific Region. 


As early as 1975, Indonesian President Suharto 
expressed his readiness to improve relations with China 
because the Philippines and Thailand had successively 
established diplomatic relations with Beijing. In 
November 1977, Indonesia sent the first industry and 
commerce delegation to the Guangzhou Trade Fair, thus 
restoring exchanges between nongovernmental organiza- 
tions of the two countries. 


In April 1980, China sent a delegation to Indonesia to 
attend commemorative activities on the 25th anniver- 
sary of the Bandung Conference. Again in April 1985, a 
Chinese Government delegation, led by Foreign Min- 
ister Wu Xuegian, attended commemorative activities 
for the 30th anniversary of the Bandung Conference. 
During a meeting with Wu Xuegian, President Suharto 
said that Indonesia and China should develop relations 
on the basis of the Bandung spirit and the Five Principles 
of Peaceful xistence. Wu Xuegian also held talks 
with the Indonesian foreign minister on bilateral rela- 
tions. 


In July 1985, China and Indonesia signed a memo- 
randum of understanding on restoration of direct trade, 
thus making an important step toward the normalization 
of bilateral relations. In the ensuing years following the 
restoration of direct trade, Indonesia has become one of 
China’s major trading partners. According to statistics, 
the total volume of two-way trade was $2,168 million 
from 1985 through 1988, $804 million in 1989 alone, 
and $420 million in the first five months of this year. 
Along with the increase in trade, exchanges between the 
industrial and commercial circles of the two countries 
have also been stepped up. 


In international affairs, China has always attached great 
importance to the role played by members of the Asso- 
ciation of Southeast Asian Nations, including Indonesia, 
in solving regional problems, as well as to developing 
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good-neighborly and friendly relations with these coun- 
tries. They have praised China’s four principles for 
developing relations with ASEAN members which were 
put forward by Premier Li Peng during his visit to 
Thailand in 1988. 


At a meeting between President Suharto and Foreign 
Minister Qian Qichen in Tokyo on 23 February 1989, a 
decision to normalize relations was made. Through 
consultations between the two sides over more than a 
year, the issue of debts and technical problems related to 
restoration of diplomatic ties were smoothly resolved, 
thus ushering in the time for official resumption of 
diplomatic relations. 


Chinese and Indonesian leaders have highly evaluated 
normalization of relations between the two countries. At 
a meeting with Jusuf, chairman of the Supreme Audit 
Committee of Indonesia on 8 June, Premier Li Peng 
said: The Chinese Government and people sincerely 
hoped to restore and develop friendly relations with 
indonesia on the basis of the Five Principles of Peaceful 
Coexistence and of the 10 principles of the Bandung 
Conference. At a meeting with Indonesian Foreign Min- 
ister Alatas on 2 July, Premier Li Peng pointed out: 
China is willing to maintain good relations with neigh- 
boring countries, including ASEAN members. He said: 
“We appreciate the one-China policy pursued by the 
Indonesian Government under the leadership of Presi- 
dent Suharto.” 


Foreign Minister Alatas said: In view of the dramatic 
changes occurring in the world today, it is especially 
important for Indonesia to develop friendly relations 
with China. Highly evaluating the restoration of diplo- 
matic relations between Indonesia and China, he said: 
“Regardless of internal developments in the two coun- 
tries, the normalization of relations is a motive force in 
itself.”” 


Premier Li Peng’s visit will herald in a new course of 
“ending the past, enhancing understanding, expanding 
cooperation, and opening up the future.” The visit will 
lay the foundations for expanding cooperation and 
exchanges in the political, economic, trade, scientific 
and technical, and cultural fields between the two coun- 
tries and will instill new vigor into the mutually benefi- 
cial cooperation. 


Vanuatu’s Prime Minister Meets Liu Huaqiu 


OW 0408000490 Beijing XINHUA in English 
1419 GMT 3 Aug 90 


[Text] Port Vila, Vanuatu, August 3 (XINHUA)— 
Vanuatu’s Prime Minister Walter Lini said here today 
that the friendly relations and cooperation between his 
country and China have achieved a stable and satisfatory 
development since the establishment of their diplomatic 
relations in 1982. 


During his meeting with Chinese Deputy Foreign Min- 
ister Liu Huaqiu here today, Lini said his government 
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has always attached imporiance to its friendship with 
China. It recognizes the government of the People’s 
Republic of China as the sole legitimate government 
representing entire China and fully understands the 
Chinese position against “two Chinas” or “one China, 
one Taiwan,” he said. 


He said the Vanuatu Government is grateful to the 
Chinese Government for its fruitful cooperation with the 
island nation in many fields and is confident that such 
friendly relations and cooperation will continue to 
develop. 


Lini thanked China for sending the Hebei provincial 
acrobatic troupe to Vanuatu on the occasion of the 10th 
anniversary of its independence, which has been warmly 
received by the local people. 


Liu Huaqiu conveyed the warm greetings from Chinese 
Premier Li Peng to Lins. He thanked the Vanuatu 
Government for its support to the Chinese Government 
on major international and domestic issues and 
expressed conviction that the friendly relations and 
cooperation between the two countries will be further 
developed. 


Lini asked Liu Huagiu to convey his best regards to 
Premier Li Peng. 


Vanuatu’s Minister for Foreign Affairs and Judicial 
Services Donald Kalpokas held a meeting with Liu 
Huagqiu on Thursday, when they exchanged views and 
achieved complete unanimity on bilateral relations and 
other issues of common concern. 


Liu Huagiu arrived here on July 28 at the invitation of 
the Vanuatu Government to attend the celebrations of 
the 10th anniversary of Vanuatu independence and the 
post-South Pacific forum dialogue meeting. 


Near East & South Asia 


Yang Fuchang Meets With Iraqi, Kuwaiti Envoys 


HK0608111690 Beijing RENMIN RIBAO in Chinese 
5 Aug 90 pl 


[XINHUA report: “Chinese Vice Foreign Minister Met 
With Iraqi and Kuwaiti Envoys, and Hoped that Iraq 
Would Withdraw Its Troops as Early as Possible 
Without Preconditions” 


[Text] Beijing, 4 Aug (XINHUA) —Today Vice Foreign 
Minister Yang Fuchang urgently met on separate occa- 
sions with Iraqi Ambassador to China Muhammad 
Amin al-Jaff and Shukri Naser A. al-Shraim, Charge 
d’Affaires ad interim of Kuwait to China, on Iraq 
dispatching troops to occupy Kuwait. Yang Fuchang 
said that the Chinese Government felt regret over Iraq 
dispatching troops to occupy Kuwait. He stressed that 
the independence, sovereignty, and territorial integrity 
of Kuwait should be respected. He continued that Iraq 
and Kuwait were two fraternal Arab countries and 
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disputes between them should be resolved through 
friendly consultations [xie shang 0588 0794]. He said 
that the Chinese Government hoped Iraq would respond 
to the mediation of the Arab League and the call of the 
international community and withdraw its troops from 
Kuwait as early as possible without preconditions. 


Increased Arms Sales to Iraq Likely 


HK0408010090 Hong Kong SOUTH CHINA 
MORNING POST in Englis:: 4 Aug 90 p 1 


[By Seth Faison in Beijing and Wiliy Wo-Lap Lam] 


[Text] The Soviet decision to temporarily stop selling 
weapons to Iraq may persuade the Chinese to step up 
arms sales to the Middle East power, Western military 
analysts said yesterday. 


Diplomatic sources say sales to Iraq take up about 20 per 
cent to 30 per cent of China’s total weapons shipment to 
the Middle East, which in turn accounts for 70 per cent 
of its global arms business. 


The bulk of China’s supply to Iraq has consisted of T-69 
tanks, artillery and small arms such as rifles and ammu- 
nition, in addition to limited quantities of Silk-worm 
missiles and Shenyang F-7 fighter jets. 


Iraq buys most of its sophisticated hardware, including 
fighter aircraft and missiles, from the Soviet Union and 
France, which surpass China in terms of sales value. 


A Western diplomat said: “The Chinese cannot meet 
Iraq’s specifications so far as high-tech arms like missiles 
are concerned. However, if the Soviet and the French 
turn off the tap, this will leave a golden opportunity for 
the Chinese.” 


Analysts say that in spite of Beijing's call for an imme- 
diate cessation to military action on the Iraqi-Kuwait 
front, China has a long tradition of a separation between 
politics and arms sales. 


A Western analyst said: “Chinese arms sellers have a 
well-deserved reputation for being a faithful supplier of 
arms to countries with different political beliefs. Some- 
times, they sell to parties engaged in the same conflict, as 
in the case of Iran and Iraq during the Iran-Iraqi war.” 


But a major constraint of Chinese weapons sales to Iraq 
is the substantial aid Beijing gets from Kuwait. More- 
over, China is believed to still have thousands of 
labourers in both Kuwait and iraq working on construc- 
tion projects. 


Sources close to the People’s Liberation Army say that at 
a time of budgetary squeeze, the Chinese army depends 
on military sales to earn foreign exchange, which is then 
used to procure sophisticated weapons from abroad. 


Analysts say Baghdad pays for its military purchase from 
China with cash and oil, another commodity Beijing 
badly needs. 
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China’s arms sales last year fell to U.S.$1.1 billion 
(HK$8.58 billion), a drop of more than 50 per cent from 
the previous year, which was fuelled by Iraq’s war with 
Iran, according to diplomats. 


Yesterday, Beijing, the only major power that has failed 
to criticise Iraq for its invasion of Kuwait, instead 
accused the United States of unnecessarily fuelling ten- 
sion in the Gulf. 


A signed article in the official CHINA YOUTH NEWS, 
entitled ““America pokes its feet into the Gulf”, accused 
the U.S. of interfering repeatedly to protect oil supplies 
to the West and to further its global strategy. 


A senior Iraqi diplomat said the war would not affect 
relations with China. 


Spokesman on Arms Sales 


HK0608095690 Beijing RENMIN RIBAO in Chinese 
6 Aug 90 p 1 


{[Report: “Chinese Foreign Ministry Spokesman Says 
China Will Not Sell Arms to Iraq”] 


[Text] Being, 5 Aug (RENMIN RIBAQ)}—A Chinese 
Foreign Ministry spokesman said that since China had 
voted for the United Nations Security Council Resolu- 
tion 660 against the Iraqi invasion of Kuwait, it will, 
naturally, not sell arms to Iraq under such circum- 
stances. The remarks were made in response to a 
reporter's question on whether China would also place 
an arms embargo on Iraq. 


Qian Qichen Returns From Mideast Tour 


HK0308122090 Beijing RENMIN RIBAO in Chinese 
l Aug 90 pl 


[“Dispatch” by reporters He Chongyuan (0149 1504 
0337) and Gu Yuqing (7357 3768 3237): “Qian Qichen 
Returns to Beijing After Mideast Tour’’} 


[Text] Beijing, 31 Jul(RENMIN RIBAO)}—China’s For- 
eign Minister Qian Qichen returned to Beijing this 
afternoon after a successful visit to Saudi Arabia, 
Cyprus, Morocco, and Algeria. 


Luo Gan, secretary general of the State Council, greeted 
Qian Qichen at the airport on behalf of Premier Li Peng. 
Also present at the airport to welcome him were the four 
countries’ diplomatic envoys to China. 


Luo Gan said: “Entrusted by Premier Li Peng, I came to 
welcome Foreign Minister Qian Qichen back home from 
his visit to four countries in the Middle East and 
congratulate him on the complete success he scored 
during the visit. The visit served to further strengthen 
the friendly cooperation and relationships between 
China and the four countries in the Middle East. | 
congratulate Foreign Minister Qian Qichen, who acted 
as China’s representative, on having established diplo- 
matic relations with Saudi Arabia, a task of great historic 
importance. I also congratulate China’s Foreign Ministry 
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on its new achievement.” Upon concluding his speech, 
he tightly grasped Foreign Minister Qian Qichen’s 
hands, saying: “Congratulate you on your successful 
visit.” 


Later, Foreign Minister Qian held a news conference for 
Chinese and foreign reporters at the airport. 


Qian Qichen said: I just paid a visit to four countries in 
the Middle East. In the meetings with leaders and talks 
with the four countries’ foreign ministers, I found China 
and the four countries have identical views on the 
current international situation and many regional issues, 
and both sides have sincere desire to further develop 
their friendly bilateral relations. The two sides have also 
explored the possibility of carryii.g out cooperation in 
various fields in various forms. “We believe that under 
the current international situation, it is all the more 
necessary for Third World and developing countries to 
exchange views on issues of mutual concern, increase 
their efforts in this respect, and develop cooperation.” 


Qian Qichen emphasized: The establishment of diplo- 
matic relations between China and Saudi Arabia is a 
historic event and also represents new progress in the 
relations between China and the Arab world. 


Qian Qichen continued: Saudi Arabia is a country of 
great weight and also a factor contributing to peace and 
stability in the Middle East. The establishment of diplo- 
matic relations between China and Saudi Arabia will not 
only open vast vistas for bilateral relations but will also 
contribute to stability and development in the Middle 
East. 


Qian Qichen pointed out: The establishment of diplo- 
matic relations between China and Saudi Arabia and my 
successful visit adequately indicate that the Five Princi- 
ples of Peaceful Coexistence as norms governing state- 
to-state relations have great vitality. Though China dif- 
fers from the four countries in social system, cultural 
tradition, and religious belief, we have one important 
thing in common, that is, we all believe that all countries 
should carry out the principles of mutual respect, non- 
interference in each other’s internal affairs, equality, and 
mutual benefit. It is on this solid basis, we believe, that 
the solidarity and cooperation between China and the 
four countries in the Middle East will be constantly 
strengthened. Foreign Minister Qian also replied to 
problems raised by Chinese and foreign reporters. 


Nepal Celebrates Diplomatic Ties Anniversary 


OW0308224390 Beijing XINHUA in English 
1747 GMT 3 Aug 90 


[Text] Kathmandu, August 3 (XINHUA)}—A meeting 
was organized here this afternoon to celebrate the 35th 
anniversary of the establishment of Sino-Nepalese dip- 
lomatic relations. 
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Nepalese Prime Minister K.P. Bhattarai attended the 
meeting together with eight ministers from his 1|1- 
member Council of Ministers. 


He appreciated the cordial friendship existing between 
the two countries and said that Nepal anticipates the 
developmnt of Sino-Indian relations. 


Nepal would benefit more if India and China become 
close to each other, he noted. 


He expressed the hope that the day will come when 
Nepal, India and China would make joint investments. 


Chinese Ambassador to Nepal Li Debiao noted, “To 
further develop Sino-Nepalese relations based on the 
five principles of peaceful co-existence not only accords 
with the fundamental interests of the peoples of both 
countries, but also contributes to the peace, stability and 
development of the region.” 


He said China will make its own efforts to strengthen 
cooperation in everv field between the two countries. 


Poorna Bahadur M.A., chairman of the Nepal-China 
Friendship Association, said that as a small country 
between China and India, Nepal wants friendship with 
both the neighbors. 


His association will continue to work for the consolida- 
tio.. of Nepal-China friendship, he pledged. 


China and Nepal established diplomatic ties on August 
1, 1955. The meeting was organized by the association. 


Sub-Saharan Africa 


Seychelles Foreign Minister Meets PRC Officials 


Welcomed by Li Peng 


OW0408 103290 Beijing XINHUA in English 
0957 GMT 4 Aug 90 


[Text] Beijing, August 4 (XINHUA)—Premier Li Peng 
met here today with Danielle de Saint Jorre, minister of 
planning and external relations of Seychelles. 


Li extended warm welcome to De Saint Jorre and said he 
believes that her visit to China will make contributions 
to the development of the relations between China and 
Seychelles. 


Li also briefed his guest on China’s domestic situation. 


Iraqi Invasion Viewed 


HK0608 102690 Beijing RENMIN RIBAO in Chinese 
5 Aug 90 p 1 


[Dispatch by reporter Gu Yuqing (7357 3768 3237): 
“Qian Qichen Says That Cliina Is Gravely Concerned 
Over Iraq’s Invasion of Kuwait] 


[Text] Beijing, 4 Aug (RENMIN RIBAO)—This 
morning, while Foreign Minister Qian Qichen was 
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holding talks with Danielle de Saint Jorre, minister of 
planning and external relations of Seychelles, in the 
Diaoyutai State Guest House, he said that China is 
gravely concerned about the sad incident of Iraqi troops’ 
invading Kuwait. 


He added that although some differences exist between 
Iraq and Kuwait, these should be solved through consul- 
tations, and resorting to force cannot be permitted. We, 
therefore, voted for the emergency resolution on the 
issue in the United Nations Security Council and also 
support the relevant statements made by the Arab 
League and the Gulf Cooperation Council. We maintain 
that this issue should be solved within the scope of the 
Arab countries. 


Likewise, De Saint Jorre expressed support for the 
emergency resolution of the United Nations Security 
Council and hoped that this issue could be solved as soon 
as possible to avoid further bloodshed. 


Minister De Saint Jorre is visiting China at the invita- 
tion of Qian Qichen, and arrived in Beijing yesterday. 


De Saint Jorre said that she is very delighted to have an 
opportunity to visit China. 


While dwelling on the relations between the two coun- 
tries, Foreign Mini. ‘er Qian said that our country has all 
along attached importance to the development of the 
relations between China and Seychelles and is willing to 
make concerted efforts to constantly promote that 
friendly relationship along with the people of Seychelles. 


Domestic Situation Briefed 


OW 0408141490 Beijing Domestic Service in Mandarin 
0930 GMT 4 Aug 90 


[From the “National Hookup” program] 


[Text] Premier Li Peng met De Saint Jorre, minister of 
planning and external relations of Seychelles, and her 
entourage at Ziguangge Hall in Zhongnanhai this after- 
noon. 


The premier extended a warm welcome to the visitors 
from Seychelles and expressed the belief that her visit to 
China will make contributions to the development of 
relations between China and Seychelles. 


Briefing his guest on China's domestic situation, Li Peng 
said: China is a developing country, and it needs a 
peaceful international environment and domestic polit- 
ical stability and unity so as to smoothly carry out the 
national construction. 


He said: Through efforts over the past two years, we have 
brought inflation under control. The national economy 
has begun to develop steadily. 


De Saint Jorre said that she was delighted to visit China. 
She spoke highly of China’s achievements in various 
fields. 
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De Saint Jorre arrived in Beying yesterday at the invi- 
tation of Chinese Foreign Minister Qian Qichen. 


Economic Agreement Signed 


OW0408084890 Beijing XINHUA in English 
0806 GMT 4 Aug 90 


[Text] Beiying, August 4 (XINHUA)}—Zheng Tuobin, 
Chinese minister of foreign economic relations and trade 
held talks with Danielle de Saint Jorre, minister of 
planning and external relations of Seychelles, here this 
afternoon. 


They discussed the expanding of the two countries’ 
economic cooperation. 


Later, Zheng and De Saint Jorre, on behalf of their 
respective governments, signed an agreement on eco- 
nomic and technological cooperation between China and 
Seychelles. 


Relations Discussed 


OW0408084690 Beijing XINHUA in English 
0814 GMT 4 Aug 90 


[Text] Beying, August 4 (XINHUA)}—Chinese Foreign 
Minister Qian Qichen awd Seychelles’ Minister of Plan- 
ning and External Relations Danielle de Saint Jorre in 
their talks here today expressed satisfaction with the 
development of relations between their two countries. 


Qian said China always attaches importance to the 
development of its relations with Seychelles and is 
willing to constantly promote that friendly relationship 
along with the government and people of Seychelles. 


China supports the proposition of Seychelles and other 
Indian Ocean countries for establishing an Indian Ocean 
peace zone, Qian said. 


Qian expressed admiration for Seychelles’ efforts to 
promote the economic cooperation in the western Indian 
Ocean region. 


De Saint Jorre expressed delight at her visit to China, 
which she described as very useful in learning about 
China’s achievements in economic development as well 
as the country’s culture and history. 


De Saint Jorre is visiting China at Qian’s invitation. She 
had toured Shanghai, Suzhou and Xi'an before arriving 
here yesterday. 


Chinese-Built Buildings Open in Burkina Faso 


OW0408060290 Beijing XINHUA in English 
0547 GMT 4 Aug 90 


[Text] Ouagadougou, August 3 (XINHUA)—Two 
administration buildings for the Burkina Faso Gover>- 
ment which were built wits Chines aid were opened 
today. 
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The buiidings, occupying an area of 13,000 meters, cost 
some 8,600,000 U.S. dollars and were completed in 22 
months by Chinese technicians and workers. They are 
dedicated to the seventh anniversary of the “August 4” 
revolution of Burkina Faso. 


The Chinese vice-minister of Exterior Economic Rela- 
tions and Trade, Wang Wendong, and the Secretary 
General of the Executive Committee of the Popular 
Front Party in Burkina Faso, Bongnessan Arsene Ye, 
attended the inauguration ceremony. 


Agreement Signed With Ethopia on Pencil Factory 
OW0208234290 Beijing XINHUA in English 
1434 GMT 2 Aug 90 


[Text] Addis Ababa, August 2 (XINHUA)}—China will 
build a pencil factory in Ethiopia as part of an economic 
assistance package to the east African country. 


Under an agreement signed between the two sides here 
today, the project’s cost of about 6.15 million U.S. 
dollars will be covered by a government loan from 
China. 


Once completed in two years, the factory, the first of its 
kind in Ethiopia, will produce over 20 million pieces of 
pencil every year. 


Ethiopia now imptorts pencils to satisfy its domestic 
need, mainly from China. A source of the Chinese 
commercial office said that it imported 40 million pieces 
of pencil from Cina !ast year. 
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At present, another China-aided project, a thread fac- 
tory, is being built in Addis Ababa. 


Yang Fuchang Leaves on African Tour 


OW0608094790 Beijing XINHUA in English 
0811 GMT 6 Aug 90 


[Text] Beijing, August 6 (XINHUA)}—Chinese Vice- 
Foreign Minister Yang Fuchang left here today for a visit 
to five African countries. 


He will be guest of the foreign minisinies of Djibouti, 
Burundi, Rwanda, Uganda and Kenya. 


On behalf of Chinese Foreign Minister Qian Qichen, 
Yang will also go to Botswana to attend celebrations of 
the 10th anniversary of the establishment of the 
Southern Africa Development Coordination Confer- 
ence. 


Goodwill Mission To Visit African Countries 


OW0208 125290 Beijing XINHUA in English 
1204 GMT 2 Aug 90 


[Text] Beijing, August 2 (XINHUA)}—A goodwill mis- 
sion of the Chinese Communis: Party (CPC) left here 
iis afternoon on a visit te Cape Verde, Niger and 
Cammeroon. 


The group, led by Jiang Guanghua, deputy head of the 
CPC Central Committee's International Liaison Depart- 
ment, will be guests of the African Party for the Inde- 
pendence of Cape Verde, the National Movement of 
Social Development of Niger, and the Cameroon Peo- 
ple’s Democratic Movement. 
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Political & Sacial 


Li Peng Holds Airport Press Conference 


Criticizes Iraqi Invasion 
OW 0608054390 Tokyo KYODO in English 0526 GMT 
6 Aug WO 


[Text] Being, Aug. 6 KYODO—Chinese Premier Li 
Peng criticized Iraq on Monday for its invasion and 
occupation of Kuwait, saying that China is opposed to 
armed aggression at any time. 


Li noted that China has already voted for a United 
Nations Security Council resolution \ast week which 
called for an immediate and unconditional withdrawal! 
of Iraqi troops from Kuwait. 


China will side with the Arab League and the U.N. 
Security Council on the Iraqi invasion of Kuwait, he 
said. 


Asked whether China will call for an Iraqi troop with- 
drawal, the premier said that Iraq and Kuwait should 
have talks and settle the matter swiftly. 


Li was speaking to reporters at Beijing airport before 
leaving for a nine-day Southeast Asian tour which takes 
him to Indonesia, Singapore and Thailand. 


On Sunday, China suspended supplies of arms to Iraq. 


Foreign Minister Qian Qichen on Saturday expressed 
grave concern about Iraq's invasion and called for talks 
between Iraq and Kuwait to settle their dispute. 


Comments on Arms Suspension 


HK0608081090 Beijing XINHUA in English 0756 GMT 
6 Aug 90 


[Premier Li Peng: No Arms to Iraq’”— XINHUA Head- 
line} 


[Text] Beijing, August 6 (XINHUA)}—Chinese Premier 
Li Peng said here today that China voted for the U.N. 
Security Council's Resolution 660 and naturally will not 
sell arms to Iraq. 


He made the remark at an airport press conference this 
morning before leaving for Indonesia. 


In reply toa REUTER reporter's question about whether 
China's decision not to sell arms to Iraq means that it is 
interfering in Iraq's internal affairs, Li said, “I cannot see 
the connection between selling or not selling arms to Iraq 
with interference in its sternal affairs.” 


Iraq's intrusion into Kuwait is not its internal affair, he 
added. 


Li said China always stands for peaceful consultation, 
instead of resorting to arms, in settling disputes between 
nations. 
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Li said China opposes Iraq's intrusion into Kuwait and 
supports the U.N. Security Council's Resolution 660. 


As for the next step, Li said, China favors mediation by 
the Arab League and the U.N. Security Council, negoti- 
ation between Iraq and the legal government of Kuwait 
and the withdrawal of Iraqi troops from Kuwait so that 
the issue can be settled. 


Li said it 1s very clear that China always opposes the 
armed invasion of one country by another. 


China opposes invasion no matter whether it occurs in 
America, Asia or the Middle East, Li stressed. 


Names Yao Yilin Acting Premier 


OW 0608063490 Beyine XINHUA in English 
0626 GMT 6 Aug YO 


[Text] Being, August 6 (XINHUA) —Chinese Vice- 
Premier Yao Yilin will be acting premier during Premier 
Li Peng’s visit to Indonesia, Singapore and Thailand 
between August 6 and 14. 


Tie anouncement was made by Premier Li Peng at the 
airport prior to his departure for Jakarta this morning. 


Says Zhao Still Under Investigation 


OW 0608055990 Beijing XINHUA in English 
0548 GMT 6 Aug 90 


[Text] Beiying, August 6 (XINHUA)}—Chinese Premier 
Li Peng today refuted rumors of a “reinstatement” of 
former Chinese Communist Party General Secretary 
Zhao Ziyang, saying Zhao ts still under investigation. 


Li Peng met with Chinese and foreign journalists here 
this morning before leaving on a tour of Indonesia, 
Singapore and Thailand. 


“Deng Xiaoping never met Zhao, and inspection tours 
are not being organized for him,” Li said, when asked to 
respond to rumors in the overseas media that Zhao 
would return to the politcal arena. 


“The reports are entirely untrue,” Li said. The Mayor of 
Shanghai Zhu Rongji, as head of a delegation of Chinese 
mayors, had replied to the same question during a visit 
to the United States, he said. 


“Comrade Zhao Ziyang committed mistakes last year, 
and the investigation of him is still in progress,” Li said. 


On Corruption, Dalai Lama 


OW0608060290 Beijing XINHUA in English 
0550 GMT 6 Aug 90 


[Text] Beijing, August 6 (XINHUA)}—Chinese Premier 
Li Peng said here today that China's anti-corruption 
campaign has had some positive results and the people 
have given it due credit. 


He made the remarks at an airport press conference 
before leaving for Indonesia. 
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In answer to a question about the development of the 
anti-corruption struggle in China, Li Peng said anti- 
corruption work in China is long term. 


“We are not satisfied with the results and will certainly 
continue our anti-corruption efforis,” he said. 


Corruption will occur during the course of China's 
socialist construction and in the course of implementing 
policies for economic reforms and opening to the outside 
world, he said. 


Li said corruption is not unique to China and occurs in 
many countries. 


At the end of the press conference, a foreign reporter 
asked Li to comment on the Dalai Lama's recent siate- 
ment that there should be no more dalai lamas from now 
on. 


“It is his position,” the premier said. “We don't want to 
comment on it at the monent.” 


Singapore Ties ‘Not Far Off 


OW 0608060490 Beijing XINHUA in English 
OSS2 GMT 6 Aug 90 


[Text] Beijing, August 6 (XINHUA)}—Chinese Premier 
Li Peng said here today that the date for the establish- 
ment of diplomatic ties by China and Singapore is not 
far off. 


Li met the press at the airport before leaving on an 
official goodwill visit to Indonesia and Singapore, and a 
working visit to Thailand. 


Li described China and Singapore as “very friendly 
nations,” noting that Singaporean Prime Minister Lee 
Kuan Yew had paid an official goodwill visit to China, 
and “has offered to invite me to visit Singapore many 
times”. 


“During my visit,” Li said, “the issue of establishing 
diplomatic relations will be discussed.” 


The Singaporean Government has stated that Singapore 
would establish formal diplomatic relations with the 
People’s Republic of China after China resumes such ties 
with Indonesia, <i noted. “We appreciate that.” 


Li expressed the belief that establishment of diplomatic 
relations between China and Singapore will not 
encounter “big problems.” Of course, he added, “There 
will be some issues for consultation.” 


Undoubtedly, he said, “This visit will further accelerate 
the establishment of diplomatic relations between China 
and Singapore.” 


Editorial: Unite ‘With All That Can Be United’ 


HK0608 133290 Beijing RENMIN RIBAO in Chinese 
5 Aug 90 pl 


[Editorial: “Unity Is Strength’’] 
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[Text] “Unity is strength.” This is a truth borne out by 
innumerable facts. Today, stability is above everything 
in China, and it is vitally important to review that unity 
is strength, further enhance the awareness of unity, and 
do a good job of unity. 


To unite with all forces that can be united is a very 
important guiding ideology of our party and also a basic 
experience in winning victories and achieving develop- 
ment of China’s revolution and construction. The CPC 
is the vanguard of the Chinese working class; it has no 
personal gains whatsoever other than the people's inter- 
ests. The CPC regards realization of communism as its 
goal, and the proletariat regards the emancipation of all 
mankind as its responsibility. To fulfill this arduous and 
great cause, the party is required to give play to all 
positive factors and to unite with all forces that can be 
united to work together. The approximately 70-year 
history of the CPC is one of uniting with all forces that 
can be united to fulfill the tasks of every historical stage 
based on the specific tasks and conditions of each stage. 
In their long-term revolutionary struggles, Chinese com- 
munists, with Comrade Mao Zedong as their represen- 
tative, overcame inner arty “leftism™ and rightist 
opportunism, creatively applied and developed Marx- 
ism-Leninism, united and led the Chinese people, and 
eventually scored the great victory of the New Demo- 
cratic Revolution. Following the founding of the PRC, 
Comrade Mao Zedong set forth the theory on drawing a 
clear distinction between the two categories of contra- 
dictions and the correct handling of contradictions 
among the people, thereby laying the theoretical founda- 
tion for better uniting with all the forces that can be 
united. Because of later deviations in the party's guiding 
ideology, the practice of taking class struggle as the key 
was followed and unity was reduced to an empty word, 
especially during the “Great Cultural Revolution,” when 
“everything was to be overthrown” with an “overall civil 
war” going on. Consequently, China and the Chinese 
people suffered tremendous losses. 


During the new historical period, the focus of party work 
has shifted to economic construction while the guiding 
thinking of uniting with all the forces that can be united 
has once again been brought forward. In 1979, Comrade 
Deng Xiaoping stressed: “The tasks of the united front 
and the CPC in the new period are to mobilize all 
positive forces, strive to transform all negative forces 
into positive ones, and unite with all forces that can be 
united so that everyone can work in harmony to main- 
tain and strengthen political stability and unity in China 
and make it a modern, powerful socialist country.” The 
Central Committee, with Comrade Jiang Zemin as the 
core, has firmly implemented this guiding thinking. A 
conspicuous main thread that runs through the series of 
central decisions and documents, especially the “Circu- 
lar on Augmenting and Improving Party Leadership in 
Federation of Workers’ Unions, Communist Youth 
League, and Women’s Federation Work,” “Several 
Opinions on Persisting in, Completing, and Perfecting 
the Multiparty Cooperation and Political Consultation 
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System Under CPC Leadership,” and the “Decision on 
Augmenting Party-People Ties,” is precisely uniting with 
all forces that can be united to go all out to realize the 
lofty ideal shared by all of revitalizing the Chinese 
nation. In repudiating bourgeois liberalization, a strict 
distinction between the two categories of contradictions 
has been made, along with different ways of handling 
them. Leniency was shown to those young students who 
had been deceived, while sincere and patient help was 
given to those who had committed mistakes, even 
serious mistakes, to aim at a new unity on a new basis. 
Consequently, the unity of the people and the party has 
been augmented under party leadership over the past 
year Or so. 


In a speech delivered at the recent National Conference 
on United Front Work, Comrade Jiang Zemin stressed: 
We mus? unite with any class or stratum, any party, 
faction, o” group, and any individual as long as it serves 
to promote the four-modernizations program, reunify 
the motherland, and revitalize China, benefit national 
unity, social progress, and people’s happiness, and frus- 
trate the infiltration, subversion, and peaceful evolution 
carried out by hostile forces at home and abroad. Here, 
the principle of unity is upheld and its extensiveness is 
stressed. This should be earnestly understood and firmly 
carried out. 


Uniting with all the forces that can be united is not the 
responsibility just of the Central Committee, nor 1s it the 
responsibility of United Front departments alone. It is 
an important responsibility of each and every person in 
the party. Party committees at all levels, including each 
and every party branch at grass-roots units and each and 
every party member, have the responsibility to establish 
contacts and unite with the masses. Only when all party 
comrades attach great importance to and earnestly 
implement this important guiding thinking can it be 
carried out with greater success and transformed into an 
enormous force that will give impetus to construction 
and reform. Without doubt, the unity we are talking 
about is a principled unity. For the sake of consolidating 
and developing the great unity and unification based on 
patriotism and socialism, we must take a clear-cut stand 
in opposing bourgeois 'iberalization and wage a resolute 
Struggle against ideas and activities that go against party 
leadership and the socialist system as well as activities 
that undermine national unity and splitting our mother- 
land. Facts over the past few years have testified to the 
truth that if leniency is shown to those erroneous and 
reactionary ideological trends and activities, and if they 
are allowed to go unchecked, unity will never be main- 
tained, and such trends and activities will only result in 
turmoil and counterrevolutionary rebellion and heavy 
losses to the state and people. We must always bear this 
lesson in mind. On the other hand, we must be good at 
grasping the dialectics of unity, seeking common ground 
on major issues while reserving differences on minor 
ones, and finding a solution to knotty problems to ease 
things. It is necessary to unite with those comrades who 
hold different views, and with those who have com- 
mitted mistakes, recognize them, and are willing to 
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correct them. Comrade Mao Zedong said unity means 
uniting with those who hold different views; otherwise 
the question of unity does not exist. He also stressed: 
“An attitude of uniting with our comrades should be 
invariably adopted unless they are hostile elements or 
saboteurs. A dialectical approach is required in dealing 
with those comrades who have committed mistakes, not 
a metaphysical one. What is meant by a dialectical 
approach? It means analyzing everything. We must 
acknowledge that man is not immune to mistakes; by no 
means should we totally negate a person when he has 
committed a mistake.” As long as we firmly work 
according to the principle of unity—criticism and self- 
criticism—unity, we can unite with all comrades who 
hold different views or have committed mistakes. 


Party unity is the guarantee for the unity of people 
throughout the country. All party comrades, especially 
leading party cadres at all levels, must safeguard party 
unity with their words and deeds at any moment. They 
should speak and do what is good for unity, and not 
speak and do what is detrimental to unity. They should 
firmly bear in mind, and make an effort to put into 
action, this instruction by Comrade Mao Zedong: 
Understanding, support, and friendship between the 
party committee secretaries and party committee mem- 
bers, between the Central Committee and central 
bureaus, and between the central bureaus and regional 
party committees, are more important than anything. 


Unity is strength; unity is victory. Great and arduous 
historical tasks call for us to mobilize all forces of the 
Chinese nation that can be united. As long as our party 
and people are united, China definitely can attain its 
objective of achieving greater political, economic, and 
social stability; and the Chinese nation definitely can 
rank with all other nations in the world and make greater 
contributions to mankind. 


Li Peng Addresses Production Confererce 


OW0308185090 Beijing XINHUA Domestic Service 
in Chinese 1723 GMT 3 Aug 90 


[By XINHUA reporter Xu Yaozhong (1776 5069 9022), 
and RENMIN RIBAO reporter Yan Jianjun (7346 1696 
6511)] 


[Text] Beijing, 3 Aug (XINHUA)—The national confer- 
ence on production work ended in Beijing yesterday. 
Premier Li Peng made an important speech after lis- 
tening to a report on the conference proceedings. He 
demanded that progress in accelerating growth should be 
made in the economic work of the whole country, adding 
that what is more important, progress should also be 
made in economic efficiency and structural readjust- 
ment. 


Joining Premier Li Peng in listening to the report on the 
proceedings of the national conference on production 
work were Tian Jiyun, Li Guixian, Zou Jiahua, and Luo 
Gan. 
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In his speech Premier Li Peng first affirmed the success 
of the conference, noting that it had achieved unity in 
thinking, raised its understanding, and enhanced its 
enthusiasm. 


On how to size up the economic situation. Li Peng said: 
It is better to believe in the theory that everything has 
two aspects. We have achieved some results in 
improving the economic environment, rectifying the 
economic order, and deepening the reform, and there has 
been an economic upturn. In a certain sense, ‘ve have 
tided over or are tiding over the most difficult period of 
economic development, but we should also realize that 
there are still many difficulties and problems, even 
serious ones, on our road of advance. Complex problems 
such as industrial structure and economic efficiency are 
far from being resolved. Moreover, economic develop- 
ment throughout the country has been uneven because 
some provinces and regions have not yet overcome their 
own difficulties. We should not underestimate the 
existing difficulties and problems; rather, we should do 
our work thoroughly and meticulously so that we are not 
unreasonably optimistic. 


Li Peng said that the State Council and governments at 
all levels should provide better leadership over produc- 
tion work and strengthen coordination and manage- 
ment. The State Council recently adopted some minor 
readjustment measures to readjust interest rates for 
loans, increase the amount of loans in certain areas to 
supplement circulating funds and funds for state pur- 
chases, and expand investment in fixed assets in certain 
fields. These are proper readjustments made in accor- 
dance with our strength while maintaining control over 
the total amount, to create a more relaxed environment 
for the development of production. All departments 
should waste no time in earnestly carrying out these 
measures. Li Peng pointed out emphatically that to boost 
production, the enterprises themselves should tap their 
own potential. Li Peng said that in doing economic work, 
we should noi be satisfied w'th qualitative analysis only: 
we should also do quantitative analysis. All departments 
under the State Council and comrades engaged in eco- 
nomic work in various localities should gradually learn 
the skill of doing quantitative analysis. 


On enterprise groups, Li Peng said: Forming enterprise 
groups can better rationalize the deployment of produc- 
tive forces and upgrade the competitiveness of enter- 
prises and products. Besides, one of the good points is 
being able to pool more financial and material resources 
for large-scale technical transformation. 


On stimulating the market, Li Peng said: Under the 
present circumstances, the best way to boost production 
is to stimulate the market. We should open markets at 
home, overseas markets, urban markets, and rural mar- 
kets to stimulate production and reduce overstocking of 
finished products. Nevertheless, the fundamental way to 
enliven the economy is still structural readjustment. We 
must give priority to structural readjustment as well as to 
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upgrading product quality, increasing readily marketable 
products, and upgrading economic efficiency. 


On the development of Pudong, Li Peng said: It is an 
important strategic plan of the central authorities to 
develop and open Pudong to the outside world. This plan 
not only has a bearing on Shanghai's development but 
also concerns economic development in the Yangtze 
River basin and throughout the country. Therefore, we 
must concentrate on doing this work well. For other 
areas, under the present circumstances the main work 
should be to run their existing special economic zones 
and economic technological development zoncs well. 
They should refrain from competing with each other and 
from rushing headlong into mass action. 


On liquidating “triangular debts,” Li Peng said: Liqui- 
dation of “triangular debts” should be continued and 
should be conducted in integration with an acceptance 
and collection system. 


On regional blockades, Li Peng said: Regional blockades 
essentially protect backwardness and undermine the 
country’s unified market, thus impeding technical 
progress. In the end, the harm will come back to oneself. 
Therefore, we should clearly understand the harm. We 
should also work out measures to break up regional 
blockades. 


In conclusion, Li Peng discussed the agricultural ques- 
tion. He said: We must remember at all times that China 
is a country with 800 million peasants. The situation of 
agricultural development has a direct bearing on the 
steady development of the national economy and on 
living standards. We have gathered in a reasonably good 
harvest of summer grain this year, but we should still 
strive for a bumper harvest of autumn crops. In partic- 
ular, we should not lower our guard with regard to 
natural disasters such as drought and flooding. To win a 
bumper agricultural harvest is not only the task of the 
agricultural front but also that of the industrial front and 
even the entire economic front. 


The national conference on production work opened on 
29 July. During the five-day conference, the delegates 
earnestly analyzed the current economic situation and 
enthusiastically discussed ways to stimulate the market, 
enliven the enterprises, break up regional blockades, and 
upgrade economic efficiency. They advanced many 
useful suggestions and measures. The deleyates said that 
they will resolutely implement the principle of 
improving the economic environment, rectifying the 
economic order, and deepening the reform, overcome 
difficulties, do their production work in the second half 
of the year well, and work hard for sustained, steady, and 
coordinated economic development. 


Qiao Shi Inspects Qinghai 29 Jul-3 Aug 


OW0408 164590 Beijing XINHUA Domestic Service 
in Chinese 0743 GMT 4 Aug 90 


[By reporter Sun Ninghai (1327 1337 3189)] 
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[Text] Xining, 4 Aug (XINHUA}—During a recent 
inspection tour of Qinghai, Qiao Shi, member of the 
Standing Committee of the CPC Central Committee 
Politburo, said: The political and economic situation in 
Qinghai is stable and the people of all nationalities are 
united as one, providing favorable conditions for 
advancing economic construction and work in other 
fields. Leading cadres at all levels should go deeper into 
reality, build closer links with the masses, strengthen the 
construction of grass-roots party organizations and 
power organs, improve public order by coordinating 
efforts of all quarters, and go all out to build up the 
Qinghai Plateau. 


The Qinghai Plateau in summer is exuberant, with 
plenty of water, lush grass, and thriving herds of sheep 
and cattle. A harvesting scene prevails in the fields. Qiao 
Shi visited Qinghai from 29 July through 3 August after 
winding up his inspection of Xinjiang. Upon hearing a 
briefing by the Qinghai Provincial Party Committee, 
Qiao Shi affirmed the work done by cadres of all 
nationalities in Qinghai in recent years. He said: Qinghai 
is a multinational region where Tibetan, Hui, Tu, Salar, 
and Mongolian minority nationalities constitute 41 per- 
cent of the provincial population. Thanks to serious 
implementation of the party's basic line and the guide- 
lines of the Fourth, Fifth, and Sixth Plenary Sessions of 
the 13th CPC Central Committee, and thanks to efforts 
to safeguard national unity, the political and economic 
situation in Qinghai is relatively stable and the people of 
all nationalities are united as one and live in harmony. 
We should cherish, safeguard, and promote the current 
favorable situation and organize the masses to develop 
the economy. 


Qiao Shi said: Since implementation of the reform and 
opening policy, Qinghai’s economy has developed 
smoothly and undergone marked changes. Gratifying 
results have been achieved in developing resources, 
especially salt lakes, hydroelectricity, petroleum, and the 
nonferrous industry. With rapid development in indus- 
trial, agricultural, and animal husbandry production, 
many peasants and herdsmen have started to shake off 
poverty, and some have already embarked on the road to 
prosperity. Living standards have been raised steadily. 
In the future, it is necessary to proceed from reality and 
steadily develop the local economy through furthering 
economic improvement and rectification and deepening 
reform. Qiao Shi pointed out: In developing the 
economy, we must not seek quick results. In view of 
Qinghai’s relatively weak foundations, it is necessary to 
proceed in an orderly way and step by step in developing 
the economy within available resources. Many of our 
comrades wish to develop the local economy at a faster 
pace. Such a wish is fine, but it must not exceed our 
capabilities. Practical experience since the founding of 
the country has proved that haste makes waste. To 
achieve sustained, stable, and harmonious growth, we 
can only proceed from reality in developing the economy 
at an appropriate rate. 
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Touching on further efforts to safeguard political sta- 
bility, Qiao Shi stressed the importance of intensifying 
party building, improving party style, and promoting 
clean government. In intensifying party building. it is of 
crucial importance to build up leading bodies so that 
leading bodies at all levels of the party will closely unite 
as one and set good examples in performing duties with 
honesty, steadfastly implementing the party's line, prin- 
ciples, and policies, and leading the masses of all nation- 
alities in building socialism with Chinese characieristics. 
Qiao Shi said: The construction of grassroots party 
organizations is the foundation of the entire work of the 
party as well as the basis of the links between the party 
and the masses. Party organizations at all levels should 
pul grass-roots construction on their agenda and ensure 
a good job. At the same time, it 1s also necessary to pay 
close attention to the construction of grass-roots power 
organs. Party and government leaders at all levels should 
immerse themselves among the masses and regard mass 
work as the most important task. In the future, going 
down to the grass roots to earnestly perform concrete 
service to the masses should be a major item for evalu- 
ating cadres. A cadre should be judged by whether he 
serves the people and carries out mass work wholeheart- 
edly. Qiao Shi said: Between the end of this century and 
early next century, the burden of history will be shifted 
to the young and middle-aged cadres. Therefore, it is 
important for them to undergo intensifying education *n 
the basic tenents of Marxism so that cadres will not only 
master the basic tenents of Marxism but also learn to use 
them in close coordination with the reality of China's 
socialist modernization construction. Moreover, young 
and middel-aged cadres should undergo more intense 
training in practical work. 


Qiao Shi also stressed the importance of improving 
public order. He said: The state of public order has an 
important bearing on political stability, public feelings, 
and economic development, and it affects the vital 
interests of the masses of all nationalities. The current 
drive to improve public order has produced good results 
and won popular support. The drive should be continued 
to guarantee a stable environment for production and 
everyday life of the people. Party and government 
leaders at all levels should pay close attention to coordi- 
nating the efforts of various quarters to improve public 
order and should rely on grassroots departments and 
mobilize all citizens to work together to provide a solid 
foundation for improving public order. It is hoped that 
party and government departments will attach impor- 
tance to and show concern for cadres and policemen in 
the public security, armed police, judicial, and procura- 
torial fronts because they shoulder heavy responsibili- 
ties, work under pressure, and face relatively poor con- 
ditions in various aspects. 


Accompanied on separate occasions by Yin Kesheng. 
secretary of the Qinghai Provincial Party Committee, 
Tian Chengping, deputy secretary of the committee, and 
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Jin Jipeng, deputy secretary of the committee and pro- 
vincial governor, Qiao Shi successively inspected Gol- 
mud, Xining, Hainan Tibetan Autonomous, and Hai- 
dong Prefectures, holding cordial chats with cadres and 
the masses of all nationalities during visits to salt lakes, 
mines, factories, power stations, villages, and grasslands, 
and called on families of workers, peasants, and 
herdsmen. Everywhere he wen, Qiao Shi was warmly 
welcomed by people of various nationalities. He encour- 
aged the people of Qinghai to continue to safeguard the 
excellent situation of political stability and national 
unity, fight against national splittism, carry forward the 
hardworking spirit, and create a new happy socialist life. 


Commentator Views Cadre Exchange System Problems 


HK0608 100990 Beijing RENMIN RIBAO in Chinese 
4Aug Wp! 


[Commentator’s article: “Let Cadres Temper Them- 
selves and Mature Healthily in the Course of Exchange™] 


[Text] The CPC central leadership requires that the 
system for regularly exchanging posts among leading 
cadres in party and state institutions at all levels be 
adopted, first in various ministries, commissions, and 
departments of the party central committee and the state 
and in various provinces, autonomous regions, anc 
municipalities. This is a major policy decision made b 

the party central leadership for promoting the healthy 
growth of leading cadres, strengthening the leading 
bodies, and maintaining closer ties between the party 
and the masses and between cadres and the masses in the 
new historical conditions. It is of immediate and far- 
reaching significance. Party committees at all levels 
should seriously carry out this central decision and 


properly arrange cadre exchanges. 


The system of cadre exchange represents our party's fine 
tradition. In 1942, the Central Military Commission put 
forward a “Proposal on Cadre Exchange” and took 
action to “enable cadre exchange between institutions at 
the upper levels and those at the lower levels, between 
units in the frontline and those in the rear areas, and 
between military units and civilian institutions.” After 
the founding of New China, our party constantly 
attached importance to cadre exchange. In 1962, the 
party central leadership made a “Decision on 
Exchanging Principal Party and Government Leading 
Cadres at Various Levels in a Planned and Orderly 
Way.” However, due to the disruption of the 10-year 
domestic turmoil, the system was not maintained. S.nce 
the Third Plenary Session of the 1ith CPC Central 
Committee, as Deng Xiaoping, Chen Yun, and other 
proletarian revolutionaries of the older generation and 
other central leaders actively promoted this work, 
exchanges have been conducted among a number of 
party and government leading cadres at the provincial 
and ministerial levels in connection with administrative 
structural reform and the reorganization of leading 
bodies. Many provinces, municipalities, and autono- 
mous regions have also arranged exchanges of leading 
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cadres at and above the county and city levels in a 
planned way. Practice over many years shows that cadre 
exchanges help leading cadres undergo training on a 
broader scope, thus broadening their vision, enriching 
their experience, increasing their capability, and 
upgrading their art of leadership. In particular, many 
young and middle-aged cadres and professional and 
technical cadres had such shortcomings as lacking broad 
vision, experience, and strong organizationa: ~bility 
because they did not work in different circumstanc. 
at different posts before they were appointed to leading 
positions. However, they rather quickly overcame these 
shoricomings by being transferred to various posts, 
clearly increasing their ability to make policy decisions 
affecting the overall situation and resolve major polit- 
ical, economic, and social problems. Cadre exchanges 
also boost the morale of leading cadres, improve their 
work style, prompt them to make in-depth investigations 
and studies and maintain close ties with the masses. free 
them from being plagued with various complicated rela- 
tions, and enable them to work boldly and creatively in 
a more transcendent environment. After being trans- 
ferred to other posts, many leaders effectively freed 
themselves from the constraints of various unfavorable 
factors formed by their long tenure in one locality and 
effectively overcame their empiricist tendency and 
inertia. The new work environment greatly stimulated 
their revolutionary enterprising spirit and prompted 
them to progress, thus creating a new situation in reform 
and construction by making new explorations. Cadre 
exchange has also benefited implementation of measures 
for rationalizing and adjusting the leading organs’ 
administrative structure, thus strengthening their overall 
capacity. Through cadre exchanges, some leading bodies 
reduced internal friction, increased internal unity, made 
their age, knowledge, and professional structures more 
reasonable, more effectively brought into play the 
strengths and initiative of individual cadres, and effec- 
tively increased their rallying force and work capacity. 
This brought about a series of gratifying changes in the 
work of some localities and departments. 


The party and state are currently at a crucial juncture in 
historical development. Leading cadres in party and 
State institutions at various levels are shouldering the 
important historic mission of carrying forward the rev- 
olutionary cause pioneered by their predecessors and 
forging ahead into the future. They are facing the stern 
test of holding power, carrying out reform and opening 
up, and frustrating the hostile forces’ “peaceful evolu- 
tion” scheme. Their conditions have a bearing on the 
success or failure of China's socialist modernization and 
on the rise or fall of our party and state. Therefore, the 
party central leadership has repeatedly stressed the 
necessity of greatly strengthening the construction of 
leading bodies and ensuring that leading cadres at all 
levels, especially those in senior and intermediate-level 
positions, will always be revolutionaries loyal to 
Marxism, thus leading the broad masses to fulfill the 
important historical mission we are shouldering. To 
achieve this purpose we need to adopt many measures; 
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arranging cadre exchanges is one important and indis- 
pensable measure. At present, the central leadership has 
decided to adopt the cadre exchange system in all party 
and state institutions at all levels throughout the whole 
country. This fully demonstrates the central leadership's 
loving care and ardent hope for the vast number of 
cadres. We believe that implementation of this decision 
will definitely have a great and far-reaching influence on 
the construction of party and state leading bodies at all 
levels. 


During the revolutionary wars and the early years of the 
PRC, the vast number of cadres frequently changed their 
posts according to the needs of the party’s cause and the 
people’s cause. Thus, they always held the idea that “we 
will go wherever we are needed and will settle down 
wherever hardships exist”; this gradually became pre- 
vailing conduct among the cadres. Under today’s new 
historical conditions, cadre exchanges will pose a new 
test for leading cadres at various levels. They should fully 
understand the great significance of this measure, cor- 
rectly approach their normal work changes, and cherish 
such good opportunities for tempering themselves and 
maturing. They should follow the example of the revo- 
lutionaries of the older generation, carry forward the 
revolutionary spirit that the cadres had during the revo- 
lutionary war years, and adhere to the principle of party 
spirit that places the interests of the party and people 
above everything else and subordinates individual inter- 
ests to those of the party and the people. They should 
overcome such narrow-mind.d and shortsighted senti- 
ments as unwillingness to leave a familiar work environ- 
ment and disrupt the order of life to which they are 
accustomed. They should consider themselves “seeds” 
of revolution which can strike root, sprout, blossom, and 
bear fruit wherever the party sows them. When the 
organization decides to transfer them to a new work 
position, they should resolutely obey the decision, gladly 
go to the new posts, and get used to the new work 
conditions and begin to perform the new duties as 
quickly as possible. Arranging cadre exchanges is a 
long-term strategic task. In a certain period, only a small 
number of comrades may be transferred to a new post, 
and most comrades will remain in their original posts, 
but they should also make new contributions to the party 
and the people. 


Implementation of the cadre exchange system is an 
important task that requires painstaking and careful 
effor.s. Party committees at all levels should give careful 
consideration to the overall arrangements and carry out 
cadre exchanges in a planned, orderly, and well- 
considered way. They must keep the cardinal principles 
in mind and take the overall situation into account, and 
must oppose and prevent selfish departmentalism and 
localism. They must always adhere to the principles, act 
in an impartial and upright manner, seriously do ideo- 
logical and political work, and closely integrate cadre 
exchanges with implementation of the existing systems 
for regularly sending cadres to work at lower levels, 
opposing favoritism in appointing cadres, limiting office 
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tenure, building a reserve cadre contingent, and assisting 
the less developed areas. In the course of cadre 
exchanges, it is necessary to observe the principle of 
making cadres from all parts of the country work 
together. The situation in which some localities and 
departments refuse to transfer their cadres to other 
places and refuse to accept cadres transferred from other 
places must be changed. The narrow-minded localist 
tendency and the rejection of new cadres from other 
places must be corrected to create a benign social envi- 
ronment for the smooth conduct of cadre exchanges. 


During the democratic revolution, party and people’s 
army cadres were often transferred from one place to 
another in a grim environment and in the course of 
complicated struggle, and a group of outstanding party, 
state, and military leaders was thus cultivated. This 
group led the whole party and people throughout the 
country to win the thorough victory of the new demo- 
cratic revolution. Under today’s new historical condi- 
tions, we still need to carry on this fine party tradition, 
and implementation of the leading cadre exchange 
system will certainly train a new group of outstanding 
leaders in the course of reform, opening up, and mod- 
ernization, and they will lead the whole party and the 
people to work hard and strive for new victories in the 
cause of socialist modernization. 


Chen Xitong Says Asiad Preparations on Schedule 


OW0508095290 Beijing Domestic Service 
in Mandarin 0930 GMT 4 Aug 90 


[Report by station reporters Cheng Jichang and Liu 
Zhenying, from the “National Hookup” program; news- 
cast headlined this item as follows: “Chen Xitong Says 
the Latest Developments in the Gulf Region Will Not 
Affect the Scheduled Holding of the Asian Games”] 


[Text] Chen Xitong, state councillor, chairman of the 
Organizing Committee of the 11th Asian Games, and 
mayor of Beijing, declared with all seriousness today: 
Under the kind concern and support of China's party, 
government, all Chinese people, and the people of all 
Asian countries, preparations for the | 1th Asian Games 
have been actively and smoothly carried out. We can say 
clearly that no matter what circumstances arise, the 
Beijing Asian Games will be held according to the 
schedule and normal procedures commissioned by the 
Asian Olympic Committee. We will do our utmosi to 
make the games a great success, thereby making our 
share of contributions to the unity, friendship, and 
progress of the people of Asia. 


Chen Xitong made the above remarks at the Fifth 
Plenary Session of the Beijing Municipal People’s Gov- 
ernment. During the session, Vice Mayor Zhang Baifa 
and officials of relevant departments gave briefings on 
preparations in various fields for the Asian Games. 


Chen Xitong said: As the Asian Games draw nearer with 
each passing day, preparations in various fields should 
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not be slackened. We must continue to maintain vigi- 
lance and conduct further preparations. 


Hotel Availability for Games Assured 


OW0408 151390 Beijing XINHUA in English 
1421 GMT 4 Aug 90 


[Text] Beijing, August 4 (XINHUA)—Beijing will have 
sufficient rooms for tourists visiting Beijing during the 
coming | ith Asian Games, said He Guangwei, deputy 
director of the National Tourism Administration (NTA) 
here today. 


He said some overseas persons are worried about “full 
occupancy of hotel and increase of room prices” in 
Beijing at that time. 


““Such worries are not necessary,” he told the press. 


Up to now, he said, Beijing has 112 hotels with 37,000 
rooms designated to host overseas guests. 


In addition, 20 new hotels will be put into use before the 
Asian Games begins, which will make the guest rooms 
reach 44,000. 


He said about 10,000 rooms will be provided to the 
sportsmen, coaches, sports officials, guests and journal- 
ists from differnt countries. 


In that case, he explained, at least 34,000 rooms will be 
available for tourists. Therefore, there is a great poten- 
tiality in the reception capacity of hotels in Beijing 
during the games. The same is true in other cities. 


In regard of room price during the Asian Games, there 
used to be various sayings. Anyhow, he said, the press 
conference held by Beijing Tourism Administration not 
long ago has clarified this question ‘yy announcing the 
ceiling of room rate in 36 major tourist hotels in Beijing. 


The room rate in Beijing during the Asian Games will be 
definitely kept normal compared with the same period of 
previous years. 


According to NTA, reservation of hotel rooms for the 
period of the Asian Games has been going on smoothly. 
Quite a few hotels, such as Zhaolong Hotel, Palace Hotel, 
Capital Hotel, and Yanshan Hotel, have had their rooms 
reserved by over 80 percent. 


The rooms of such high-grade hotels as Beijing Kunlun 
Hotel, International Hotel and China World Hotel have 
all been reserved by overseas tourists. 


Cui Naifu Speaks at Village Organizations Forum 


SK0608021090 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 5 Aug 90 


[Text] The national forum on work related to building 
organizations at the village level opened in Laixi County 
on the morning of 5 August. Zhao Zongnai, deputy head 


FBIS-CHI-90-151 
6 August 1990 


of the CPC Central Committee Organization Depart- 
ment, presided over the forum. Cui Naifu, minister of 
civil affairs, gave a speech at the forum. He said: This 
forum is devoted to analyzing the current situation in the 
building of village-level organizations in rural areas, to 
exchanging experiences gained in building village-level 
organizations, and to studying measures to strengthen 
the building of village-level organizations, with party 
branches as their cores. During this forum, participants 
will also study and revise the documents of this forum, 
listen to briefings on the experiences of various localities, 
and view Laixi County’s situation in building village- 
level organizations. 


Cu Naifu said: Building village-level organizations is an 
extremely important aspect of current rural work which 
cries for an urgent solution. The foundation of party and 
state work lies in the grass roots, success in socialist 
modernization and reform hinges on the wisdom and 
efforts of the broad masses, and consolidation of the 
people’s democratic dictatorship depends on the support 
of the masses. This is the remarkable feature of socialism 
with Chinese characteristics. The issues of the country- 
side and agriculture are, in the final analysis, the issues 
of peasants. Success in building village-level organiza- 
tions is of extreme significance in mobilizing the initia- 
tive of the masses of peasants, in deepening the rural 
reform, in successfully building material and spiritual 
civilizations in the rural areas, and in realizing the 
party’s basic line. The purpose of this forum is to enable 
party committees and governments at all levels to pay 
even more attention and give even greater support to the 
building of village-level organizations and to further 
define the basic direction and thinking in strengthening 
the building of village-level organizations. 


Zhao Zhihao, deputy secretary of the provincial party 
committee and governor of the province, attended the 
forum and gave a speech. On behalf of the provincial 
party committee and the provincial government, he first 
of all extended a warm welcome to the responsible 
comrades of central and state organs for coming io 
Shandong to inspect and guide our work, and to the 
responsible comrades of various provinces, municipali- 
ties, and autonomous regions for coming to the province 
to pass on their valuable experiences. Then he added: 
Since 1986, party committees and governments at all 
levels in Shandong have listed the building of village- 
level organizations as an important item on their daily 
agenda. In particular, party committees and govern- 
ments at the county level, pertinent departments at the 
grass-roots level, and mass groups have done a great deal 
of work. First, they have strengthened the building of 
village-level organizations, with the focus on straight- 
ening out the building of party branches. Second, they 
have popularized typical experiences and promoted the 
comprehensive development of building village-level 
organizations. Third, they have formulated rules and 
regulations related to rural work to help institutionalize 
the management of village-level organizations. Fourth, 
they have organized various localities and departments 


FBIS-CHI-90-151 
6 August 1990 


to focus their efforts on grass-roots areas and to make 
concerted efforts to build village-level organizations. 


Zhao Zhihao said in conclusion By coming to the 
province to commonly exchange and discuss experi- 
ences, you comrades here have provided us an extremely 
good study opportunity. We will definitely study in 
earnest the speeches of central leading comrades and the 
experiences of fraternal provinces and municipalities, 
successfully implement the guidlines of this forum, and 
accelerate the pace of building village-level organiza- 
tions. 


Guo Songnian, standing committee member of the pro- 
vincial party committee and secretary of the Qingdao 
City Party Committee, briefed the forum’s participants 
on the situation of Qingdao City. 


Present at the forum were pertinent comrades of various 
provinces, autonomous regions, and municipalities; 
responsible comrades from policy study offices of orga- 
nizational departments, civil administration depart- 
ments, Communist Youth League organizations, and 
women’s federations under the central authorities and in 
various provinces, autonomous regions, and municipal- 
ities; and representatives from grass-roots units which 
performed well in building village-level organizations. 
The forum’s total attendance was 216 persons. 


Zhao Zongnai Addresses Expert Selection Meeting 


SK0508075590 Harbin Heilongjiang Provincial 
Service in Mandarin 0900 GMT 4 Aug 90 


[Text] The national work conference held in Harbin on 
exchanging experience in selecting outstanding special- 
ists and topnotch personnel concluded 4 August. 


During the work conference, leading comrades of pro- 
vincial level organs, including Sun Weiben, Zhou Wen- 
hua, Qi Guiyuan, and Meng Qingxiang, visited the 
participating representatives. Comrade Sun Weiben 
delivered a speech during their visit. 


During the work conference, the responsible persons 
from the organization departments of 15 provinces, 
autonomous regions, and municipalities across the 
country delivered reports describing their experience in 
selecting and managing outstanding specialists and top- 
notch personnel. Meng Qingxiang also delivered a report 
on the province’s experience in this regard. 


During the conference, Comrade Zhao Zongnai, perma- 
nent deputy head of the CPC Central Committee Orga- 
nization Department, delivered an important speech in 
which he stated: The major item on the conference’s 
agenda is to discuss the issue of selecting and managing 
outstanding specialists and topnotch personnel and to 
have the work in this regard promote the affairs con- 
cerning intellectuals as a whole. Therefore, this is a 
meeting on further discussing the issue of how to do a 
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good job in conducting work concerning intellectuals 
and on implementing the spirit of Comrade Jiang 
Zemin’s 4 May speech. 


Citing the speech of General Secretary Jiang Zemin, 
Comrade Zongnai stated in his speech that intellectuals 
had played an irreplaceable role in socialist moderniza- 
tion. In the practice of modernization, conducting 
reforms, and opening to the outside world, we have 
deeply understood that compared with all other histor- 
ical periods, the Chinese people have never placed such 
extensive and pressing demands on their intellectuals. 
He stated that Comrade Jiang Zemin’s speech had 
deeply expounded the position and role of Chinese 
intellectuals. Thus, party committees and organization 
departments at all levels must do a good job to enhance 
their sense of responsibility and urgency in conducting 
affairs concerning intellectuals and should firmly and 
successfully carry them out in a down-to-earth manner. 


After citing the importance of affairs concerning intel- 
lectuals in line with achieving scientific and technolog- 
ical development and preventing peaceful evolution, 
Comrade Zhao Zongnai pointed out in his speech that 
although we have done a great deal of work and scored 
marked achievements in this regard, there are still prob- 
lems which that affect the enthusiasm of intellectuals for 
several reasons, including the state’s financial difficul- 
ties, unfair distribution, and mistakes made over the past 
few years in ideological and political work. In response, 
Comrade Zhao Zongnai stressed that in successfully 
carrying out affairs concerning intellectuals, efforts 
should be made to earnestly implement the spirit of 
Comrade Jiang Zemin’s 4 May speech. Zhao stated that 
party committees and organization departments at all 
levels should enhance their macroguidance over affairs 
concerning intellectuals, conduct guidance, inspection, 
summarization, and coordination of these affairs, con- 
tinuously improve intellectuals’ working and living con- 
ditions, and bring their enthusiasm and roles into full 


play. 


In his speech, Comrade Zhao Zongnai stated: The orga- 
nization department should regard the task of enhancing 
ideological and political work an important content of 
affairs concerning intellectuals. Efforts should be made 
to publicize and commend the advanced and typical 
deeds scored by intellectuals, actively do a good job in 
encouraging Outstanding intellectuals to enter the party, 
and promote outstanding intellectuals with both 
morality and ability to leading posts at all levels. The 
organization department must reserve some strength to 
successfully carry out the affairs concerning intellectuals. 


In citing the work of realistically and successfully 
selecting outstanding specialists and topnotch personnel, 
Comrade Zhao Zongnai in his speech urged party com- 
mittees at all levels and organization departments to 
upgrade their understanding of the success of this work 
and to realistically and successfully conduct manage- 
ment over a large number of outstanding specialists and 
topnoich personnel. The organization department 
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should take the lead in conducting coordination work in 
this regard, organize relevant departments to do a good 
job in conducting the work, gradually establish a mana- 
gerial system of selecting outstanding specialists and 
topnotch personnel from central authorities to local 
organs and at every level, and regularize and systematize 
this managerial system step by step. 


(Ding Caiyuan), responsible person of the intellectuals’ 
affairs office under the CPC Central Committee Organi- 
zation Department and director of the cadres school 
bureau, delivered a summary speech at the work confer- 
ence. 


Economic & Agricultural 


Tourism Earnings May Surpass $2 Billion Target 


HK0608073490 Beijing CHINA DAILY in English 
6 Aug 90 p 1 


[By staff reporter Zhang Lin] 


[Text] China’s tourism officials are optimistic about 
fulfilling or even surpassing this year’s target of earning 
$2 billion. 


A National Tourism Administration spokesman said 
that the industry is gradually getting back to normal from 
the slide it had been in since last June’s events. 


He said September and October are the high season for 
tourism. A tourist boom is expected during the 11th 
Asian Games next month. 


China’s tourism earnings this year may even reach $2.2 
billion, the spokesman said at a press conference on 
Saturday. That would equal the record earnings achieved 
in 1988. 


For the sames period, a survey of Beijing’s 12 major 
tourist hotels found that all have a very good reservation 
rate with some already having nearly 100 per cent 
bookings, the spokesman said. 


The number of tourists in organized groups from Jan- 
uary to June was close to 90 per cent of the 1988 total 
and showed an increase of five per cent over last year. 


National tourism receipts from January to May was 
$750 million. 


In the first half of this year, the total tourist arrivals to 
China were 13.2 million, a 2.6 percent increase over the 
same period last year. 


However, overseas Chinese and tourists from Hong 
Kong, Macao and Taiwan are registering a quicker 
recovery than are those from such traditional tourism 
markets as Europe and the United States, the spokesman 
said. 


Overseas Chinese tourists are up 53 per cent and Tai- 
wanese tourists are up 48.5 per cent. 
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To realize the complete recovery and development of 
tourism, China has adopted 2 series of measures to 
reorganize tourism manageme + and improve the 
quality of service. 


The “star-rating” of hotels is proceeding as planned, 
with 328 hotels in four groups having been rated—18.3 
per cent of China’s 1,788 hotels. 


Meanwhile, the tourism industry is stressing overseas 
promotion to attract more tourists, the spokesman said. 
China has participated in international trade shows in 
Berlin, Paris, Madrid, Milan, and Hong Kong, and has 
dispatched promotional groups to Southeast Asia and 
Japan. 


During this year’s off-season, the National Tourism 
Administration appraised nine tourist cities concerning 
service and the quality of various tourism sectors 
including travel agents, hotels, food and beverage, means 
of transportation, and the sanitation of tourists spots. 


As a way of focusing on long-term tourism development 
as well as on relieving the present acute transportation 
problems encountered by tourists, the National Tourism 
Administration is holding monthly co-ordination meet- 
ings with CAAC [Civil Aviation Administration of 
China] until September, with participants from the Min- 
istry of Railways and the Ministry of Communications 
recently. 


CAAC bought 23 new air planes last year, and another 19 
have been added to the fleet this year. 


CAAC has ensured that the needs and demands of 
overseas touriosts will be fully guaranteed during the 
Asian Games, and the difficult situation which occurred 
during the peak season of 1988 will be avoided this year. 


The Guangzhou Office of CAAC will rent five Boeing 
737-300s and five Boeing 737-500s from an Irish com- 
pany after selling its 10 Boeing 737-200 airlines. The 
replacement will start in December this year and take a 
year to complete. 


China’s Railway Authority has also increased capacity 
by importing 250 air-conditioned carriages with soft- 
berths last year. These carriages will be used between 
Beijing and other tourist cities. 


And an expressway linking Beijing and Tianjin will be in 
operation before the opening of the Asian Games, 
bringing the two cities together with only an hour’s drive. 


And 14 short-distance tourist trains will be operated 
between the following cities of Beijing-Chengde, Nan- 
jing-Hangzhou, Jinan-Qindao, Shenyang-Dalian, 
Fuzhou-Wuyi Mountain, Chengdu-Ermei Mountain, 
Nanning-Guilin, Guangzhou. 
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Economic Charts Continue To Reflect Slump 


HK0608074490 Beijing CHINA DAILY in English 
6 Aug 9 pl 


[By staff reporter Wang Xiangwei] 


[Text] Chincse officials and economists feel relieved that 
they can take their sweating hands off the panic button as 
industrial production seems to have bottomed out. 


However, smiles are still absent from their faces as the 
economic charts continue to display downward curves of 
sales and profits. 


Last week, the economic planners converged on Beijing 
to devise schemes to root out the structural ills that have 
long plagued China’s economic development. 


The working conference, convened by the State Produc- 
tion Commission, focused its attention on how to acti- 
vate the market, increase economic efficiency, and break 
down the increasingly rampant local protectionist bar- 
riers. 


Zou Jiahua, State Councillor and minister in charge of 
the powerful State Planning Commission, said at the 
conference that the government would turn its focus to 
technical renovation and inner structural adjustments 
instead of pursuing industrial growth rates. 


However, economists told BUSINESS WEEKLY that 
overnight success is out of the question for realizing this 
necessary transition from the pursuit of growth rates to 
that of quality and economic efficiency. 


“You can’t have thousands of enterprises which have 
churned out substandard goods catch up in a short 
period and much effort will be needed to achieve the 
transition,” one economist said. 


He said that many local authorities still take industrial 
growth rates as the major barometer to measure eco- 
nomic achievement above quality and economic effi- 
ciency—two factors which have an impact on sales and 
profits. 


And now it seems that the government also wants to 
ensure that industrial production would rebound back to 
an annual growth rate of 6 percent in the coming months. 


To attain the target, Zou said that the State Council has 
already fashioned some measures including lowering 
credit lending rates, increasing loans on key construction 
projects, and relaxing tight controls over institutional 
purchasing of deluxe consumer goods such as television 
sets and cameras. 


Both government officials and economists seem to be 
optimistic about the projected recovery target of indus- 
trial production as the government pumped in more than 
60 billion yuan of loans in the first half of this year—a 
tacit reversal of the austerity programme initiated in late 
1988. 
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The two-year austerity programme has successfully 
tamed the runaway inflation which dropped to the 
current one-digit growth from 18 percent in 1988 and 
1989. 


However, the programme featuring tight monetary con- 
trol also helped plunge the industrial production and 
markets into doldrums. 


Industrial production posted a alarming 0.9 percent 
decline in the first two months of this year, lowest for 
more than five years. 


As a result, starting from this year, the government 
started to relax its tight reign over the money supply. 


And coupled with other measures, industrial production 
started to rebound in March with a 1.4 percent rise. 


In June, industrial output posted a hefty rise of 5.9 
percent over the same period of last year. 


But the major economic woes such as the market slump 
continue to hamstring the overall economic picture. 


Economic efficiency remains low, as evidenced by the 
simultaneous drop in productivity and profits on sales as 
well as cost overruns. 


According to the latest government statistics, labour 
productivity posted a 0.8 percent decline in the first half 
of this year. 


Profits and taxes on sales were 14.3 percent in the first 
half of this year, down 3.2 percentage points over the 
same period last year. 


112 Foreign Firms Open Beijing Offices 


OW 0608073590 Beijing XINHUA in English 
0702 GMT 6 Aug 90 


[Text] Beijing, August 6 (XINHUA)}—During the first 
seven months of the year, 112 foreign firms opened 
offices in Beijing, bringing the total number of represen- 
tative offices of foreign businesses in the Chinese capital 
to 1,319. 


An executive of the Foreign Enterprise Service Corpora- 
tion (FESCO), in an interview here today, said FESCO 
has created a concerted service system for foreign enter- 
prises in Beijing. 

In addition to expanding its business scope, FESCO 
reformed its employment policy in 1988 by allowing 
their foreign clients to participate in staff recruitment in 
a bid to meet the diverse requirements of various firms. 


As a state-owned corporation specialized in serving 
foreign businesses in Beijing, FESCO now has over 3,000 
employees working for various foreign businesses. 


Of these employees, 66 percent are university graduates 
and some hold doctoral or master’s degrees. About 600 


28 NATIONAL AFFAIRS 


have been appointed chief representatives and senior 
advisors or work in other senior technical and manage- 
ment positions. 


In addition, FESCO also boasts a talent reserve of 10,000 
people in order to back up its supply of professionals 
much needed by foreign clients. 


Statistical Bureau Notes Rise in Urban Employment 


OW0608075590 Beijing XINHUA in English 
0723 GMT 6 Aug 90 


[Text] Beiing, August 6 (XINHUA}—Employment in 
Chinese cities and towns has increased as the govern- 
ment has formulated policies to assist employees to take 
up occupations, according to the latest statistics from the 
State Statistical Bureau. 


More and more people are finding employment in col- 
lectively owned businesses in cities and towns. In the 
second quarter of this year, the number of employees in 
these units has increased by 320,000. 


An official of the Statistical Bureau said some areas have 
also formulated preferential policies to encourage their 
urban labor forces to get jobs in township enterprises and 
in rural areas. 


The official said that with the deepening of the reform of 
the labor system, the contract system for workers is 
improving. 


He said that at the end of last June, the number of 
contracted workers reached 12.1 million, an increase of 
200,000 over the end of last year. For every eight 
workers in state-run units, there is one contracted 
worker. 


Forms of Economic Integration Discussed 


HK0608045 190 Beijing JINGJI RIBAO in Chinese 
17 Jul 90 pp I, 2 


[Article by Liao Jili (1675 1323 4539), vice chairman of 
the Society for Research on Restructuring the Economic 
System: “Pay Attention to Extensive and In-Depth 
Research, Practice Combinations of Various Forms”’] 


[Text]I. Organic Integration of Planning With the 
Market 


The target of China’s economic reform is to practice a 
socialist planned commodity economy based on public 
ownership. The principle guiding the operation of this 
pattern is integration of a planned economy with market 
regulation. This is the socialist economic system with 
Chinese characteristics. This pattern is not the planned 
economic pattern of the past nor the market economic 
pattern of capitalist countries. Instead, it is a pattern 
which organically integrates the superiority of planning 
with the positive role of the market. In other words, 
planning has aspects of a market mechanism and the 
market has planned guidance. The basis of their integra- 
tion is consciously utilizing the law of value and the 
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relations between supply and demand. This is a new 
undertaking of the socialist economic system. 


Compared with 10 years ago, tremendous changes have 
taken place in China’s economic development. The 
proportion of commodities exchanged at the market 
accounts for around 80 percent of the national economy 
as a whole. With such a large proportion of market 
commodities in the national economy, it would be 
inappropriate to continue to practice the past product 
economy in which production, distribution, and sales are 
carried out in light of the plan. Although competition is 
sharp in the market of the developed Western countries 
today, they also have to rely on planning, which is 
different from ours in nature, to undergo readjusiment. 
Planning, which is based on contracts and agreements, 
should not be regarded as a subjective motive or desire. 
This is common in nature to market regulation and is the 
basis for the combination of the two. 


Through reform over the past decade, we have gained 
preliminary experience in applying the principle which 
integrates planr ag with the market. On the whole, the 
integration of a olanned economy with market regula- 
tion includes planned policy decisions, economic poli- 
cies, economic levers, and relevant administrative laws 
and regulations. 


There is horizontal as well as vertical integration of a 
planned economy with market regulation. Instead of 
determining a fixed pattern, the forms of integration 
should be varied in light of different fields, industries, 
regions, enterprises, layers, and timing. Generally 
speaking, various regulation methods including market 
regulation, policy regulation, and planned regulation 
should be carried out when necessary. 


II. Horizontal Integration 


First, viewed from ownership, the integration of plan- 
ning with the market means coexistence of various 
economic sectors with the predominance of the public 
sector. It coordinates the economic interests of various 
sectors and promotes their rational development. 


Second, viewed from production, the integration of 
planning with the market is an integration of mandatory 
and guidance planning with market regulation. In light of 
the requirements of planning and the market, it regulates 
the proportional relations of production and growth of 
various departments as well as convergence of produc- 
tion and demand. Only the planning genuinely based on 
various forms of contract, agreement, protocol, and 
compensation at equal value can be effective. Whichever 
form adopted, planning must be integrated with the 
market. 


Third, viewed from the industrial structure, the integra- 
tion of planning with the market constantly regulates the 
industrial structure mainly in light of the forecast of 
scientific and technological progress, high-tech indus- 
tries, and market demand. The largest one at present is 
the integration of agriculture, light industry, and heavy 
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industry. China’s largest market is in the rural areas. 
Production, supply, and marketing of manufactured 
goods should be catered to the cities as well as rural 
areas. The largest regulation of the rural economy is 
market regulation. Whether integration of planning with 
the market can be successful depends mainly on the rural 
areas. 


Fourth, viewed from investment, the integration of plan- 
ning with the market is the integration of siaie invest- 
ment, funds mustered by society, and individual invest- 
ment to ensure continuous expansion of social 
reproduction. Although state investment occupies a 
dominant position in investment as a whole, its quantity 
is limited. Large amounts of investment come from the 
nongovernmental sectors. Because of plural interests, the 
investors of socialist reproduction should also be plural- 
istic. Apparently, it would be impossible and also unnec- 
essary for the state to undertake expansion of the entire 
social reproduction. 


Fifth, viewed from the circulation field, the integration 
of planning with the market is tantamount to integration 
of goods ordered by the state, commodity wholesale, and 
retail sales in order to promote commodity circulation 
and convergence of supply and demand. The means of 
production and livelihood are commodities which 
should be distributed and exchanged in the market and 
be conditioned by market mechanism. 


Sixth, viewed from prices, the integration of planning 
with the market is tantamount to integration of the 
state’s fixed and guidance prices with free prices to 
ensure a balance of supply and demand, and stability 
and coordination of prices. In light of the policy of 
“integration of regulation and relaxation” implemented 
after reform, we achieved marked results in gradually 
lifting the restrictions on prices, regulating farm prod- 
ucts and lifting the restrictions on manufactured goods, 
and regulating the prices of the monopolized commodi- 
ties and lifting the restrictions on small commodities. 
When the relations of the planned prices, guidance 
prices, and market prices are straightened out, the price 
mechanism ts then established which will be conducive 
to the shaping of a market. 


Seventh, viewed from tax income, the integration of 
planning with the market is tantamount to ensuring the 
rational distribution and redistribution of the interests 
between the state, the collective, and individuals. Above 
all, the “unified distribution of revenues and expendi- 
tures” was changed to “contract at different levels.” 
Beginning from 1985, it was again changed to the finan- 
cial system characterized by “differentiating the catego- 
ries of taxes, verifying revenues and expenditures, and 
contracting at different levels.” What will be the next 
step? It is necessary to undergo readjustment once again 
of which the principle is the separate taxation system. 
The first category belongs to central taxation such as 
tariffs, the second belongs to both the central and local- 
ities such as product tax and income tax, and the third 
belongs to locality. This principle should be adopted to 
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ensure central and local tax incomes. It is a specific 
application of the integration of planning with the 
market in the field of tax income. 


Eighth, viewed from finance, the integration of planning 
with market regulation is tantamount to easing inflation. 
flexibly and effectively using social funds, and increasing 
capital efficiency. The principal task of the central bank 
is to stabilize finance and prices. The task of the special 
banks is to carry out operation flexibly in light of the 
state’s financial policy, adopt an optimum method in 
granting loans, and put economic efficiency in the first 
place. Meanwhile, it 1s necessary to establish a primary 
capital market to promote lateral capital circulation. It is 
also necessary to develop insurance business, carry out 
external financial activities, and turn finance into a 
means of regulation and control for the modernization 
drive. 


Ninth, in the distribution of individual income, the 
integration of planning with the market is tantamount to 
the integration of distribution according to work with 
other forms of distribution which ensures steady growth 
in reasonable income of individuals. Distribution 
according to work ts in essence a specific manifestation 
of exchange of equal amount of labor, namely, more for 
more work, less for less work, and nothing for no work. 
Other forms of distribution include bonuses, subsidies, 
interest rates, and dividends which are complementary 
to distribution according to work. 


Tenth, in enterprise operation, the integration of plan- 
ning with the market means carrying out competition 
and letting the best survive based on equal competition 
and compensation at equal values in light of the state’s 
plan. Apart from a very small number of major backbone 
enterprises concerning the national economy and peo- 
ple’s livelihood which must be directly managed by the 
state, most of the enterprises may be transferred or be 
jointly operated by the state and the collective or by 
individuals. Some losing enterprises may be leased or 
sold by auction so that the publicly-owned enterprises 
can genuinely give full play to the strong points of 
socialist enterprises. IIL. Vertical Integration 


Generally speaking, it is manifested in the integration of 
unified planning with department, local, and enterprise 
independent operation: 


First, the central national economic level exercises man- 
agement Over major issues; 


Second, it plays a macroscopic role and also conditions 
microscopic aspects; 


Third, the enterprise level, which is a component part of 
the market, is also an independent commodity producer 
and operator: 


Fourth, the central and locality are separated in admin- 
istrative and economic affairs but are combined by 
means of centralization and decentralization. 


Let us give explanations from the following four levels: 
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First, viewed from a macroscopic level, it is central 
management over the economy. The central level is a 
market-based layer responsible for making macro pvlicy 
decisions. Its main function is to study and draw 
medium- and long-term development plans by taking the 
country’s economic development strategy into account 
and change the past practice of adopting the factory 
method to exercise management over the country’s 
economy. It is necessary to strengthen the macroscopic 
level and form the structure of “exercising control over 
major issues while allowing flexibility over minor ones.” 
The central level can only exercise management over 
major issues. The central authorities should set up a 
comprehensive, authoritative economic management 
organ whose task is to lay down the economic develop- 
ment target, economic structuve, and major proportions 
and maintain a balance of general supply and demand. 
Planning, finance, and banking are the main component 
parts of the macroeconomy. 


Second, the intermediate level which is also the market 
level. This level constitutes a whole: It is a place for 
commodity production and operation. It also combines 
macro with micro affairs for carrying out economic 
operation. The functions of the market are varied: First, 
links, exchange, and cooperation; second, promote com- 
petition and development; third, adjustment, choice, 
and optimization; fourth, assessment, condition, and 
elimination; and fifth, preaching, exchange, and basis. A 
socialist market also has other organizational forms such 
as commodity market, financial market, labor market, 
technological market, real estate market, securities and 
stock market, and information market. There are orga- 
nizations of these markets at various levels. 


Third, microscopic level which mainly refers to the 
enterprise level. 


Under unified planning, enterprises should become com- 
modity producers and operators which carry out inde- 
pendent operation and accounting and assume sole 
responsibility for their profits and losses. Viewed from 
the current circumstances, there are the contract system, 
leasing system, joint operation system, and industry- 
commerce and industry-trade system. In whichever form 
of operation, enterprises should have the following 
rights: |) The right to freely carry out production and 
operation within the scope of policies; 2) the right to 
freely purchase and sell commodities; 3) the right to 
determine organizational and personnel establishment, 
4) the right to determine the form of wages and bonuses; 
5) the right to control enterprise profits and expand 
reproduction; and 6) the right to develop foreign trade 
and draw foreign investment. Enterprises should 
develop lateral associations in light of the principle of 
equality and mutual benefit. Enterprise associations may 
form various kinds of economic entities which are not 
restricted by the competent departments and regions. 


Fourth, the last one is the central and local level. There 
are administrative as well as economic relations between 
the central and localities. Administrative relations are 
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based on powers in which the higher level exercises 
management over the lower one where equality is out of 
the question. However, economic relations are based on 
interests in which the principle of exchange at equal 
values is implemented and there is mutual help and 
benefit. As the functions of the government are not 
separated from administrative and economic affairs, 
there are often contradictions between administration 
and the economy which are disadvantageous to the 
establishment of a unified national market. Following 
the separation of powers of the central and locality, the 
reform at the next stage is to clearly define the economic 
management rights of the central and locality, reduce 
administrative interference over economic activities, 
and bring the economic activities of the whole country 
into line with the unified market. 


lo sum up, there are different methods and forms with 
complicated contents to study the integration of plan- 
ning with the market from an overall point of view and 
from the lateral and vertical aspects. This will be a very 
important topic in the socialist economic field. China’s 
successes and experience will be a great contribution to 
the world. 


Analysis of Military Expenditure Published 


HK3007085190 Beijing JINGJI YANJIU Chinese 
No 6, 20 Jun 90, pp 77-81 


[Article by Chen Bingfu (7115 3521 4395) of the PLA 
Navy Scrvice College, edited by Zhan Shaohong (6124 
1421 3163): “An Economic Analysis of the Changes in 
China’s Military Expenditure in the Last Ten Years”’] 


[Text] I. The Peculiarities of China's Military Spending 
Over the Past 10 Years 


According to calculations based on comparable prices, 
China’s military expenditure increased at an annual rate 
of 5.4 percent in the 28 years before 1978; and in the 
period from 1979 to 1988, it decreased at an annual rate 
of 2.8 percent. ' This implies that the period when the 
national defense construction guidance principle of 
“preparing for large-scale and nuclear war at an early 
stage” has come to an end; while the national defense 
construction guidance principle, which is being upheld 
in the new period and is aimed at supporting national 
economic construction and social development in an 
all-around manner, has played its role. 


In the period from 1979 to 1988, the most obvious 
changes in the pattern of military expenditure were: (1) 
There was continuous negative growth in real military 
expenditure. (2) The normal decrease in military expen- 
diture in the early period (1976 to 1983) became 
abnormal shrinkage in the later period (1984 to 1988). 
These changes have been mainly reflected by the fol- 
lowing three types of continuous decrease: 


1. Continuous decrease in the index of real military 
expenditure. 
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In studying the index of real military expenditure, the 
changes in the last 10 years can be divided into two 
stages: In the first (1979 to 1983), there was normal 
decrease. Take the index of military expenditure in 1978 
as 100, the index of real military expenditure in the years 
from 1979 to 1983 were 130.1, 106.8, 90.4, 93.1, and 
92.2 respectively. In which, the excessive high index 
obtained in 1979 resulted from the launching of the 
defensive war following Vietnam's sudden invasion. The 
index of real military expenditure in 1980 was also high, 
because the effects of incidents that occurred in the 
previous year had not been completely eliminated. After 
that, the index of real military expenditure began to 
decrease to aboui 90 percent of that in 1978. In this 
period, the annual rate of decrease was 1.6 percent. 
Viewed from the dynamic series, this type of decrease is 
normal. In the second stage (1984 to 1988), there was 
excessive shrinkage. Take the index of military expendi- 
ture in 1978 as 100, the index of real military expendi- 
ture in the years from 1984 to 1988 were 91.5, 89.1, 88.1, 
85.7 and 75.2 respectively. In viewing the figures, we can 
see that the rate of decrease in this period was acceler- 
ated, a phenomenon of shrinkage emerged, and the 
annual rate of decrease was four percent. 


2. Continuous decrease in the national defense burden. 


The national defense burden is one of the main interna- 
tional indicators for measuring the military burden of a 
country. This is the proportion between military expen- 
diture and the gross national product (or gross domestic 
product, or national income) in a particular time period. 
According to statistical information, the national 
defense burden of China in the years from 1981 to 1988 
were 3.52 percent, 3.4 percent, 3.05 percent, 2.6 percent, 
2.24 percent, 2.06 percent, 2.24 percent, 1.85 percent, 
and 1.56 percent respectively. This trend shows that the 
burden has gradually decreased, and in 1988 it had 
already decreased to 1.56 percent. When compared with 
1981, there was a decrease of about 200 percent. 


It is rare for a country in the Asia Pacific region to have 
such a low national defense burden in the 1980's. 
According to information supplied by the Stockholm 
International Peace Research Institute, the national 
defense burden of related countries and areas in the 
1980's (the proportion between military expenditure and 
the gross value of domestic output) were: 6.61 percent 
for Malaysia, 6.54 percent for Taiwan, 5.44 percent for 
Singapore, 5.4 percent for Brunei, 4.94 percent for 
Thailand, 3.62 percent for Indonesia, 3.48 percent for 
Burma, 3.3 percent for India, 2.6 percent for China, 2.74 
percent for Australia, two percent for New Zealand, and 
one percent for Japan. Japan is an exceptional case. 
Throughout the 1980's, the national defense burden of 
China was slightly higher than that of New Zealand, by 
0.6 percent. In 1988, China’s burden was lower than that 
of New Zealand, and was only slightly higher than that of 
Japan, by 0.5 percent. 


Viewed from the process of dynamic revolution, with the 
continuous development of the economy and continuous 
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increase in the gross national product, the proportion of 
military expenditure in the gross national product will 
decrease. However, due to the influence of political 
expectations and other factors, the decrease in national 
defense burden is limited to the minimum critical value. 
That means at the minimum critica! valuc, the national 
defense burden will not decrease with any increase in the 
gross national produci. From our analysis and study of 
information about the national defense burden of coun- 
tries after the two World Wars, we fcund that most of the 
countries, including poor ones with a per capita national 
income less than $300, middle-income countries with a 
per capita national income of about $2,000. and rich 
countries with a per capita national income more than 
$3,000, take two percent as the minimum critical value 
of their national defense burden. Moreover, most coun- 
tries take the national defense burden of two to five 
percent as the ideal target realm in which national 
defense development is to be coordinated with economic 
development. * 


It seems that in the late 1980's, China’s national defense 
burden was too low, and did not match its position in the 
international arena. 


3. Continuous decrease in the proportion of military 
expenditure in the total amount of government expendi- 
ture. 


Before the third plenary session of the | 1th CPC Central 
Committee, the structure of military expenditure within 
government expenditure was excessively stable. Apart 
from the period from 1958 to 1960 when military 
expenditure amounted (o a rather low proportion (nine 
to 12 percent) to government expenditure, the structure 
in other years was m.intained at a stable level of around 
18 percent. Such a high proportion was mandatorily 
maintained by cutting government expenditure on edu- 
cation, science, and others, and this is not normal 
practice. Therefore, once the reform was launched, the 
proportion of military expenditure in government 
expenditure was reduced. In the early 1980's (1980), 
military expenditure amounted to 16 percent of govern- 
ment expenditure, and this p:oportion fell to 11.7 per- 
cent in the mid 1980's (1984). At the end of the 1980's 
(1988), this proportion fell («ther to 8.2 percent, which 
is the lowest proportion achieved since the establishment 
of the PRC. On the one hand, this type of decrease 
reflects the break up of the excessively stable government 
expenditure structure. On the other hand, this implies 
that the government has resolutely chosen “butter” and 
given up the “cannon,” it would use super-rapid eco- 
nomic growth to promote growth in military strength. 
We believe that this is a sensible choice. However, as 
mentioned above, 8.2 percent is an excessively low 
proportion of military expenditure. 


Il. Factors Leading to the Decrease and Shrinkage of 
Military Expenditure 


Over the past 10 years, a high rate of national economic 
growth has been maintained. According to calculations 
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based on comparable prices, the average annual growth 
of gross national product in the period from 1979 to 
1988 was 9.6 percent, and the average annual growth of 
national income in the same period was 9.2 percent (in 
the 26 years before 1978, the average annual growth of 
national income was only six percent). Nowadays, this 
type of high growth trend is rare worldwide. However, 
what are the reasons why China’s military expenditure 
has decreased despite a high national economic growth 
rate? 


The factors leading to the decrease and shrinkage in the 
past 10 years involved many aspects. The main factors 
are: 


1. Fundamental changes in the guidance principle gov- 
erning national defense construction. 


After the third plenary session of the 1 1th CPC Central 
Committee, the Military Commission of the Central 
Committee established a national defense construction 
guidance principle focusing on supporting the country’s 
economic development. In this period, the reform and 
the policy of opening up were launched, and the national 
economy, which was recovering, needed a large amount 
of funds. At the same time, the voice calling for the 
peaceful development of international society was crying 
loudly. Under such a situation, the state appropriately 
re-allocated the limited amount of resources, reduced the 
amount of military expenditure, and lowered its growth 
rate. This type of decrease in military expenditure is a 
normal one. In the long-term, such a decrease is of help 
in bolstering the comprehensive strength of China. 


2. Sustained high rate of inflation. 


A rare occurrence of sustained, serious inflation emerged 
in China after 1984. In order to compensate for the 
decrease in the real amount of military expenditure 
caused by inflation, the state slightly increased military 
expenditure. Viewed from the index of monetary mili- 
tary expenditure, growth in the period from 1984 to 
1988 was faster than that of the previous period. In this 
period, the monetary military expenditure increased 
24.4 percent, and the average annual growth rate was 4.8 
percent. In the perioc from 1979 to 1983, there was an 
increase of 5.5 percent 12 monetary military expenditure, 
and the average annual growth rate was one percent. 
However, since the increase in the rate of inflation was 
faster and larger than those in military expenditure, the 
amount of money spent by the state on subsidizing 
military expenses in fact was very small. This resulted in 
ihe shrinkage of military expenditure by the end of the 
1980's. Over the past 10 years, the retail commodity 
price index has increased by 72.7 percent, while military 
expehditure increased by only 29.9 percent. 


3. The contradiction between the state's financial 
income and expenditure has become serious. 


On the one hand, the comprehensive decrease in macro- 
economic returns and the situation in which the distri- 
bution of national income has inclined to enterprises and 
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households, resulted in the decrease in the proportion of 
financial income in national income. Over the last 
period of time, China’s national economy has been 
growing in an extensive way. The typical characteristic 
of this type of growth is that emphasis has been placed on 
the increase in the aggregate quantity aspect of the 
economy, and the decrease in economic returns is the 
cost of such growth. A decrease in economic returns will 
certainly lead to a decrease in financial income. At the 
same time, when the distribution of national income 
iaclines to enterprises and households, the relative small 
amount of profit and tax that the state is to receive 
becomes less and less. For instance, in 1979 the state's 
financial income amounted to 32.9 percent of the 
amount of national income, this proportion decreased to 
21.9 percent in 1988. On the other hand, the state's 
financial expenditure has not been reduced, on the 
contrary, it has increased continuously. In facing the 
rapid growth of the economy, which has brought low 
returns, the state has to grant financial subsidies and to 
take corresponding financial actions. For instance, in 
order to stabilize agriculture, the purchasing price of 
agricultural and sideline products has to be raised, and 
the state has to increase the amount of financial subsi- 
dies; in order to maintain the production of enterprises 
that are making a loss and those that are earning low 
profit margin, financial expenditure has to be increased; 
in order to maintain a balance between economic growth 
and social development, financial expenditure has to be 
increased; and in order to avoid a situation in which the 
increase of the wages of government departments and 
other units personnel is excessively smaller than that of 
enterprises, financial expenditure has to be increased. 
Obviously, in peace time, the state can only reduce 
military expenditure to reduce the increasing gap 
between financial income and expenditure. However, 
even when military expenditure has been reduced, a 
financial deficit has occurred in nine out of the past 10 
years. 


III. The Reduction in Military Expenditure Has Not 
Achieved the Expected Results 


Theoretically speaking, the cost of obtaining an excessive 
incresse in military expenditure is a decrease in eco- 
nomic returns and reduction in other government expen- 
diture. Therefore, once when the reform was launched, 
the decision on cutting military expenditure was made. 
According to our calculations, with the continuous 
decrease in the proportion of military expenditure in the 
structure of government expenditure, China has cut 
military expenditure by about 101.36 billion yuan in the 
past 10 years. This amount is nearly equal to 52 percent 
of the actual amount of military expenditure in these 10 
years. Therefore, the analysis on the uses of this amount 
of funds carries important and practical economic impli- 
cations. Through the analysis of statistical data, we 
found that: 


'. There is no substitution relationship between eco- 
nomic growth and a decrease in military expenditure. 
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One of the direct and effective means to achieve the 
long-term and stable growth of the national economy is 
to expand the scale of government investment. On this 
point, the amount of money which has not been spent on 
the military should logically be used to increase invest- 
ment. However, so far, no information nor material 
reflects such an indication. According to statistical infor- 
mation, in the period from 1979 to 1988, there were five 
years in which the amount of funds allocated by the state 
for basic construction decreased when compared with 
the preceeding year of each of these “ve years. Even in 
the years when the invesiment in (asic construction 
increased, the growth of the amount of funds allocated 
for it decreased. For instance, the annual growth rate of 
such allocation in 1984 was 27.7 percent, that in 1985 
was 19.4 percent, and that in 1986 was 15 percent. 
According to calculations based on current prices, the 
average annual growth of such allocation in these 10 
years was four percent, while according to calculations 
based on comparable prices, the average decrease in such 
allocation was 1.5 percent. Viewed from the structure of 
financial expenditure, this trend of decrease has become 
more obvious. In 1979, the amount of funds allocated for 
basic construction amounted to 40.4 percent of the total 
financial expenditure in that year. This percentage fell to 
29.6 percent in 1983, and to 23.2 percent in 1988. There 
was a total decrease of 17.2 percent in these 10 years. In 
short, from the figures stated above we cannot see that 
the economic growth at the current stage is directly 
related to the decrease in military expenditure. On the 
contrary, at the same time as military expenditure was 
reduced, the budgetary amount of real investment was 
also reduced. 


2. Expenditure on administrative undertakings, which 
has been increased rapidly, absorbed the largest amount 
of money not spent on the military. 


A sharp contrast to the decrease in the growth of military 
expenditure and the decrease in the growth of the state's 
actual financial allocation for basic construction, is the 
rapid increase in expenditure on administrative under- 
takings in the period from 1979 to 1988. We have 
recorded related data, which is obtained from calcula- 
tions based on comparable prices, on the government's 
main financial expenses (see table). From this analysis, 
several conclusions have been obtained. 


(1) A substitution relationship between the state’s eco- 
nomic construction expenditure and the state's military 
expenditure does not exist. This exactly verified the 
conclusion obtained above. (2) Although the growth in 
expenditure on culture, education, science, and so on 
over the past 10 years has been very high, the rate is still 
low when compared with that in the years before 1978. 
Therefore, it impossible for a substitution relationship 
between these expenses and military expenditure to 
exist. (3) The expenditure on administrative undertak- 
ings in the period before 1978 was increased at a normal 
rate, while after 1979, it increased at an abnormal one. 
An abnormal distribution pattern where financial allo- 
cation has been seriously inclined to administrative 
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expenditure has emerged. We can say with certainty that 
such a pattern has been maintained by maintaining 
negative growth in economic construction expenditure 
and military expenditure, and by decreasing the growth 
in the expenditure on culture and education, and so on. 
In 1988, the amount of money spent on administrative 
undertakings exceeded the amount of military expendi- 
ture, and amounted to 23.954 billion yuan. This 
occurred for the first time since the establishment of the 
PRC. 


The Dynamic Structure “ Cc —\y Financial Expenditure 


percent 
Expenditure Expenditure 
on Economic on Culture 
Construction and Educa- 
tion, Science. 
and Hygiene 
Average Annual Growth in the 8.7 7.7 
Period from 1953-78 
Average Annual Growth in the -$.1 2.8 
Period from 1979-83 
Average Annual Gréwth in the 1.56 73 
Pernod from 1984-88 
Average Annual Growth in the -1.65 5.6 
Period from 1979-88 
Expenditure Military 
on Adminis- Expenditure 
trative Under- 
takings 
Average Annual Growth in the 4 34 
Period from 1953-78 
Average Annual Growth in the 12.7 “1.7 
Period from 1979-83 
Average Annual Growth in the 9.2 -4.2 
Period from 1984-88 
Average Annual Growth in the 10.95 -2.8 
Period from 1979-88 


Through the above analysis, we concluded that when a 
country is really concentrating its strength on obtaining 
economic growth and social development, it is only 
natural, and cannot be reversed, that its military expen- 
diture will be reduced and there will only be sluggish 
growth. However, when we investigate the substitution 
relationship between real economic growth and the 
reduction of military expenditure and other government 
expenditure, we found that there has been too much, and 
a too rapid, decrease in military expenditure, and the 
expected results have not been obtained. On the con- 
trary, such a decrease in military expenditure has 
affected the development of China's national defense in 
three aspects: First, the modernization of China’s 
national defense has been held up. Second, the livelihood 
of officers and soldiers in the army has become difficult. 
Third, the production program extensively launched +n 
the army for maintaining the original scale of military 
expenditure will inevitably result in lax discipline and a 
decrease in the army's combat effectiveness. 


ar] NATIONAL AFFAIRS 


IV. Several Policy Suggestions 


In view of the present problems concerning military 
expenditure and in forecasting the development in the 
future 10 years, we put forward the following policy 
suggestions: 


|. The strategy of obtaining appropriate, sluggish growth 
in military expenditure should be promoted. 


If we say that synchronous growth in military expendi- 
ture and economic development will not have practical 
implications on developing countries such as China, and 
China has to make a decision which will match the 
national situation and the army’s situation under inter- 
national conditions of military expenditure, then it has 
no choice but to choose the option of sluggish military 
growth. In the current period, it has to do this. 


However, there will be different degrees of sluggish 
growth. We can divide it into a serious, sluggish growth, 
Or appropriate growth. The serious, sluggish growth in 
military expenditure refers to a situation in which 
growth has seriously lagged behind economic growth, has 
obstructed national defense development, and has seri- 
ously damaged the state’s benefits. This will affect the 
country’s comprehensive strength. Therefore, it should 
be avoided. Appropriate sluggish growth is different. It 
refers to a situation in which the rate of growth of 
military expenditure is lower than the rate of growth of 
the national economy, while the difference between 
these two rates is not very great. With the development 
of the national economy, military expenditure should be 
correspondingly increased on the basis of the original 
scale, and a certain proportion should be maintained 
between the growth of the national economy and the 
growth of military expenditure. In this way, the devel- 
opment of the national economy will not be affected and 
the comprehensive strength of the country will not be 
obstructed. Fundamentally speaking, an appropriate 
sluggish growth of military expenditure matches the 
development of the national economy and social devel- 
opment. 


The appropriate sluggish growth in China’s military 
expenditure at the present stage is interpreted as: (1) 
When compared with the preceeding year, the index of 
real growth in military expenditure should be increased 
and should not be decreased. (2) The minimum propor- 
tion of military expenditure in the amount of gross 
national proJuct should be kept at two percent, and no 
proportion lower than this is allowed. According to 
international experience and the development trend of 
China's national economy, the national defense burden 
should be set at three percent. 


2. Medium-term and long-term plans for military expen- 
diture should be formulated, and should be put under the 
entire social and economic development plan. 


Over a long period of time, the military expenditure plan 
has been separated from the plan for national economic 
development. The plan for military expenditure has been 
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limited to the short-term plan (annual budget) for allo- 
cating military expenditure for emergency wars, and no 
medium-term and long-term development targets have 
been set. Second, when the state is formulating the 
national economic development plan, the needs of 
national defense development have not been taken into 
consideration. Therefore, in determining the amount of 
military expenditure, the army will argue with local 
bodies; and the best allocation plan which could help 
achieve military expenditure targets, and the national 
economic development targets, has not been formulated. 


Without targets, all actions will be taken blindly. In 
peace time, it is an important task for the army to 
formulate its annual military expenditure budget. How- 
ever, without any medium-term and long-term develop- 
ment plans for military expenditure, the changes will be 
a result of short-sighted and blind decisions. Therefore, 
in peace time, the army should be guided by the strategy 
of national defense development and the strategy of 
national economic development, and the focus should be 
placed on formulating medium-term and long-term 
development plans for military expenditure. Besides, the 
direction and the amount of medium-term and long- 
term military expenditure should be reasonably deter- 
mined to ensure the implementation of the strategy of 
nationai defense development. 


At the same time as the state is formulating medium- 
term and long-term plans for national economic devel- 
opment, military expenditure should also be taken into 
consideration. This is because national defense develop- 
ment is the constituting organ of the development of the 
national economy, and is in important element for 
evaluating the comprehensive strength of a country. 
Only when military expenditure is put under the 
medium-term and long-term national economic develop- 
ment plans, can the development of military expenditure 
obtain financial and material guarantec. In this way, the 
development of military expenditure can match the 
requirements of social and economic development, and 
the development of national defense will net be affected. 


3. The size of the army should be cut further, and the 
pattern of military expenditure should be adjusted. 


The financial strength of any country is limited, and no 
country can afford to maintain a huge conventional 
army, nor to strengthen its weaponry and its scientific 
military research capability. In peace time, all countries 
will reduce the size of their army io cut down on costs for 
maintaining personnel; to increase the per capita mili- 
tary expenditure on soldiers; and to increase their weap- 
onry and their expenditure on scientific military 
research to develop their national defense. 


Over a long period of time, China's national defense 
development has been focused on the aspect of quantity 
expansion. Under the condition of limited resources, the 
increase in quality, that is the degree of modernization of 
national defense, has been strictly constrained. As eariy 
as 1975, Comrade Deng Xiaoping said the size of the 
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army should be reduced, and the army should be consol- 
idated. After that he has stressed several times, that the 
size of ti. army should be reduced. In accordance with 
the initiative taken by him, the establishment of the 
army has been streamlined several times. 


In 1985 in particular, the plan to reduce the number of 
soidiers by | million was launched, and significant 
results have been achieved. These results should 
undoubtedly be confirmed. However, viewed from a 
global perspective, the scale of China's army is still huge, 
redundant personnel have been maintained, and the size 
is contradictory to the amount of military expenditure, 
which has been decreasing. According to related infor- 
mation, China has the largest number of soldiers in the 
worid, amounting to |! percent of the total number of 
soldiers worldwide. When compared with the United 
States, the Chinese exceed them by some | million; and 
their number ts slightly larger than the Soviet Union. 
However, China’s military expenditure amounted to 
only 0.5 percent of the world’s total amount of military 
expenditure, and amounted to 1/50 and 1/22 of the 
military expenditure of the United States and the Soviet 
Union respectively. On the aspect of the proportion 
between a country’s population and the number of 
soldiers maintaind by it, the proportion between 
China’s total population and its total number of soldiers 
is 367:1. This proportion is higher than the proportion of 
635:1 maintained by India. However, the military 
expenditure of India is higher than China's by nearly 100 
percent. 


Since China has a huge number of soldiers and a small 
amount of military expenditure, the amount of per 
capita military expenditure on the soldiers has obv‘ously 
been low. In 1988, the amount of per capita military 
expenditure was 6,811 yuan. This amount was equal to 
the 1/88, 1/20, 1/32, 1/45, and % of that of the United 
States, the Soviet Union, France, Japan, aid India 
respectively. Under such a situation, the structure of 
China’s military expenditure is reflected as: (1) The 
allocation of military expenditure has been inclined to 
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personnel; (2) The proportion spent on purchasing mil- 
itary equipment has been low, and the proportion spent 
on scientific national defense research has been even 
lower. According to our estimation, personnel expendi- 
ture of China’s army amounted to more than 35 percent 
of its military expenditure, and less than 27 percent has 
been allocated for purchasing military equipment. We 
can imagine that if we continue to maintain such a 
pattern, achieving the modernization of China's national 
defense will become empty talk for a long period of time 
to come. 


An excessively large army does not imply a strong 
national defense strength. Moreover, neither does it 
imply that such an army will win modern wars in the 
future. On the contrary, due to the inappropriaie size of 
the army, not only does a large amount have to be spent 
On Maintaining it, but the increase in quality, that is the 
degree of modernization of national defense, will be 
affected. Moreover, in solving the demand and supply 
contradiction in military expenditure, which has become 
serious, the imbalance between the development of the 
national economy and the development of the national 
defense economy will inevitably result. It 1s not difficult 
to assert that under the situation in which China's 
military expenditure will not be substantially increased 
in the future, the key to achieving the modernization of 
China's national defense will lie in whether an appropri- 
ately sized army can be maintained, and whether the 
structure of military expenditure can be fundamentally 
adjusted. 


Footnotes 


1. Source of information: Data arranged in accordance 
with that obtained from the “Chinese Statistical Year 
Book 1989.” 


2. See gai-wen jian-ni-di [5556 2429 1017 1441 6611] 
(USA): “The Economics of National Defense,” pub- 
lished by the Jiefangjun Publisher, June 1984 Edition, p 
80 and p 87; and JIEFANGJUN BAO, 28 Aug 1988. 
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Easi Region 


Anhui Leaders Discuss Opening, Development 
OW 0408090890 Hefei ANHUI RIBAO in Chinese 
17 Jul 90 pl 


[Text] From 5-14 July, members of the Standing Com- 
mittee of Anhui Provincial CPC Committee, together 
with responsible comrades of relevant departments and 
responsible persons of relevant departments directly 
under the Provincial Government, carried out a collec- 
live investigation into the economic development of and 
study of the strategy for developing the economies of 
cities along the Jiang Jiang including Angqing, Tongling, 
Wuhu, Maanshan, and Chizhou prefecture. The 
Standing Committee of the Provincial CPC Committee 
called a meeting in Wuhu City on earnest discussion of 
the issues of accelerating economic t and 
opening to the outside world along the Chang Jiang 
following that inspection tour. The meeting stressed the 
need to understand the situation, seize opportunities, 
and to further accelerate the economic development of 
regions along the Chang Jiang so as to better promote 
economic development throughout the province. 


Leading cadres and veteran comrades from the Provin- 
cial CPC Committee, Provincial Advisory Committee, 
Provincial People’s Congress, Provincial Government, 
Provincial CPPCC [Chinese People’s Political Consulta- 
tive Conference], who participated in the investigation 
and attended the meeting of the Provincial CPC 
Standing Committee, included Lu Rongjing, Fu Xishou, 
Meng Fulin, Yang Yongliang, Liu Guangcai, Zhao Baox- 
ing, Wang Guangyu, Hou Yong, Cui Jianxiao, Xu Leyi, 
Long Nian, and Wu Changgi. Comrade Lu Rongjing 
chaired the meeting of the Provincial CPC Standing 
Committee. 


.. rading comrades of the investigation team respectively 
heard briefings from four cities and one prefecture and 
from some large and medium-sized key enterprises and 
had discussion meetings with them. Braving sweltering 
heat, they visited the Anging Petrolchemical Corpora- 
tion, Dalongshan Airpert in Anging City, Chizhou port, 
bridge site of the Tongling Chiang Jiang bridge, Tongling 
Phosphate Plant, the work site of a 2,500-cubic meter 
blast furnace of Maanshan Steel Plant, and the Zhujia- 
giao foreign trade wharf in Wuhu city. Through actual 
inspection, they further realized that regions along the 
Chang Jiang, including Maanshan City, Wuhu City, 
Tongling City, Anging City, Chaohu Prefecture, 
Xuancheng Prefecture, and Chizhou Prefecture not only 
enjoy geographical advantages but have rich resources in 
irrigation, mining, agricultural production, and tourism. 
In addition, these regions also have a good communica- 
tions network, develop many other key industries, and 
enjoy certain advantages in the number of qualified 
personnel and technologies. Particularly worth men- 
tioning is that the four cities along the Chang Jiang have 
made great improvement in investment climate after || 
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years of reform, opening, and construction. A pro- 
grammed direct dial telephone system is now in service 
in the four cities. Building of Wuhu and Anging customs 
is now completed. The Zhujiagiao foreign trade wharf in 
Wuhu City with three berths that can each accommodate 
a 5,000-ton vessel has been basically completed. The 
whole region has now formed a three-dimensional com- 
munications network of railway, highway, water naviga- 
tion, and air transportation. Large enterprises such as 
Maanshan Stee! Plant and Anging Petrochemical Corpo- 
ration have good foundations and conditions for devel- 
oping exports. Wuhu City and Maanshan City also 
provide a small development zone for Taiwan and 
foreign businessmen to open businesses or build plants. 
Participants in the meeting held that the time is now ripe 
to accelerate economic development and opening in 
regions along the Chang Jiang. They called for seizing 
opportunities, accelerating the pace of development, and 
promoting planned development step by step so as to 
score early results. 


After making a careful analysis and overall evaluation, 
the meeting of the Provincial CPC Standing Committee 
decided to accelerate economic development and 
opening of regions along the Chang Jiang. Priority will be 
given to Wuhu City and Maanshan City. Maanshan Steel 
Plant should be made a base for developing an export- 
oriented economy. The economies of other regions along 
the Chang Jiang can then be linked with those of Wuhu 
City and Maanshan City. The meeting held that it is not 
just an issue of accelerating the economic development 
in several cities and prefectures along the Chang Jiang: it 
is an important matter that will have bearing on our 
province's overall situation. The meeting called on all 
levels of party committees, governments, and depart- 
ments directly under the provincial goverment in cities 
and prefectures along the Chang Jiang to put economic 
development in regions along the Chang Jiang on the 
agenda; earnestly do well on basic work; strengthen 
leadership over plan formulation and implementation; 
enhance coordination; organize and mobilize all forces 
in the province, and support and promote economic 
development and opening in regions along the Chang 
Jiang. All localitics should have unified thinking and do 
good supporting and coordination work in accelerating 
the economic development and opening in regions along 
the Chang Jiang. 


The meeting stressed: The state has decided to develop 
and open Pudong, which offers a very good opportunity 
to our province, particularly to regions along the Chang 
Jiang. We should seize this opportunity, take an active 
role, give voluntary services, show a willingness to play a 
supporting role, and welcome the windfall benefits. In 
many aspects, economies in regions along the Chang 
Jiang are mutually supportive of the development of 
Pudong. At present, localities should do their best within 
their capabilities. If we work in a down-to-carth manner, 
the development of economy and opening in regions 
along the Chang Jiang will achieve steady progress in the 
new situation and will spur provincial economic devel- 


opment. 
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Comrades at the meeting held that the economic inves- 
tigation arranged by the Provincial CPC Committee has 
made all deepen their understanding of the reform, 
opening, and economic development that have been 
carried out in the last 10 years in regions along the Chang 
Jiang and further clarified the position of the economies 
of regions along the Chang Jiang in the whole province, 
as well as development prospects. They said that the 
investigation inspection encouraged them and increased 
their confidence. This is one of the better forms of giving 
play to collective wisdom, practicing democratic and 
scientific decisionmaking, and studying and solving 
problems. The investigation not only has increased 
everyone’s understanding of the problems of developing 
economies in regions along the Chang Jiang and laid a 
certain ideological basis for defining the strategy for 
economic development for the next stage in regions 
along the Chang Jiang as well as for the economy in the 
whole province but will also produce positive influences 
on leading comrades in all departments on further eman- 
Cipating and opening up their minds and on future study 
and definition of economic development issues. 


Further on Developing Areas 


OW0408073290 Beijing XINHUA Domestic Service 
in Chinese 1334 GMT 26 Jul 90 


[By reporter Kong Xiangying (1313 4382 6601)] 


[Text] Hefei, 26 Jul (XINHUA)}—Under the new situa- 
tion marked by the impending opening up of its coastal 
areas and development of Pudong, Anhui should make 
full use of the favorable conditions in areas along Chang 
Jiang within its boundaries, including the 406-km-long 
major waterway that constitutes the sections of Chang 
Jiang within Anhui and the Great Chang Jiang-Huai He 
Region covering an area of 140,000 sq km. It should 
capitalize on the opportunities afforded by the new 
situation, respond to the planned development of Pud- 
ong, help to strengthen the key role played by the coastal 
areas and Pudong, and promote the opening up of areas 
extending from the east to the west and from the coast to 
the hinterland. The above request was made to more 
than 50 million people in Anhui by Fu Xishou, mayor of 
Anhui Province and head of the leading group in charge 
of economic development and opening up of areas along 
Anhui-based sections of Chang Jiang, at today’s mobili- 
zation meeting on speeding up the economic develop- 
ment and opening up of areas along Anhui-based sec- 
tions of Chang Jiang. 


In early July, Anhui Province made a strategic policy 
decision to “develop Anhui-based sections of Chang 
Jiang, strengthen the province’s own capabilities, 
respond to the planned development of Pudong and its 
future key role, and bring about economic development 
in the entire province.” This has evoked enthusiastic 
responses both within and outside of Anhui. Messages 
poured in from Anhui natives who live in Beijing, 
Shanghai, and other parts of the country, expressing 
their approval and support. People from all walks of life 
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in Anhui were exhilarated, agreeing that this is an 
excellent move to vitalize Anhui’s economy. Wuhu, 
Maanshan, Anging, and Tongling, the four major cities 
situated in the areas designated for economic develop- 
ment and opening to the outside world, enthusiastically 
studied and worked out strategies, drew up plans, and 
prepared themselves for action. Seizing this excellent 
opportunity born out of popular support, the Anhui 
Provincial Party Committee and the Anhui Provincial 
Government further stirred up the fighting spirit of 
people throughout the province. On 22 July, the provin- 
cial party committee and the provincial government 
established a leading group in charge of economic devel- 
opment and opening up of areas along Anhui-based 
sections of Chang Jiang. Yesterday, the provincial party 
committee called a special meeting of the secretaries of 
prefectural and city party committees to help them seek 
unity in thinking, to deepen their understanding, to 
strengthen their sense of responsibility for the overall 
situation, and to ask them to actively cooperate with the 
provincial party committee by volunteering suggestions 
and ideas. 


This morning, the Anhui Provincial Party Committee 
held another mobilization meeting to call on people 
across the province to take immediate action to support 
the economic development and opening up of areas 
along the Chang Jiang. 


Comrade Fu Xishou pointed out that 60-90 percent of 
Anhui’s mineral resources, including iron, copper, and 
limestone, which dominate the country’s mineral wealth, 
are located along the Chang Jiang. The industrial 
product and financial revenues of the four cities along 
the Chang Jiang make up 30 percent of the province's 
income. The major industries established here, including 
iron and steel, nonferrous metals, petrochemicals, and 
textiles, are highly competitive at home and abroad. In 
addition, the cities have good transportation services, 
rich natural resources, and favorable conditions for 
opening to the outside world. By developing the four 
cities on a priority basis, the good conditions yielded by 
their development and that of Pudong can complement 
and promote each other, and the goal of developing areas 
along Anhui-based sections of the Chang Jiang and the 
whole province can truly be realized. He asked all 
prefectures, cities, and departments throughout the 
province to coordinate their moves, to voluntarily take 
the whole situation into consideration, to uphold the 
provincial party committee’s policy decision, and to take 
practical action to give all-out support to the great cause 
of developing and opening up the areas along Chang 
Jiang to the outside world. 


Shen Daren Urges Study of CPC Plenum Decision 


OW0308114990 Nanjing XINHUA RIBAO in Chinese 
17 Jul 90 pl 


[Excerpts] We should promote our work in the second 
half of the year by continuing to study well the Central 
Committee’s “decision” and further implementing the 


38 REGIONAL AFFAIRS 


guidelines of this “decision.” This was a demand set by 
Shen Daren, secretary of the provincial party committee 
yesterday at a meeting of provincial organizations on the 
exchange of experience in studying and implementing 
the guidelines of the Sixth Plenary Session of the 13th 
CPC Central Committee. 


Shen Daren said: Generally speaking, provincial organi- 
zations have done a good job in studying anc imple- 
menting the guidelines of the Central Committee's 
“decision” during the preceding stage. The study had 
four features: 1. The cadres seriously studied the guide- 
lines of the “decision” in the spirit of party rectification. 
2. The study was accompanied by actions while the 
leading cadres took the lead in going among the masses 
at grassroots units, promoting an improvement of the 
style of work and leadership in party and government 
organizations. 3. The cadres strived to do their jobs well 
while performing actual deeds for the grass-routs units. 
4. The study and implementation of the guidelines of the 
“decision” were treated as an important part of the 
rectification of party members working for party and 
government organizations. However, the achievements 
were uneven. Some comrades studied the Central Com- 
mittee’s decision, but they did not thoroughly ponder the 
realiiies of their thinking and their work. As a result, they 
are still not fully aware of the importance and urgency of 
the need to strengthen the ties between the party and the 
people. Some departments and organizations have not 
taken as effective actions as they said they would to 
implement the decision. A small number of departments 
and bureaus so far have not even organized their party 
members and cadres to study and implement the Central 
Committee’s “decision.” 


Shen Daren said: We should continue to study repeat- 
edly and thoroughly the “decision” of the Sixth Plenary 
Session of the 13th CPC Central Committee. We should 
not be satisfied with the results of the preceding stage, 
and should deepen the study constantly. [passage 
omitted] 


Gu Hao, member of the Standing Committee and head 
of the organization department of the provincial party 
committee, presided over the meeting. [passage omitted] 


Governor Calls for Protecting Enterprise Rights 


SK0408035690 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 3 Aug 90 


[Text] Zhao Zhihao, deputy secretary of the provincial 
party committee and governor of the province, delivered 
a speech at the provincial work conference on the 
contracting system of enterprises on the afternoon of 3 
August. In his speech, he stressed that deepening the 
reform drive among enterprises, increasing the contents 
of reform drive, and continuously improving or devel- 
oping the management responsibility systems represent 
not only the correct selection of overcoming the current 
economic difficulties but also the pressing need to suc- 
cessfully improve the economic environment and rectify 
economic order. 
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In his speech, Zhao Zhihao stated: In continuously 
upholding and improving the management responsi- 
bility systems of enterprises, first of all we should stabi- 
lize the policy and the current largest contradiction 
encountered by us in this regard includes the rigid 
cardinal figure, the very brisk markets, and the repeated 
changes of relevant policies. All of this has enabled plant 
directors to encounter difficulties in effectively orga- 
nizing production and many enterprises to complain that 
many rights enjoyed by plant directors in line with the 
enterprise law still cannot be implemented. Some depart- 
ments have so rigorously had enterprises set up more and 
various organs again that the simplified structure of 
enterprises has begun to swell. 


In his speech, Zhao Zhihao pointed out that we should 
attach great importance to this problem. It must be 
reaffirmed that except for those which have been with- 
drawn by the CPC Central Committee and the State 
Council in line with the explicit order, the right relaxed 
to enterprises should not be withdrawn by any depart- 
ment and locality. Rights which have been retained 
intermediately or withdrawn arbitrarily should be 
returned to enterprises immediately. 


In his speech, Zhao Zhihao stated: Upholding and 
improving the management responsibility systems of 
enterprises is aimed at stabilizing the work of personnel 
in charge of management. The overwhelming majority of 
plant directors and managers who have contracted the 
production of enterprises have made contributions to the 
province’s economic development and their achieve- 
ments have been in the main, to which we should give 
full acknowledgement. Party committees and govern- 
ments at all levels should do a good job in firmly 
conducting the work of transferring the contracts and 
signing further detailed contracts in line with the prin- 
ciple of stabilizing the main direction and readjusting 
the minor contract contents during the new round of 
enforcing responsibility systems. In enforcing responsi- 
bility systems, efforts should be made to safeguard the 
sanctity of contracts and to enhance the safe feeling of 
personnel who have signed the contract and been in 
charge of management. 


In his speech, Zhao Zhihao pointed out that enlivening 
enterprises still represents the central task of contracting 
production of enterprises in the new round. Various 
localities may adequately expand the profit retention 
room of enterprises so as to reinforce their function of 
investment and reserve strength of development. Mean- 
while, they should realistically enhance management and 
supervision over the usage of retained profits. 


In his speech, Zhao Zhihao stressed that efforts should 
be made to resolutely enforce the plant-director and 
manager responsibility system. First of all, we should 
ensure various functions and powers of plant directors 
and managers to be implemented in a down-to-earth 
manner. Governments and departments at all levels 
should realistically adopt measures to protect the legal 
rights and interests of plant directors and managers and 
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to ensure them to normally exercise their functions and 
powers in line with the law. Meanwhile, efforts should be 
made to respect and bring into play the leading role of 
enterprises’ party organizations in the fields of politics 
and ideology and to vigorously enhance the ideological 
and political work. 


In his speech, Zhao Zhihao also mentioned about the 
issue of promoting enterprises to readjust the structure 
of their organizatio’'s. He stated that having money- 
making enterprises merge money-losing ones, having 
enterprises contract the production of others, and having 
enterprises establish lateral associations and develop 
enterprise groups represent the major way of optimizing 
the structure of enterprise organizations in the current 
program of improving the economic environment and 
rectifying economic order and also represent the effec- 
tive measures of reforms. Therefore, a good job should 
be done in conducting the work in this regard in a guided 
manner and step by step. 


Shandong Official on New Enterprise Contracting 


SK0308 110390 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 2 Aug 90 


[Text] At the provincial conference on contracting of 
enterprises, which was held on 2 August, Gao Changli, 
Standing Committee member of the provincial party 
committee and provincial vice governor, stressed that it 
is necessary to conscientiously summarize and exchange 
experiences in the contracted managerial responsibility 
system of the enterprises of the province, unify thinking, 
and raise spirit to carry out the new round of contracting 
of enterprises in a down-to-earth manner. 


After fully affirming the historical role of the contracted 
managerial responsibility system in the present stage, 
Gao Changli pointed out: We should seek truth from 
facts, promote what is beneficial and abolish what is 
harmful, and further improve and develop the con- 
tracted managerial responsibility system. In the process 
of improving and developing the system, we should 
abide by the following principles. First, in carrying out 
the new round of contracting, we should proceed from 
reality, and properly handle the relationship between the 
efforts to maintain stability and those to make improve- 
ments. Second, in carrying out the new round of con- 
tracting, we should give full play to the role of incentives 
with an aim to invigorating enterprises and boost the 
enthusiasm of staff members and workers. Third, in 
carrying out the new round of contracting, we should 
properly handle the relationship among the state, the 
enterprise and the worker in terms of interests. Fourth, 
the new round of contracting should facilitate the adjust- 
ment of the organizational structure of enterprises. Fifth, 
the new round of contracting should be carried out in 
coordination with the persistent efforts to improve the 
director responsibility system. Sixth, in carrying out the 
new round of contracting, we should see to it that 
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contracts and management are coordinated and promote 
each other, so that the quality of enterprises can be 
upgraded comprehensively. 


Gao Changli stressed: In the new round of contracting, 
we should seek truth from facts, and implement policies 
fully and successfully. The new round of contracting is 
work concerning the public interest of stability in the 
enterprises, the economy and the people's feelings, and 
an important task for party committees and govern- 
ments at various levels for the present. Party committees 
and governments at various levels should have a strong 
sense of responsibility and urgency toward it. Major 
leading comrades of governments should attend to it 
personally. They should have a consistent attitude 
toward problems and difficulties in the contracting, have 
the courage to make decisions, and never adopt a dila- 
iory attitude. 


Shanghai Forces Begin Ideological, Political Work 
OW0408073090 Shanghai City Service in Mandarin 
0900 GMT 29 Jul 90 


[Text] The Shanghai County People’s Armed Force 
Department has been helping the military in doing 
ideological and political work among active servicemen 
by making full use of their political work personnel. The 
department, which was the first in the nation to set up a 
contingent of political instructors outside the regular 
military establishment, has made marked progress in 
this work over the past 3 years. 


At present, the county has a contingent of political 
instructors comprising secretaries of village and enter- 
prise party branches, leaders of militia companies, and 
People’s Armed Forces cadres. These nonestablishment 
political instructors have exchanged 1,277 letters with 
the soldiers, organized 40 group visits, and helped the 
soldiers solve major ideological problems on !2 occa- 
sions. 


In carrying out the nonestablishment political instruc- 
tors activities, the Shanghai County People’s Armed 
Force Department and the military units signed an 
agreement on cooperating in bringing up soldiers with 
ideals, morality, knowledge, and discipline and helping 
the military in doing ideological and political work 
among active servicemen. 


Zhu Rongjun, a recruit from Tangwan Township, had a 
monthly income of 500 yuan before enlistment. After 
joining the army, he found his income dropped sharply; 
military discipline also seemed very restrictive, and he 
became very depressed. Upon being notified of his case, 
political instructors from the township called on him in 
the barracks and worked patiently with him. Their 
efforts brought a change in Zhu; he has been named 
advanced soldier for two years in a row. Thanks to their 
meticulous care and attention, 25 recruits from Shanghai 
County received awards for meritorious services and 142 
soldiers extended their service last year. 
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Meanwhile, the Shanghai County People’s Armed Force 
Department has provided assorted services and logistic 
support for the dependents of soldiers. The county has 
adopted a policy of giving priority to them in the use of 
farm machinery and exempting them from tractor- 
plowing fees. As for soldiers’ families which are short of 
hands, the county has organized people to help them till 
their lands. At present, a good practice of understanding, 
cherishing, and respecting soldiers and willing to serve 
soldiers’ families is prevailing in the county and con- 
scription-age youths are vying with one another to join 
the army. The county People’s Armed Force Department 
has been named advanced unit in supporting the army 
and giving preferential treatment to military families, 
and the county has been named a national advanced unit 
in conscription work by the Ministry of Defense. 


Central-South Region 


Guangdong Secretary Visits Navy Unit 
HK0608014990 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 3 Aug 90 


[Text] This morning, Lin Ruo, secretary of the Guang- 
dong Provincial CPC Committee, visited a People’s 
Liberation Army [PLA] Navy unit stationed on Shang- 
chuan Island in Taishan County. He was accompanied 
by Chen Xianfang, secretary of the Jiangmen City CPC 
Committee, and Ba Shenwang, secretary of the Taishan 
County CPC Committee. 


During his visit there, Comrade Lin Ruo asked the PLA 
Navy officers and soldiers about their work. He fully 
affirmed and spoke highly of the achievements they have 
made in carrying out army building, strengthening unity 
between army and government and between army and 
people, and strengthening coastal defense work. 


On behalf of the Guangdong Provincial CPC Committee 
and the Guangdong Provincial People’s Government, 
Comrade Lin Ruo extended appreciation and sincere 
thanks to all the officers and soldiers there for their 
continued and unreserved support to local economic 
construction over the past many years. He expressed the 
hope that both the PLA Navy unit and the local areas 
concerned will make greater contributions to further 
strengthening unity between army and government and 
between army and people and further promoting social 
stability in Guangdong. 


Guangzhou Revives Zhao’s Reform Policies 


HK0608023790 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Aug 90 p 10 


[By Daniel Kwan] 


[Text] Reform policies closely identified with disgracec 
party chief Mr Zhao Ziyang have been revived in Guang- 
zhou. 
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Director of the municipal Commission for Reform of the 
Economic Structure, Mr Xu Zhi, said the city would 
expand the scope of reform and continue the economic 
rectification campaign. 


“The first phase of the (rectification) campaign has been 
basically completed and we are now into the second 
phase. 


““Many people said that the present sluggish market in 
China has provided a golden opportunity to reform our 
price system,” he said. 


According to Mr Xu, targets have been a ‘hieved in the 
first phase of rectification, which were to control infla- 
tion and cut public spending on infrastructural projects. 


For example, average retail prices in Guangzhou were 
4.3 percent lower during the first six months of this year 
compared with last year and average living expenditure 
for workers was down 3.2 percent, Mr Xu said. 


In particular, Mr Xu said Guangzhou would further 
reform the ““double-track” price system and cut subsidies 
on consumer goods. 


He said the price for each honeycomb briquet—a form of 
coal used for household cooking—had been increased 
from 21 fen (HK35c) to 50 fen. 


But the increase barely covered the state subsidies. 
According to Mr Xu, the Government pays about 200 
yuan (HK$330) for each tonne of coal but can only sell it 
at about 80 yuan a tonne. 


Despite the revival of the price reform programme, Mr 
Xu said the Government was still facing great difficulties 
in lifting the prices of consumer goods and many other 
means of industrial production. 


For example, he said any increase of grain prices would 
have to be decided by both the provincial and central 
governments and the municipal authority could only 
give advice on the matter. “The price of grain is going to 
be the last hurdle for us,” he said. 


“We have to consider the ability of the state, the enter- 
prises and individuals in deciding how to reform the 
‘double-track’ system.” 


Observers in Guangzhou said recent reforms were still of 
a piecemeal nature and bolder efforts must be made 
before market forces become the real determinants of 
prices and other economic activities. 


Hainan Secretary Views Investment Environment 


OW0508034790 Beijing XINHUA Domestic Service 
in Chinese 1348 GMT 2 Aug 90 


[By reporters Zhou Changxin (0719 7022 2450) and 
Chen Jiang (7115 3068)] 


[Text] Haikou, 2 August (XINHUA)—At a meeting here 
today Deng Hongxun, the newly-appointed secretary of 
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Hainan Provincial CPC Committee, noted: Consider- 
able progress has been made in developing the “tangible 
conditions” for investment, such as communications 
and power industry, since the establishment of Hainan 
Province two years ago. But efforts to build the “intan- 
gible conditions” should be increased, too. Hainan must 
devote greater efforts to develop and improve the 
“intangible conditions” for investment. 


Deng Hongxun said: It will be difficult to attract foreign 
and domestic investments even if the “tangible condi- 
tions” are in place without improving the “intangible 
conditions.”’ This makes it hard to accelerate the pace of 
development in the special economic zone (SEZ), and to 
build a new socialist SEZ that has Chinese characteris- 
tics. Hainan is a new province and many of its systems 
are still incomplete. Administration in many areas is still 
rather slack. This makes it difficult and pressing to 
develop the “intangible conditions.” Gambling, bribery, 
and demand for rebates openly are presently common- 
place. The suppression and elimination of gambling, 
prostitution, and other social evils is still an uphill task. 
Therefore, we must rely firmly on the masses and 
commit unrelenting efforts. The responsibility of disci- 
pline inspection, procuratorate, and supervisory organs 
at all levels is of particular importance in this regard. 


Deng Hongxun argued: “Intangible conditions” not only 
imply honest government workers and a good social 
atmosphere, but also a cultured society and the men- 
tality, morals, and demeanor of the people. Therefore, 
the development of “intangible conditions” will be pro- 
tracted, complicated, and a difficult undertaking. It is 
even more difficult and important than building roads, 
ports, and power plants. 


Deng Hongxun noted that while intensifying efforts to 
improve organization and the people’s thinking, Hainan 
should also improve its systems and management. He 
said: Work pertaining to the “two opennesses and one 
supervision” has yet to be carried out because there is a 
need to further improve the existing systems of finance, 
taxation, and examination and approval of projects that 
are not well understood and known to the masses. This 
has provided lawbreakers with opportunities. Therefore, 
in order to improve the “intangible conditions” for 
investment, it is the pressing task of Hainan to improve 
the various systems, pay attention to government ethics, 
and strengthen judicial and public supervision. 


Henan Station Views Provincial Economic Situation 
HK0308 153090 Zhengzhou Henan Provincial Service 
in Mandarin 2200 GMT I Aug 90 


[Excerpt] This year, Henan has witnessed a sustained 
economic growth. 


However, unfavorable factors are still plaguing Henan’s 
economic development. 


During the first half of this year, Henan’s industrial 
production witnessed a slight growth compared with the 
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corresponding period of last year. Nevertheless, Henan’s 
industrial growth rate was still lower than the average 
industrial growth rate of the whole county. 


During the first half of this year, Henan’s agricultural 
production registered only a slight growth compared 
with the corresponding period of last year. 


Therefore, leaders at all levels in Henan must clearly 
understand the current situation, brace up, and make 
every possible endeavor to ensure a faster provincial 
economic development in the third quarter of this year. 
To this end, it is necessary to advocate and develop both 
the pioneering spirit and the spirit of exploration among 
all the people in Henan with a view to mobilizing all the 
people in Henan to work harder and achieve more 
successes in the third quarter of this year. 


Unfavorable factors can be turned into favorable factors. 
For instance, market weakness can force enterprises to 
readiust their production structure and product mix. The 
implementation of austerity measures can force enter- 
prises to reduce their expenditure, increase their eco- 
nomic results, and raise their labor productivity. 


Comrade Mao Zedong said that when coming across 
difficulties, all the comrades must see both achievements 
and future and must strengthen confidence. Thus all the 
comrades in Henan must face up to all types of difficul- 
ties, try in every way to tackle problems, further 
strengthen their own confidence, sense of urgency, and 
sense of responsibility, and further emancipate the mind. 
So long as all the comrades in Henan make concerted 
efforts, brace up, and work harder, all the difficulties can 
be overcome. [passage omitted] 


Henan Reaps Good Summer Grain Harvest 


HK0308 141690 Zhengzhou Henan Provincial Service 
in Mandarin 2200 GMT | Aug 90 


[Excerpt] By the end of July, Henan Province had fully 
fulfilled this year’s summer grain purchase quota and put 
in storage some 5.97 billion kilograms of grain. 


This year, despite a series of natural calamities, Henan 
still reaped a good summer grain harvest on more than 5 
million mu of farmland. 


The broad masses of peasants in Henan also actively sold 
their grain to the state. The people’s governments at all 
levels in Henan attached great importance to the work of 
storing summer grain. All departments concerned in 
Henan closely cooperated and coordinated with one 
another in providing all types of services to the grain- 
selling peasants. Various banks in Henan also guaran- 
teed the provision of funds to ensure the smooth progress 
of Henan’s grain purchase work. Goods and material 
departments at all levels in Henan tried in every way to 
guarantee the supply of goods and materials needed by 
the grain-selling peasants. 
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The departments concerned in Henan also adopted a 
number of preferential policies toward those peasants’ 
houses which sell a large quantity of grain to the state. 
[passage omitted] 


Southwest Region 


Guizhou Secretary Views United Front Work 


11K0308 154290 Guiyang Guizhou Provincial Service 
in Mandarin 2200 GMT 2 Aug 90 


[Text] The Guizhou Provincial Conference on United 
Front Work was held in the auditorium of the Guizhou 
Provincial CPPCC [Chinese People’s Political Consulta- 
tive Conference] Committee. 


The conference was held by the Guizhou Provincial CPC 
Committee and attended by provincial party, govern- 
ment, and military leaders, including Liu Zhengwei, 
Wang Chaowen, Ding Tingmo, Miao Chunting, Liu 
Hanzhen, Kang Huzhen, and others. 


The conference was presided over by Long Zhiyi, deputy 
secretary of the Guizhou Provincial CPC Committee. 


Wang Siming, vice chairman of the Guizhou Provincial 
CPPCC Committee and concurrently director of the 
United Front Work Department of the Guizhou Provin- 
cial CPC Committee, relayed the spirit of the recently 
concluded National Conference on United Front Work 
at the conference. 


Liu Zhengwei, secretary of the Guizhou Provincial CPC 
Committee, delivered a speech entitled “Consolidate 
and Develop the New Situation in Guizhou’s United 
Front Work” at the conference. 


In his speech, Comrade Liu Zhengwei said that the CPC 
and the Chinese Government are at a very important 
historical stage at present. Strengthening united front 
work and further consolidating and developing patriotic 
united front are of great significance to maintaining and 
promoting overall stability and development in China. 


Comrade Liu Zhengwei pointed out that in the revolu- 
tionary war years, united front was one of the three 
magic weapons used by the CPC to defeat enemies and 
win victories and was one of the CPC's glorious tradi- 
tions. United front was, is, and will continue to be an 
important magic weapon of the CPC. In order to reunify 
and develop China, it is necessary to unite all classes, 
social strata, political parties or groups, and individuals 
who support nationality solidarity and work for social 
progress and people's welfare. 


Comrade Liu Zhengwei stressed that in carrying out 
united front work in the years to come, all the comrades 
concerned in Guizhou must hold aloft the banner of 
patriotism and the banner of socialism, unite all those 
who can be united, mobilize all the positive factors, 
make concerted efforts, pool the wisdom and efforts of 
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everyone, safeguard and develop the fine situation char- 
acterized by stability and unity, push ahead with socialist 
modernization building, reform, and opening up to the 
outside world, build and perfect socialist democracy and 
legal system, implement the proposition of “One 
Country, Two Systems,” and realize peaceful reunifica- 
tion of China. 


Comrade Liu Zhengwei also demanded that leaders at all 
levels in Guizhou carry out united front work in a 
down-to-earth manner. 


Tibet People’s Congress Committee Meeting Closes 


OW0508150890 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 4 Aug 90 


[From the “Tibet News” program] 


[Text] [Video shows medium shots of a room with about 
50 conferees and close-up shots of some conferees} The 
1 1th meeting of the Fifth Autonomous Regional People’s 
Congress Standing Committee closed in Lhasa on the 
morning of 4 August, after successfully completing all 
items on the agenda in six days. 


Vice Chairmen of the Regional People’s Congress 
Standing Committee Pagbalha Geleg Namgyai, Pudoje, 
Lang Jie, Jangzhong Zhaxi Doje, Wang Guangxi, and Hu 
Songjie attended the closing session. 


Puquang, vice chairman of the Regional People’s Gov- 
ernment, and officials of the Regional Higher People’s 
Court, the Regional People’s Procuratorate, the general 
office of the Regional People’s Congress, the Lhasa City 
People’s Congress, and the Regional People’s Congress’ 
liaison offices stationed in all prefectures attended the 
meeting. 


Vice Chairman Pagbalha Geleg Namgyai presided over 
and spoke at the closing session. 


The meeting approved a, ordinance of the Tibet Auton- 
omous Region on the management of collective mining 
enterprises and private Mining Operators, a report by 
Comrade (Yang Shiji) on credentials of deputies to the 
Fifth People’s Congress [words indistinct] and termina- 
tion of duties of the chairman of the Regional People’s 
Congress Standing Committee, and a list of procurato- 
rial personnel appointments proposed by regional chief 
procurator Yang Youcai. 


[Video shows close-up shots of Pagbalha, reading from 
notes] Vice chairman Pagbalha Geleg Namgyai spoke at 
the closing session. He said: The current meeting trans- 
mitted and studied the important instructions made by 
Jiang Zemin, general secretary of the CPC Central Com- 
mittee, during his inspection tour of Tibet as well as the 
guidelines of the Fourth Autonomous Regional Party 
Congress. General Secretary Jiang Zemin’s visit to our 
region reflects a kind concern for the people of all 
natuionalities in Tibet. His important instructions have 
pointed out the way for ensuring a good job of the work 
in all fields in the region. Through transmitting and 


FBIS-CHI-90-151 
6 August 1990 


studying his instructions, we have further enhanced the 
confidence in improving the work in all fields. Standing 
committees of the people’s congresses at all levels in 
Tibet should continue to regard the study of General 
Secretary Jiang’s important instructions and the guide- 
lines of the Fourth Regional Party Congress as an 
important task and use his important instructions and 
the guidelines of the regional party congress to achieve 
unity in our thinking and guide our work. 


Vice Chairman Pagbalha Geleg Namgyai said: While 
examining the Regional People’s Government's report 
on agricultural! and animal husbandry and the progress 
in carrying out the [words indistinct] engineering 
projects in the first half of this year, the meeting affirmed 
the work and achievements scored by people’s govern- 
ments at all levels and put forward some opinions and 
suggestions for ensuring a good job in agricultural and 
animal husbandry production and the engineering 
projects in the second half of this year. The Regional 
People’s Congress has attached great importance to and 
shown strong concern for Tibet's agricultural and animal 
husbandry production and its economic development as 
a whole. In the future, the Regional People’s Congress 
Standing Committee will take diverse measures to 
strengthen supervision, support and assist the Regional 
People’s Government to carry out its work, and continue 
to strive to stabilize the situation and develop the 
economy in the Region. 


Pagbalha Geleg Namgyai also called on the Legislative 
Affairs Commission of the Regional People’s Congress 
Standing Committee to draft rules for implementing the 
PRC Flag Laws and the National People’s Congress 
Standing Committee's decision on punishing those who 
insult the PRC national flags and emblems, on the basis 
of views put forward by deputies during the study and in 
light of the actual condition in Tibet. Such rules shall be 
submitted to the 12th meeting of the Regional People’s 
Congress Standing Committee for deliberation. 


Dalai Lama Declaration ‘Shocks’ Tibetan- 


HK0408042290 Hong Kong SOUTH CHINA 
MORNING POST (SATURDAY REVIEW) in English 
4 Aug 90 p 5§ 


[China Focus” article by Alfred Kwok: “Dalai’s Stand 
on Future Shocks Tibet”] 


[Text] For centuries, the institution of the Dalai Lama 
has been the centre point of Tibetan life and culture. 
Repeated upheavals on the vast plateau and neigh- 
“usm inghai only served to fortify the role of the 
spin and temporal leader of millions of Tibetan 
subjevis whose very existence meant a continuous cycle 
of religious observance. 


The declaration by the exiled God-King in Dharamsala 
this week that there should be “no more Dalai Lamas” 
and that “there is no need to preserve this institution” 
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must, therefore, come as a great surprise if not shock to 
the six million Tibetans living both on the Chinese 
m xinland and in exile. 


For this was the first time that the 55-year-old spiritual 
leader and the 14th Dalai had made such a categorical 
Statement even though to his close circles and those who 
had watched the developments, his views have been 
generally known. 


The Dalai was speaking, of course, about the political 
institution of the office and it is generally assumed that 
the religious side, which includes the concept of reincar- 
nation, would continue to persevere. 


But many of his followers, especially the older members 
of the exiled community who fled with him from Tibet in 
1959, would find the declaration difficult to accept. 


They have been dreaming of one day returning to the 
plateau and resuming their previous role, and the Dalai’s 
Statement this week all but ended this dream. 


To his close friends and advisers. the Dalai is far more 
realistic and en'ightened than his peers and contempo- 
raries. 


There is no question of a return of the old order and he 
is far more concerned that democracy must be intro- 
duced into Tibetan society. 


It follows that there is no political role of the oligarchic 
God-King in any future political set-up whether Tibet 
continues to be under central control from Beijing or 
strives for independence. 


The election of new officers in his government-in-exile 
this year provided a telling indictment of the old order 
who were swept away by a new generation of leaders. 


The Dalai also provoked very strong feelings among the 
exiles when, in his Strasbourg speech two years ago, and 
again in his address to the Furopean Parliament this 
year, he departed from the demand for full independence 
(“‘a little unrealistic”, he said) and settled, instead, for an 
autonomous Tibet within China. 


The Dalai Lama may also have realised that there could 
be no question of returning to the old politico-religious 
structure that had dominated the land for several centu- 
ries. 


Some of his advisers and close associates who once gave 
unswerving support for the fight for independence for 
Tibet, have become resigned to the fact that the popula- 
tion on the plateau and other areas populated by 
Tibetans is no longer all-Tibetan and there are a fair 
number of Han Chinese who have been living there for 
several decades. 


What the Dalai Lama wishes to see is to make life a little 
more tolerable for the Tibetans, said Mr Peter Kedge, of 
the Asia Pacific Forum for Tibet in Hong Kong. 
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Although the Dalai Lama may not see a political role for 
himself in a future Tibetan political set-up, he is still 
hoping to maintain a dialogue with the Being leader- 
ship, Mr Kedge indicated. 


However, the Tibetan issue is low on the priority list of 
the central government in beijing. Martial law has been 
lifted, but the Beijing authorities are still wary of unrest 
there. 


They have maintained their position of rejecting the 
five-point proposals of the Dalai Lama and prefer to 
keep the issue on the back-burner for the time being. 


Even if the Tibetans are eager to conduct a dialogue with 
the Being leadership, they have also not been able to 
identify the Chinese leader with whom they could con- 
duct a meaningful dialogue. 


Mr Yan Mivgfu, the party’s united front chief who has 
been dealing with the $1 xject, 1s now in political limbo 
while other leaders in th. land, including the party chief 
Hu Jintao, are but administrative officers. 


As for the Dalai Lama, born Vstabg-'dzub-rgya-ntsho [as 
published] in 1935, his life-long aspiration is that he 
would rather be a “simple Buddhist monk”. 


Mr Kedge recalled that the spiritual leader had once 
expressed this simple wish, saying jokingly that he 
spends 80 per cent of his time in religious studies as a 
monk and 20 per cent in discussion with his advisers to 
fight the Chinese. 


The Dalat may eagerly entertain such a wish, but reality 
may not allow him that luxury. Rather, his followers will 
continue to look to him as their rallying standard in their 
fight for Tibetan independence. 


Hu Jintao, Leaders At Tibet Military Review 


OW0408112690 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 1 Aug 90 


[From the “Tibet News” program] 


[Text] [Video shows medium and closeup shots of Hu 
Jintao and other leaders reviewing troops; wide and pan 
shots of approximately 18 infantry companies, 18 
armored personnel carriers, and nine tanks displayed on 
the review ground; and medium shots of troops in 
formation and closeup shots of some armored personnel 
carriers. } 


The Tibet Military District held a military review on the 
afternoon of | August to mark the 63rd anniversary of 
the founding of the Chinese People’s Liberation Army 
[PLA]. Seated on the reviewing stand were Liao Xilong, 
deputy commander of the Chengdu Military Region; Hu 
Jintao, secretary of the Tibet Autonomous Regional 
Party Committee and first secretary of the party com- 
mittee of the Tibet Military District; Pagbalha Geleg 
Namgyai, vice chairman of the National Committee of 
the Chinese People’s Political Consultative Conference 
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[CPPCC] and vice chairman of the Tibet Autonomous 
Regional People’s Congress Standing Committee; Raidi, 
deputy secretary of the libet Autonomous Regional 
Party Committee and chairman of the Tibet Autono- 
mous Regional CPPCC Committee; and Gyaincain 
Norbu, deputy secretary of the Tibet Autonomous 
Regional Party Committee and chairman of the autono- 
mous regional people’s government. Also seated on the 
reviewing stand were other leading comrades of the 
autor.omous regional party committee, advisory group. 
people's congress, government and CPPCC committee, 
the Lhasa City Party Committee and Government, and 
the armed police; leading comrades of various depart- 
ments, commissions, bureaus and offices; Jiang Hong- 
quan, commander of the Tibet Military District, (Geng 
Quanli), political commissar of the military district; 
leading comrades of the military district's staff depart- 
ment, political department and logistics department; 
Comrade Xi Jinwu, former commander of the military 
district; and Comrade Li Chuanen, former political 
commissar of the military district. 


Liao Xilong, deputy commander of the Chengdu Mili- 
tary Region, addressed the reviewing ceremony. He fully 
affirmed the contributions made by PLA units in Tibet 
toward maintaining the motherland’s unification and 
Tibet's stability. (Geng Quanli), political commissar of 
the Tibet Military District, speaking on behalf of the 
party committee, leaders, and headquarters of the mili- 
tary district, extended his Army Day greetings to all! 
commanders, fighters, staff members, workers and 
dependents of PLA units in Tibet. He called on all 
officers and men to carry forward the PLA’s spirit 
characterized by the ability to endure hardship, fight, 
and pioneer. He urged the PLA units to strengthen 
political education and military training, be strict with 
the troops, build the army well, and successfully accom- 
plish all tasks assigned by higher-level authorities. He 
also called on the troops to seriously study the important 
instructions issued to PLA units by Jiang Zemin, Gen- 
eral Secretary of the CPC Central Committee and 
chairman of the Central Military Commission, during 
his recent inspection tour in Tibet. 


Raidi, deputy secretary of the autonomous regional 
party committee, spoke highly of the PLA units in Tibet. 
He said in his speech: The PLA units in Tibet are 
maintaining and carrying forward the PLA’s glorious 
traditions, displaying a spirit of fearing neither hardship 
nor death, selflessly dedicating themselves to the con- 
struction and defense of the frontier, and making great 
sacrifice for Tibet's development. He highly praised the 
PLA units in Tibet for making great contributions to 
quelling riots in Lhasa and restoring stability in Tibet. 


Leading comrades of the autonomous regional party 
committee, government, people’s congress standing 
committee and CPPCC committee presented silk ban- 
ners [as a gift] to PLA units. Leading comrades of the 
Lhasa City Party Committee and government also pre- 
sented silk banners to them on behalf of the city people's 
congress standing committee and CPPCC committee. 
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The military review began at 1730 hours. (Mao Haiqing), 
chief of staff of the Tibet Military District, asked the 
deputy commander of the Chengdu Military Region and 
the Tibet Autonomous Region’s party and government 
leaders to review the troops. The leading comrades, 
standing on open cars, reviewed the troops. The 
reviewers included Liao Xilong, deputy commander of 
the Chengdu Military Region; Hu Jintao, secretary of the 
Tibet Autonomous Regional Party Committee; Jiang 
Hongquan, commander of the Tibet Military District; 
(Geng Quanli), political commissar of the military dis- 
trict, Pagbalha Geleg Namgyai, vice chairman of the 
CPPCC National Committee; and Raidi and Gyaincain 
Norbu, deputy secretaries of the autonomous regional 
party committee. They waved and extended their regards 
to the troops. 


Hu Jintao Attends Children’s Meeting 


OW0408062990 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 1 Aug 90 


[From the “Tibet News” program] 


[Text] The first Tibet Autonomous Regional Congress of 
the Chinese Young Pioneers opened to strains of the 
Young Pioneers Song on the morning of 30 July. Repre- 
sentatives of Young Pioneers from various parts of the 
region held a ceremony in the People’s Hall. Some of the 
Young Pioneers presented red scarves to the party and 
government leaders of the autonomous region attending 
the meeting and spoke at the meeting. [video shows 
medium and closeup shots of leaders sitting in front row 
of rostrum] 


Basang, deputy secretary of the autonomous regional 
party committee, addressed the meeting on behalf of the 
regiona! party committee. She said: Children are the 
future of the motherland and the hope of the nation. To 
build China irto a powerful country of four moderniza- 
tions requires the efforts of each generation. To build a 
united, prosperous new Tibet with a well developed 
culture requires the young generation to work for it. For 
this reason, it is particularly important and imperative to 
pay attention to work among the youth. 


Comrade Basang urged party and government organiza- 
tions and all circles of the society in Tibet to show 
concern for the work being done among the youth, to 
create a good environment for them, to enable them to 
experience a healthful growth, and to work hard to bring 
up each generation of successors to the proletarian cause 
who will have lofty ideals, moral integrity, education, 
and a sense of discipline. On behalf of the autonomous 
regional party committee, Deputy Secretary Basang 
extended her warm greetings to the congress and gave 
her cordial regards to all Young Pioneers, their counsel- 
lors, and those who work for children in Tibet. 


Present at the meeting were autonomous regional party 
and government leaders Hu Jintao, Raidi, Gyaincain 
Norbu, Tian Congming, Basang, Danzim, Zi Cheng, and 
(Chen Hanchang); comrades from the Lhasa City party 
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committee; and Pagbalha Geleg Namgyai, vice chairman 
of the National Committee of the Chinese People’s 
Political Consultative Conference and vice chairman of 
the Tibet Autonomous Regional People’s Congress 
Standing Committee. 


During the meeting, a responsible comrade from the 
Shanghai Municipal Children’s Work Committee pre- 
sented a silk banner io the congress on behalf of the |! 
million Young Pioneers in Shanghai. 


Tibet Leaders Meet Energy Study Group 


OW0608095090 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 3 Aug 90 


[From the “Tibet News” program] 


[Text] [Video shows shots of a group of 10 people 
deplaning and being presented white silk scarves] A 
10-member energy resources study group, headed by Lu 
Youmei, vice minister of energy resources, arrived in 
Lhasa on the morning of | August. The study group was 
greeted at the airport by (Chen Jiechang), deputy secre- 
tary general of the autonomous regional people's govern- 
ment; (Doje), director of the Department of Industry and 
Electricity; (Fang Changxuan), director of the command 
post of the construction site of (Yangfu) Hydroelectric 
Power Station; and other officials. 


At the welcome ceremony held at the airport, members 
of the study group were presented white silk scarves and 
highland barley wine. 


During its tour of Tibet, the study group will inspect the 
construction site of (Yangfu) Hydroelectric Power Sta- 
tion as well as production and construction of Tibet's 
electric power industry. It will also delve deeply into 
some areas while on the fact-finding tour and give 
guidance in work. 


{Camera shows medium shots of a room with about 20 
people, where Hu Jintao, Gyaincain Norbu, and other 
leaders are seen chatting with members of the study 
group] At noon, autonomous regional party and govern- 
ment leaders Hu Jintao, Gyaincain Norbu, Mao Rubai, 
and Ma Lisheng called on the study group at the 
Regional Guesthouse. 


Yunnan CPC Congress Views Secretary's Report 


HK0308122290 Kunming Yunnan Provincial Service 
in Mandarin 2300 GMT 2 Aug 90 


[Excerpt] On the afternoon of | August, deputies to the 
Fifth Yunnan Provincial CPC Congress began holding 
panel discussions on the work report given by Pu Cha- 
ozhu, secretary of the Yunnan Provincial CPC Com- 
mittee. 


During the panel discussions, all the deputies unani- 
mously agreed that the work report given by Comrade Pu 
Chaozhu conforms with the realities in Yunnan and 
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realistically summarized the work of the Yunnan Pro- 
vincial CPC Committee over the past five years. 


The deputies held that Comrade Pu Chaozhu's work 
repori reflected the spirit of a series of instructions 
issued by the CPC Central Committee as well as the 
Situation in Yunnan. The achievements made by the 
Yunnan Provincial CPC Committee are obvious to all. 
Over the past five years, Yunnan Province has witnessed 
rapid economic development, enjoyed social stability, 
consolidated nationality solidarity, and improved peo- 
ple’s livelihood. 


In light of the realities in their respective units, many 
deputies also made comments on the work done by the 
Yunnan Provincial CPC Committee since the conclu- 
sion of the Fourth Yunnan Provincial CPC Congress. 
They held that over the past five years, the Yunnan 
Provincial CPC Committee has attached equal impor- 
tance to both party-building work and economic work, 
paid great attention to agricultural production, and 
achieved marked results in all aspects of work. Facts 
over the past five years have borne out that all the 
decisions made by the Yunnan Provincial CPC Com- 
mittee are correct. 


The deputies from various People’s Liberation Army 
units stationed in Yunnan said that Yunnan ts a prov- 
ince inhabited by people of various nationalities. Over 
the past five years, the Yunnan Provincial CPC Com- 
mittee has attached great importance to Yunnan’s 
border defense work and exerted its utmost to maintain 
stability in border areas, strengthen nationality solidarity 
in border areas, and promote common development 
among various nationalities. [passage omitted] 


Report Outlines Future Tasks 


HK0308 132490 Kunming Yunnan Provincial Service 
in Mandarin 2300 GMT 2 Aug 90 


[Text] In his work report, Pu Chaozhu, secretary of the 
Yunnan Provincial CPC Committee, outlined some 
future tasks of the Yunnan Provincial CPC Committee. 


In the second part of his work report, Comrade Pu 
Chaozhu said that in the next five years, the Yunnan 
Provincial CPC Committee will mainly concentrate 
efforts on promoting the development of Yunnan’s pro- 
vincial national economy. In the next five years, Yunnan 
should redouble its efforts to consolidate agricultural 
foundation; further increase grain output; further 
develop advantages in tobacco, sugar, and tea produc- 
tions; promote the development of communications and 
energy industries as well as other infrastructural facili- 
ties; direct more energies to developing phosphorus 
chemical industry, rubber processing industry, iron and 
steel industry, non-ferrous metal industry, and phos- 
phatide processing industry; and create better conditions 
for future development of other types of industries in 
Yunnan. 
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Comrade Pu Chaozhu stressed that it is necessary to 
further develop agricultural production and enable Yun- 
nan’s grain output to reach |2 billion kilograms by the 
year 1995. To this end, the Yunnan Provincial CPC 
Committee decided to build 25 million mu of stable- 
yield and high-yield farmland. Leaders at all levels in 
Yunnan must make plans in light of local conditions; 
build more irrigation and water conservancy projects; 
improve soi! quality; apply advanced science and tech- 
nology to agricultural production; promote the building 
of infrastructural facilities as well as energy and commu- 
nications industries; concentrate financial and material 
resources on building more water conservancy works, 
developing agriculture-oriented industries, education, 
scientific, and technological undertakings, as well as post 
and telecommunications facilities. Efforts must also be 
made to develop industries capable of yielding good 
economic results; tap the latent potentialities of all the 
existing enterprises; strengthen family planning work; 
protect the ecological environment, invigorate circula- 
tion channels; ensure smooth social reproduction; fur- 
ther the campaign aimed at improving economic envi- 
ronment, rectifying economic order, and deepening 
reform; further emancipate people's minds; further open 
up to the outside world; and further promote the devel- 
opment of the provincial national economy. 


Comrade Pu Chaozhu said that it is necessary to 
strengthen ideological and political work; promote 
socialist spiritual civilization building, simultaneously 
promote socialist spiritual civilization building and 
socialist material civilization building, strengthen and 
improve work in the ideological sphere, enable Marxism 
and socialism to occupy ideological and cultural fronts 
and guide public opinions; strengthen and improve work 
toward intellectuals; strengthen socialist democracy and 
legal system building: persist in and perfect the people's 
congress system and the CPC-led multi-party coopera- 
tion and political consultation system; heighten people's 
consciousness in participating in political and govern- 
ment affairs; continue to implement the principle of 
equality, unity, and common development among var- 
ious nationalities; continue to implement to the letter the 
“PRC Law of Autonomy in Areas Inhabited by Ethnic 
Minorities;” train and appoint more cadres of ethnic 
minorities; and strengthen unity between cadres of the 
Han Nationality and cadres of ethnic minorities with a 
view to enabling them to make concerted efforts to 
promote social and economic development in areas 
inhabited by ethnic minorities in Yunnan. 


North Region 


Beijing Government Rev’. jw wy Policy 
OW0308082390 Beijing + UA in English 
0739 GMT 3 Aug 90 


[Text] Beijing, August 3 (XINHUA)--The Beijing 
Municipal Government has been taking measures to cut 
back its financial subsidies. 
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Addressing the on-going meeting of the municipal peo- 
pie’s congress standing committee, Wang Baosen, 
director of the municipal financial bureau, said that the 
local government has worked out a preliminary plan and 
work has begun to put the plan into effect. 


In 1989, the subsidies provided to ensure supplies of 
grain, edible »il, public transportation and communica- 
tions, fuel, nousing and running water constituted 75.5 
percent of expenditure in the local government's budget. 


In fact, Wang said, the increasing subsidies have become 
a bottleneck to the development of the city’s economy 
and other sectors. 


Last year, some deputies to the municipal people's 
congress suggested that the municipal government set up 
a special committee to study the financial subsidy policy. 


Wang said that some 200 officials from his bureau have 
been sent to local government departments, districts and 
rural couaties to make investigations on the issue. 


He said the measures the government is taking or plan to 
take include rational control over sales of subsidized 
commodities, reduction of expenditure, strict implemen- 
tation of financial regulations and gradual adjustment of 
prices of non-essential commodities. 


In the first half of this year, he noted, subsidies for grain, 
oil and public transportation increased by 130 million 
yuan over the same period of last year. 


However, subsidies for meat, eggs, milk and other com- 
modities have been reduced, he added. 


Beijing Foreign Trade Achievements Reported 
SK0408060790 Beijing BEIJING RIBAO in Chinese 
13 Jul 9 pl 


[Summary] In the first half of 1990, Beijing Municipality 
scored marked achievements in the foreign economic 
and trade fields. During the January-June period, the 
municipality's total volume of exports reached $650 
million, a 22.6 percent increase over the same period of 
1989. The municipality fulfilled its annual export plan 
by 68.4 percent. The increase shown in the exports of 
foodstuffs of grains and edible oil reached $10 million. 
Its electronic products export showed a more than three- 
fold increase over the same period of 1989 and its total 
volume of purchasing exported commodities showed a 
43.9 percent increase over the same period of 1989. Its 
monthly average export reached $110 million, topping 
the previous peak. During the period, the municipality 
approved the establishment of 137 Sino-foreign joint- 
venture enterprises, Sino-foreign cooperative enter- 
prises, and foreign-owned enterprises, which showed a 
54 percent increase over the same period of 1989 and are 
worth $115 million. It actually introduced $50.03 mil- 
lion from the agreements. So far, the municipality has 
had 731 such enterprises. Besides, it also signed 56 
contracts with foreign countries on project construction 
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and labor cooperation, which are worth $10.91 million, 
an 8.2 percent increase over the same period of 1989. 


During the period, the municipality received more than 
460,000 tourists, a 10 percent increase over the same 
period of 1989, and its income earned from the tourist 
business showed a 15 percent increase over the same 


period of 1989. 


Hebei To Upgraé= Nighway System 


HK0408070290 Beijing CHINA DAILY in English 
4 Aug 90 p 3 


[By staff reporter Gao Jinan] 


[Text] Hebei Province, which almost encircles Beijing 
and Tianjin, is upgrading its highways which link the two 
major cities with other provinces. 


About 530 kilometres of road are expected to be 
upgraded by the end of this year. 


This includes part of the Beijing-Shijiazhuang highway, 
147 kilometres from Shijiazhuang to Baoding, 67 kilo- 
metres on the Beijing-Zhangjiakou road and 96 kilome- 
tres on the Beijing-Chengde highway. 


Deng Changrui, director of the provinical communica- 
tions department, said he hoped the improved highways 
would help to ease traffic congestion on roads to the 
capital. 


Twelve trunk roads at the heart of the nctwork which 
links Beijing with the rest of the coun.ry run through 
Hebei Province. 


The provincial communications department has been 
focusing its efforts and construction funds on major 
highway improvement projects for several years, Deng 
said. 


There are 43,000 kilometres of highways in the province, 
of which about 24,009 kilometres are top quality—in 
addition. there are 40,000 kilometres of rural road, and 
thougi) of poor quality, they play an important role. 


All kinds of vehicles—cars, trucks, tractors, horse-drawn 
carts, and so on—use the same roads. Transport effi- 
ciency is impeded as tne taster vehicles are held up by the 
slow ones. 


The provincial transport department has experimented 
with a way of overcoming this problem by constructing 
two parallel roads, one for trucks and cars, and the other 
for tractors and other slow vehicles. To date 350 kilome- 
tres of such roads have been built in the province. 


According to the director, the method has proved suc- 
cessful. Cars are able to travel at 60 kilometres per hour 
rather than being limited to 30 kilometres per hour or 
less. 


Qian Yongchang, minister of Communications, said the 
practice was “worth adopting.” 
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“It is the way to solve the mixed highway transport 
preblem, and the way to use the highways more effec- 
tively,” Qian said. 


Shanxi Grows High-Yield Crops in Mountainous Area 
OW0408085490 Beijing XINHUA in English 0724 GMT 
4 Aug 90 


[Text] Taiyuan, August 4 (XINHUA)}—Agricultural 
technicians from the Shanxi Provincial Academy of 
Agricultural Sciences have succeeded in growing high- 
yield crops in a cold mountainous area. 


[he province now has !|.33 million ha of farmland in 
mountainous areas |,100 m above sea level. The low- 
yield farmland was mainly planted with potatoes, millet, 
and oats in the past. 


In 1987 technicians from the provincial academy of 
agricultural sciences came to help farmers in Zhongsuo 
Village, Wuzhai County, to plant cold-resistant corn 
strains. 


They covered the growing area with plastic sheeting to 
raise the temperature and added extra amounts of fertil- 
izer. 


As a result, the average per ha corn output in the village 
reached 8,685 kg in 1988, three times that of potatoes 
and oats. 


Over the past three years Xinzhou Prefecture has 
reclaimed 259.2 ha of low-yielding land in cold moun- 
tainous areas. These areas have shown a net increase of 
34.48 million kg of grain. 


This year the prefecture has applied the new techniques 
to 67,000 ha of low-yielding land. 


Northeast Regior. 


Heilongjiang Wheat Purchasing Conference Held 


SK0308 110890 Harbin Heilongjiang Provincial 
Service in Mandarin 0900 GMT 2 Aug 90 


[Excerpts] This year our province has reaped a bumper 
harvest. The total output is expected to reach 4 billion kg 
or so. The provincial government called on all localities 
throughout the province to realistically strengthen lead- 
ership and to make wheat purchases a success. This year, 
thanks to the efforts of the provincial party committee 
and the provincial government to implement the stra- 
tegic policy of using science and technology to invigorate 
the province and agriculture and to give top priority to 
agricultural production, the basic status of agriculture 
has been strengthened and the enthusiasm of peasants in 
grain cultivation has been greatly boosted. The whole 
province sowed more than 26 million mu of wheat, an 
increase of more than 6 million mu over last year, and 
applied more than 60 tons of organic chemical fertilizer 
to the fields. [passage omitted] 
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At today’s provincial government-sponsored telephone 
conference on wheat purchasing work, Vice Governor 
Du Xianzhong said: This year, our wheat purchasing 
work will be very difficult because of the large wh-at 
purchasing volume and the serious shortage of funds ai: ‘ 
warehouses. 7o this end, all localities and governments 
«. all levels throughout the province should consider 
wheat purchases as the current task of prime importance 
of the rural areas, and concentrate leadership, energy and 
time on grasping this work with earnest efforts. At 
present, the pressing task is to raise sufficient funds and 
prepare full storage capacity. All localities throughout 
the province should do overall planning, coordinate with 
each other, do a good job in supervising and inspecting 
the work, consider raising funds as the key task in wheat 
purchases, and grasp the work well. The phenomenon of 
1OU’s must not emerge. 


Du Xianzhong said: In order to fully manifest the 
continuity, stability and solemnity of the grain pur- 
chasing policy, during this year’s wheat purchases, we 
should persist in the provincial government's ten deci- 
sions and the methods of grain marketing and delivery 
and of responsibility for financial quotas. Ali localities 
throughout the province should uphold the contract 
purchasing policy and guarantee the fulfillment of wheat 
purchasing task in line with the contracted quotas. The 
grain departments should store grain in granaries on 
time and pay strict attention to quality in line with the 
state standards. During this year’s wheat purchases, we 
should make sure that the water content of wheat is 
controlled to within 15 percent and that of buckwheat to 
within 5 percent. It is not allowed to upgrade or down- 
grade their quality. During wheat purchases, peasants 
may simultaneously market grain at government prices 
or negotiated prices. The accounting method may be 
determined by cities and couniies themselves. Peasant 
households that fulfill the wheai contract purchasing 
tasks may sell tpeir grain at negotiated prices at the local 
markets. All localities should meet the demands of 
peasants of selling surplus grain and should not refuse to 
buy their surplus grain. After fulfilling the wheat contract 
purchasing tasks, all localities should promptly decontrol 
the wheat markets. [passage omitted] 


Song Jian Stresses Scientific Development in Jilin 


OW0408 113290 Beijing XINHUA Domestic Service 
in Chinese 1554 GMT 3 Aug 90 


[By reporter Xin Minghua (6580 2494 5478)) 


[Text] Changchun, 3 Aug (XINHUA)—Song Jian, state 
councillor and minister in charge of the State Science 
and Technology Commission, pointed out during an 
inspection tour of Jilin Province that it is necessary to 
develop a greater awareness of the commodity economy, 
speed up the pace of opening up, and integrate science 
and technology with economic development. 


From 17-28 July, Song Jian, accompanied by He Zhu- 
kang, secretary of the Jilin Provincial Party Committee, 
and Governor Wang Zhongyu, inspected large and 
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medium enterprises, village and township enterprises, 
science research departments, and colleges in Chang- 
chun, Jilin, and Yanbian Prefectures. 


During the inspection, Song Jian said: Opening to the 
outside world calls for not only importing advanced 
technology and equipment from abroad, but also devel- 
oping and expanding the international market. For 
example, Jilin grows high quality ginseug; there is 
already a ginseng industry. If we can make inroads into 
the international market, there is great potential for our 
ginseng industry. We must heighten the cadres’ aware- 
ness of opening up to the outside world, enhance our 
ability to expand our overseas market, and gradually 
develop a structure that meets the needs of both 
domestic and international markets. He said: We must 
learn how to develop and protect ourselves while 
opening to the outside world. We cannot pursue devel- 
opment and security if we shut ourselves off from 
international exchanges. Opening up both internally and 
externally will help people understand 1hrough compar- 
ison, the superiority of the socialist system and thus firm 
up their confidence in socialism and contribute to 
socialist modernization. 

At briefings by science and technology research units and 
discussion meetings, Song Jian stressed: It is necessary to 
divide science and technology w—rk into three levels; that 
is, doing basic research, developing high technology, and 
serving economic construction, thus exercising leader- 
ship accordingly. All in all, the primary task is to meet 
the needs of economic development and integrate sci- 
ence with industry in order to develop the socialist 
commodity economy. It is necessary to firmly imple- 
ment reform in the science and technology management 
system, continue to shift the majority of scientific and 
technical personnel’s attention to the economic front, 
and create better conditions for colleges and research 
units to serve economic development. Meanwhile, we 
should pay ample attention to research in basic and 
applied sciences and support research projects of long- 
term significance so that such research will be carried out 
in a scientific manner, free from the influences of the 
market. 


Jilin’s Meihekou City Cracks Criminal Gangs 


SK0308 111490 Changchun Jilin Provincial Service 
in Mandarin 0930 GMT 2 Aug 90 


[Text] On the eve of Ist August Army Day, Meihekou 
City cracked three major criminal gangs that stole and 
sabotaged telecommunications lines for national 
defense. Durhg the last few years, some lawless persons 
in society colluded with one another to organize gangs to 
steal and sabotage telecommunications lines for national 
defense, causing serious harm to Army building. Since 
last year, Meihekou City has discovered more than 30 
cases of stealing telecommunications lines for national 
defense. Some 35,400 meters of copper wires were stolen 
and the direct economic loss reached 37,140 yuan. At the 
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end of October last year, two criminal gangs in (Heis- 
hantou) Township and (Hongmei) Town in Meihekou 
City stole 15,600 meters of telecommunications copper 
wire, which resulted in a stoppage of telecommunica- 
tions service in eight areas, including Shenyang, Beijing, 
Yanji, Changchun, Harbin and Jilin, for one month, 
creating an indirect economic loss of 30,240 yuan. In 
order to deal strict blows to these theft activities and 
guarantee ihe smooth operation of telecommunications 
lines for national defense, party and government organs 
as well as the people in Meihekou City worked cooper- 
atively. After more than two months’ efforts, they finally 
cracked the theft gangs. Twenty three criminals are being 


brought to justice. 


He Zhukang Views Public Security Forces Exercise 


SK0408060390 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 3 Aug 90 


[Text] On the morning of 3 August, the r rovincial public 
security department sponsored a miltary review of 
police forces at the stadium in the Shengli Park of 
Changchun City. 


At 0830 that day, the responsible personnel of the 
provincial party committee, the provincial Advisory 
Commission, the provincial People’s Congress, the pro- 
vincial People’s Government, the provincial Chinese 
People’s Political Consultative Conference [CPPCC] 
Committee, the provincial Discipline Inspection Com- 
mission, the provincial military district, and the People's 
Liberation Army units stationed in Changchun City, 
including He Zhukang, Wang Zhongyu, and others, who 
were accompanied by the responsible comrades of the 
provincial Public Security Department, including Li 
Changjiu; director of the provincial Public Security 
Department, reviewed the 12 square columns of bright 
and brave public security forces and armed policemen 
full of power and grandeur. 


Following the military review, these armed police forces 
presented the performances of patrols of motorcade and 
police dogs, the group operation of encircling and sup- 
pressing criminals, the skills of seizing criminals and of 
anti-seizure, the group operation of combating violence, 
and of Kung-Fu. 


Liaoning Party Congress Presidium Holds Session 


SK0508075 190 Shenyang Liaoning Provinciai Service 
in Mandarin 0930 GMT 4 Aug 90 


[Text] The presidium of the Seventh Liaoning Provincial 
CPC Congress held its third session on 4 August. During 
the session, the participating chairmen heard the report 
given by Yu Xiling, deputy secretary general of the party 
congress, with regard to the group discussion on Com- 
rade Quan Shuren’s work report. 


In his report, Yu Xiling stated that over the past two 
days, the delegates had earnestly examined and enthusi- 
astically discussed the work report of Comrade Quan 
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Shuren by highly displaying the spirit of being respon- 
sible. During the discussion, they unified both thinking 
and understanding and put forward some favorable 
opinions for revising the report. Many delegates con- 
tended that the report is in conformity with the spirit of 
the live, principles, and policies set forth since the Third 
Plenary Session of the 1ith CPC Central Committee: 
and is full of characteristics of Liaoning and the times. 
The summary of work done over the past five years in 
the report is in conformity with the principle of seeking 
truth from facts, and the analysis of existing problems as 
well as of experience and lessons gained in the past is 
adequate. The strategic target and tasks set for the next 
five years are clear and definite. During their discussion, 
the delegates put forward their opinions in the nine fields 
for revising the report. 

During the session, in line with the opinions offered by 
the delegates, the report drafting group of the party 
congress presidium made some amendments to the 
report. 


Northwest Region 


Ningxia Secretary Shows ‘Improved’ Work Style 
OW0308121090 Beijing XINHUA Domestic Service 
in Chinese 2021 GMT 24 Jul 90 


[By reporters Zhang Jin (1728 6930) and Wum Guoging 
(0702 0948 3237)) 


[Excerpts] Yinchuan, 25 Jul (XINHUA)}—Party and 
government leaders in the Ningxia Hui Autonomous 
Region have conscientiously improved their work style 
by going to basic units in order to make investigations 
and studies and to do practical work for the masses, thus 
bringing about a remarkable turn for the better in the 
work style of party and government organizations at 
various levels in the region. [passage omitted] 


In January of this year, shortly after assuming his duty as 
secretary of the autonomous regional party committee, 
Huang Huang took the initiative in making investiga- 
tions and studies in rural villages, mountainous areas, 
factories, and mines instead of hearing briefings and 
reading documents in his office. In the short span of six 
months, he traveled the length and breadth of the 
region's 24 counties, cities, and prefectures, and visited 
one-third of its towns and townships, some 100 peasant 
households, and a number of industrial and mining 
enterprises as well as institutions of higher learning and 
schools. Thus, he has made a systematic investigation of 
Ningxia’s social and economic conditions. 


In late May, Huang Huang led responsible comrades of 
relevant departments and irrigation experts in making a 
systematic survey of the region's section of Huanghe 
River by traveling nearly 1,000 li. This survey resulted in 
a special report entitled “Invigorate the Ningxia 
Economy by Making Use of the Huanghe River.” Put 
forward in the report are important views and tentative 
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plans regarding how to further exploit the Huanghe and 
other rivers as well as mountain areas. [passage omitted] 


At the beginning of this year, Bai Lichen, chairman of 
the autonomous region, set forth three clear objectives to 
be achieved in improving the work style of government 
organizations: “Go to basic units and do practical work; 
be determined to tackle difficult problems; and do 
people good turns.” More than half of this current year 
has passed, and the autonomous regional government 
has finished 16 of 26 difficult things it decided to 
accomplish within this year because such things invoive 
a large number of people and have a important bearing 
on them. Comments by cadres and people in this regard 
are generally favorable. [passage omitted] 


According to statistics, more than 23,000 cadres in the 
region went to work in basic units by stages and in 
groups in the first half of the year, performing a lot of 
practical work and solving a number of problems for the 
masses. 


Ningxia Secretary Urges Grasping Typical Examples 
HK0508043090 Yinchuan NINGXIA RIBAO in Chinese 
13 July 90 pl 


[Report by Zhong Ming (6988 7686): “While Carrying 
Out Investigations in Haiyuan County, Ningxia Auton- 
omous Regional Party Secretary Huang Huang Urged 
Leaders at All levels To Attach Importance To Grasping 
Typical Examples and Giving Play to Their Exemplary 
Role”] 


[Text] Recently while ca:tying out investigations in 
Haiyuan County, regional party Secretary Huang Huang 
pointed out: Leaders at all levels must pay attention to 
developing, discovering, utilizing, and protecting typical 
examples, and giving full play to their exemplary role. 


During his investigations, Comrade Huang Huang found 
out that some party members, specialized houschoids, 
and peasant households actively responded to the party 
call by taking the lead in undertaking the contract 
system, and getting rich, influenced, and brought along 
people around them to take the road of getting nd of 
poverty and becoming rich. He highly praised them. He 
said: Our party has a good working method, namely, 
attaching importance to giving play to the exemplary 
role of typical examples. Typical examples mainly come 
from two aspects: first, those developed by leading 
organs, and leading comrades; and second, those discov- 
ered and found out in our work. It is important to 
develop typical examples. It is equally imporiant to 
discover them. We should realize that the masses are the 
major force for understanding and reforming the objec- 
tive world, and that they have an unlimited creative 
power. Such great power has enabled them to bring 
about new creations all the time. Various kinds of 
advanced and typical cases have also occurred among 
them. With regard to these advanced and typical cases, 
some of our leading comrades, who have a strong mass 
and political viewpoint, and are ideologically conscious, 
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can promptly discover, grasp and popularize typical 
cases. However, some leading comrades turn a blind eye 
and a deaf ear to them. Even if they discover them, they 
fail to sum up, enrich, and popularize their experiences. 
Since this is a defect in our leading method, we must pay 
attention to it and correct it. 


Comrade Huang Huang stressed: As a leading cadre, it is 
good for him to discover typical examples, because this 
demonstrates the level of his leadership art. If he can 
correctly utilize these typical examples and popularize 
them, he can achieve even greater results. This is truly a 
good thing for our cause, and the broad masses of the 
people. He called on party and government organiza- 
tions at all levels throughout the ,egion, and party and 
government leaders in particular to truly grasp well the 
work of developing, discovering and utilizing typical 
examples, and regard it as an important aspect for 
improving their working method, and enhancing the 
level of their leadership art. 


During the investigations, Comrade Huang Huang heard 
this or that kind of comment on some typical examples. 
He said earnestly: We must treat typical examples in an 
all-round and objective way. As a model, his perfor- 
mance in certain aspect is conspicuous, and can play a 
good exemplary role. But he is not perfect. We must look 
at the principal aspect of his work. When he does a 
correct thing, we must protect and support him. With 
regard to his shortcomings, we must point them out, so 
that we can help him continue to sum up experiences, 
overcome shortcomings, and keep on making progress. 
This is a marxist dialectical view, and a correct attitude 
we must take. If we fail to educate a model after bringing 
him up, or fail to promptly point out his defects after 
discovering them, he might decline. If we strengthen 
education for him, and promptly provide him with 
guidance and encouragement, he will always keep 
advancing. 


Comrade Huang Huang also instituted a special investi- 
gation with regard to the issue of large-scale manage- 
ment. He pointed out: Although large-scale manage- 
ment, which has now occurred in rural areas, is not yet 
perfect, it reflects to a certain degree the direction of 
future development of the rural area. We should take 
good care of, and encourage such new thing rather than 
finding fault with it. We should give it more support, and 
do our best to bring up and develop it rather than 
imposing restrictions On it. 


Ningxia Military District Commander Inspects Work 


HK0508053690 Yinchuan NINGXIA RIBAO in Chinese 
8 Jul 9 pl 


{Report by Shi Jinyu (2457 6855 3768): “Hu Shihao, 
New Commander of Ningxia Military District, Stressed 
Strengthening the Building of People’s Armed Forces 
Departments, Thus Making Contributions to Ningxia’s 
Stability and Development”’] 
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[Text] Hu Shihao, new commander of the Ningxia Mil- 
itary District, and Dong Daosheng, political commissar 
of the military district, recently inspected various units 
and military sub-districts in the Ningxia Military Dis- 
trict and the people’s armed forces departments in 
various localities of Ningxia. On 5 July, Commander Hu 
Shihao highly praised the 2chievements made by the 
People’s Armed Forces Department of Pingluo County 
in the militia work in this county. 


Hu Shihao said: After the people’s armed forces depart- 
ments were taken over by the local governments, their 
work achieved great results with the support of the party 
aid government leaders at all levels in Ningxia and the 
support of the people of all nationalities. Pingluo 
County, in spite of its limited financial resources, allo- 
cated special funds to build an office for the people's 
armed forces department and some training bases. He 
said: Attaching importance to the building of the peo- 
ple’s armed forces departments is our party's tradition, 
and is also an important aspect of the party's role in 
managing the armed forces. Pingluo County included the 
building of the people’s armed forces department in the 
county’s overall construction program. All leading 
departments in the whole county actively supported the 
militia organizations in fulfilling their training tasks and 
other duties, and helped them solve many difficulties. 
Commander Hu Shihao said: In the new period, the 
militia constitute an important task force in economic 
construction, and also forms the foundation for social 
stability. When class struggle continues to exist in a 
certain scope at home and the international hostile 
forces continue their activities of infiltration and subver- 
sion, it is more necessary to realize the importance of the 
militia work and the work of the people’s armed forces 
departments. We should strengthen the role of the peo- 
ple’s armed forces, improve the militia work, bring the 
role of the militia organizations into play, and make 
contributions to Ningxia’s political and social stability 
and economic development. 


Urumqi Hoids Parade To Mark Army Day 


OW0408072990 Urumgi Xinjiang Television Network 
in Mandarin 1300 GMT | Aug 90 


[Text] The various police units in the Urumagi area, 
including motorized police units, militia, workers 
squads, security units, and ambulance corps today staged 
a joint parade to celebrate | A.ugust Army Day. 


Wang Enmao, vice chairman oi the National Committee 
of the Chinese People’s Political Consultative Confer- 
ence and chairman of the regional Advisory Commis- 
sion, and leaders of the regional party, government, 
military, the production and construction corps, and 
Urumai City officials, including Song Hanliang, Tomur 
Dawamat, Janabil, Li Shoushan Amudun Niyaz, and Ba 
Dai, attended the parade. [video shows leaders standing 
in a row on the reviewing stand watching the parade; 
policemen marching past in formation] 
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Marching in step and shouting slogans, a battalion of the 
Urumai Public Security Bureau, motorized units of the 
Urumai City Armed Police Detachment and Fire Bri- 
gade, security units, people’s police units, and workers 
squads and ambulance corps of the militia passed by the 
reviewing stand in formation amid the majestic strains 
of music. 


All the units that took part in the parade were formed 
last year. Over the past year, they have worked hard to 
study politics, military skills, and their professions, 
sharpened their alertness to the enemy’s presence, inten- 
sified basic training, and enhanced their combat readi- 
ness. They have made major contributions in the 
struggle to safeguard national unity, oppose separatism, 
crack down on all kinds of crime, protect the safety of the 
people's lives and property, and safeguard political unity 
and stability in Urumai. 


The parade displayed the mighty strength and combat 
style of Urumgi’s public security, armed police, and 
militia units. These units are determined to maintain 
their vigorous revolutionary spirit, serve the people 
wholeheartedly, and make new contributions to the 
city’s political and social stability and economic pros- 


perity. 


Measures To Tighten Prison Control Drafted 


OW0408084790 Urumqi XINJIANG RIBAO in Chinese 
7 Jul 90 pl 


[By reporter Lu Desheng (0712 1795 3932)] 


[Text] It is the strong desire of society and the people to 
firmly crack down on prison bullies and truly protect the 
legitimate rights of prisoners. Therefore, Urumgi City 
judical departments are taking concrete actions in this 
direction. 


During the last few years and for various reasons, there 
have been a succession of cases in the prisons of Urumgi 
City in which prison bullies have caused death or inju- 
ries to other prisoners by beating, or humiliating them at 
will. These bullies have seriously violated the legitimate 
rights of prisoners, and created a bad influence in 
society. For these reasons, the political and legal affairs 
committee of Urumqi City government recently held a 
meeting to deal specially with this problem. The com- 
mittee discussed and drafted measures to tighten control 
of the prisons and to crack down on prison bullies. In 
addition, it called on all relevant departments to take 
positive actions to strengthen leadership in prisons, 
build a better contingent of guards, and perfect the 
various systems in prisons. It also called on them to 
improve the conditions in prisons, and to speed up the 
hearing of cases in order to alleviate pressure caused by 
overcrowded prisons. 


The Urumai City Public Security Bureau has also orga- 
nized classes to retrain all prison guards, and begun a 
shakeup of ihe prisons. 
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Commentary Views Measures 


OW0408084990 Urumqi XINJIANG RIBAO in Chinese 
7 Jul 90 pl 


{[“Short Commentary: This Problem Should Not Be 
Taken Lightly”} 


[Text] The measures adopted by the procuratorial, judi- 
cial and public security departments of Urumai City to 
tighten control over the prisons and crack down on 
prison bullies are moves to guard the sanctity of the legal 
system and to accede to popular feelings. 


Prisons and lock-ups are places for detaining prisoners 
and holding people awaiting trial. Regardless of the 
crimes and violations, punishment can only be meted 
out by judicial departments in accordance with the law. 
Nobody can act at will to deprive the prisoners of their 
political and personal rights, and such actions are illegal. 
Recently, there were many incidents of prison bullies 
breaking the prison regulations and drafting their own 
private “prison regulations” and “punishments.” They 
assaulted and bullied other prisoners, even beating 
people to death on several occasions. Some took the lead 
in causing disturbances and upsetting order within the 
prisons, while others abetted and taught ways to commit 
crimes. These activities have seriously broken prison 
regulations, and have violated the legitimate rights of 
prisoners. They run counter to the reform and education 
of lawbreakers and the overall administration of social 
order. These activities cannot be tolerated under the law 
and must be cracked down firmly. 


To tighten control over the prisons, we must first build a 
better contingent of guards. There is no denying that the 
thoughts of a handful of guards are unstable, their 
professional skills rather poor, and their concept of law 
and discipline are weak. This has caused control within 
the prisons to slacken, allowing some prison bullies to 
dominate others and violate prison regulations. Indi- 
vidual guards have violated the law by beating and 
scolding prisoners, which has caused bad influence in the 
prisons. Judicial departments at all levels must face these 
problems squarely and ‘nake serious efforts to resolve 
them. 


To improve the administration of prisons, we must also 
coordinate with other departments to solve some of its 
problems. All relevant departments must try to improve 
the living conditions of prisoners by expanding and 
building new prison facilities. They must perfect and 
properly execute all the prison regulations and truly 
protect the prisoners’ legitimate rights so as to expedite 
the education and reform of prisoners. 


Earthquake Reported in Xinjiang Measuring 6.3 
OW 0308 144290 Tokyo KYODO in English 1409 GMT 
3 Aug 90 


[Text] London, Aug 3 KYODO—A major earthquake 
rocked China’s Xinjiang Uygur region near the border 
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with the Soviet Union on Friday, according to reports 
from monitoring stations in Sweden. 


The quake was recorded at 9:23 a.m. Friday GMT [as 
received] (6:23 p.m. Japan Standard Time). 


Its magnitude measured 6.3 on the Richter scale. 


No Reports of Casualties 


HK0408020590 Hong Kong AFP in English 0124 GMT 
4 Aug 90 


[Text] Beijing, Aug 4 (AFP)}—The State Seismological 
Bureau said Saturday it had no immediate reports of 
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casualties or damage after a strong earthquake shook the 
Sino-Soviet border region on Friday. 


The temblor, measuring 6.8 on the Richter scale in 
Beijing, was centered in the Saur Mountains on the 
border between Soviet Kazakhstan and China’s north- 
west Xinjiang Region, it said. 


Seismologists say a quake measuring six on the open- 
ended Richter scale can cause severe damage in a popu- 
lated area. 


On June 14 another border earthquake, measuring 7.3, 
caused an unknown number of houses in Xinjiang to 
collapse, according to official accounts. No injuries or 
deaths were reported. 
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Wu Xuegian Meets Visiting Taiwan Compatriot 
OW0308 122890 Beijing XINHUA in English 
1155 GMT 3 Aug 90 


[Text] Beijing, August 3 (XINHUA) —Chinese Vice- 
Premier Wu Xuegian had a cordial conversation here 
today with Chou Yun-chien, a Taiwan compatriot 
residing in Brazil and honorary president of Hakka 
Cultural Association in Brazil. 


Wu expressed the hope that more Taiwan compatriots 
would visit the mainland so as to deepen mutual under- 
standing. 


He also called for more two-way personnel exchanges 
and an early realization of direct exchanges of mail, 
trade, air and shipping services across the Taiwan 
Straits. 


Chou arrived in Beiing on July 31. 


‘Inhumane’ Repatriation Kills 25 Mainlanders 


OW0408000790 Beijing XINHUA in English 
1346 GMT 3 Aug 90 


{“Inhumane Repatriation Kills 25 Mainlanders’”— 
XINHUA headline] 


[Text] Fuzhou, August 3 (XINHUA)}—Twenty-five Chi- 
nese mainlanders were killed in a recent inhumane 
repratriation by Taiwan, the people’s government of 
Pingtan County in east China’s Fujian Province reported 
today. 


On July 22, fishermen at Guangyu Village of Pingtan 
County found a stranded fishing boat and discovered 25 
bodies in two sealed cabins. 


They also found the only dying survivor, Lin Licheng, in 
one of the cabins. 


Lin was later hospitalized and saved. 


According to Lin’s narration and investigations, the 
fishing boat from the mainland was seized in Taiwan in 
mid-July when it was on a business voyage. On the 
afternoon of July 21, some personnel of the Taiwan 
authorities forced the blindfolded mainlanders, who had 
sneaked into Taiwan and later caught by the Taiwan 
authorities on different occasions, into the two small 
cabins of the fishing boat at Aodi of Yilan. 


The one-m-high, three-sq m cabins were immediately 
sealed with long nails and covered with timber and other 
heavy materials. The fishing boat was then tugged by 
Taiwan gunboats to waters near the mainland. 


Lack of water and oxygen, the mainlanders were suffo- 
cated to death and Lin had a narrow escape by finding a 
small hole on the wall of the cabin. 


The tragedy has aroused great indignation among the 
people in coastal areas. 
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An official from the people’s government of Pingtan 
County said those who are responsible for the tragedy 
deserve condemation by the people on both sides of the 
Taiwan Strait. 


He said the Taiwan authorities should seriously handie 
this case, punish those who committed such murders, 
and take measures to ensure that such tragedy will not 
reoccur. 


Academician Criticizes ‘Declaration of Confession’ 
OW0408203590 Beijing XINHUA in English 
1436 GMT 4 Aug 90 


[Text] Shanghai, August 4 (XINHUA)}—Xu Wensi, who 
arrived at Taipei airport last week but was banned from 
entering Taiwan by the local authorities only for his 
refusing to sign a so-called declaration of confession, said 
here today that the Taiwan authorities’ practice is 
unpopular. 


He stressed that such a practice goes against the urgent 
wish for exchanges of the people on both sides of the 
Taiwan Strait. 


Xu Wensi, 65, is a well-known expert in antibiotics of the 
Shanghai Academy of Pharmaceutical Industry. He is 
from Kaohsiong County in Taiwan. Forty years ago, he 
graduated from a Japanese university and came to work 
on the mainland of China. In the past years, he has 
developed many varieties of antibiotics. 


At the invitation of the Hsinchu Institute of Foodstuffs 
Industry in Taiwan, Xu Wensi arrived at Taipei airport 
on July 26 for academic exchanges in Taiwan, his home 
lana he has been away from for 48 years. 


At the airport, however, the Taiwan authorities 
demanded Xu Wensi sign a declaration of “confession” 
under the pretext that Xu was once a vice-chairman of 
the Fifth Shanghai Municipal Committee of the Chinese 
People’s Political Consultative Conference (CPPCC). 


Xu refused to make the “confession” and had to return 
to Shanghai via Hong Kong after staying at the airport 
for six hours. 


He told reporters here that the people selected him to be 
a vice-chairman of the CPPCC Shanghai Municipal 
Committee showed their respect for him as a scientist 
and recognition of his research results [sentence as 
received]. He then asked why his service should be 
considered as a crime that he should make a confession 
of. 


With tears in his eyes, he recalled that it was his elder 
brother who brought him up after he lost his father when 
he was only six years old. When he arrived at the airport, 
his elder brother, despite his illness, waited for him with 
over 50 of his other relatives outide the airport. Because 
of the obstacles artificially imposed by the Taiwan 
authorities, Xu said indignantly, he and his brother 
could only bid farewell to each other on the telephone. 
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Xu also said that in the past years, he has received with 
warm feelings many persons from the pharmaceutical 
circles in Taiwan no matter what parties or organizations 
they have joined. 


Particularly, he said, the planned academic exchanges 
between him and his counterparts in Taiwan, which is of 
humanitarianism, has come to nothing because of the 
obstruction by the Taiwan authorities. 


Xu Wensi expressed his hope that the Taiwan authorities 
would abolish the stipulations concerned immediately so 
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as to make the exchanges between the two sides of the 
Taiwan Strait proceed smoothly and allow the separated 
families to reunite. 


According to departments concerned under the Shanghai 
Municipal Government, since 1987 more than 450,000 
people from Taiwan have come to Shanghai for tourism, 
academic exchanges or visiting relatives. Meanwhile, 
only some 600 people from Shanghai have been allowed 
to enter Taiwan for similar purposes because of the 
obstruction by the Taiwan authorities. 
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Defense Ministry Investigates Death of Mainlanders 


OW0608025290 Taipei Domestic Service in Mandarin 
2300 GMT 4 Aug 90 


[From the “National News Hookup” program] 


[Text] The Ministry of Defense said yesterday that it was 
investigating the Garrison Command's repatriation to 
the mainland of a mainland fishing boat named (Jinyen) 
5581 at 1345 on 21 July. On board were (Chen Chinho) 
and 75 members of our naval personnel. Thirteen of 
them were in the bridge to pilot the boat, while the rest 
were in five of the ship’s other cabins. After being fully 
supplied with fuel, water, and enough food for rationing, 
the fishing boat was escorted by naval vessels to the 
middle of the Taiwan Strait before being allowed to 
proceed on its own. 


The Ministry of Defense noted that in the past, things 
like jumping overboard, fighting, and attempts to take 
over the vessel had occurred when mainland fishing 
boats were repatriated. Due ‘io reactions of repatriated 
fishermen in the past, the Ministry of Defense seals the 
cabins with two additional wooden boards and takes 
other necessary security measures. However, this should 
never affect the circulation of air in the cabins. 


Responding to a 3 August Chinese Communist 
XINHUA NEWS AGENCY report that, on 21 July, 25 
people were found suffocated to death aboard a main- 
land fishing boat after it was repatriated by Taiwan, the 
Ministry of Defense asserted that illegal mainland immi- 
grants are handled by police and naval units in accor- 
dance with a complete set of regulations governing 
arrest, detention, investigation, and repatriation. 
Regarding the strongly worded XINHUA report, the 
Ministry of Defense said that this report has given rise to 
many doubts. Some of these doubts have already been 
pointed out by many scholars and experts. The Ministry 
of Defense will investigate these doubtful points one 
after another in depth. 


Defense Ministy Responds to Report 


OW0508012990 Taipei Domestic Service in Mandarin 
2300 GMT 3 Aug 90 


[From the “National Hookup” program] 


[Text] Responding to a report by the Chinese communist 
XINHUA NEWS AGENCY that 25 people were found 
suffocated to death on board a fishing boat upon arrival 
at Fujian’s Pingtan County on 21 July when it was 
repatriated to the mainland from Taiwan, the Ministry 
of Defense stated that repatriation has been carried out 
for many years without any incident and this case was 
reported by XINHUA NEWS AGENCY after 11 days 
elapsed. The ministry will look further into the matter. 


The Ministry of Defense confirmed that illegal mainland 
immigrants are routinely repatriated by fishing boats 
with an amole supply of fuel, water, and food. These 
boats are then towed by naval vessels to the middle of the 
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Taiwan Strait before allowing to proceed on their own. 
There has never been an accident all these years. 


Another 81 illegal mainland immigrants had been caught 
during the last two days. At dawn this morning, a patrol 
boat of the (Ninth Security Zone Unit) intercepted a 
mainland fishing boat and caught 41 illegal immigrants 
off the coast of Shimen. The case has been transferred to 
the military authority for further investigation. 


The operations center of the (Ninth Security Zone Unit) 
said that around 0100 this m-_rning, the Number 607 
patrol boat discovered a mainiand fishing boat with its 
mainland identification erased and the 41 illegal immi- 
grants during a routine check off the coast of Shimen. 
Preliminary investigation indicated that the fishing boat 
came from Fujian’s Pingtan County and one of the 41 
illegal immigrants is a woman. In a separate incident, 
another 40 illegal mainland immigrants were caught in 
Sanzhi at dawn yesterday. The 40 males also came from 
Fujian’s Pingtan County and had raised the money 
together for the purchase of the old fishing boat. They 
landed at the shore of a village in Taipei County's Sanzhi 
Township at dawn yesterday and were all arrested by 


police. 


Yesterday, the Ministry of Defense also said that 
between the beginning of April until the end of June this 
year, an average of 19.7 illegal mainland immigrants 
were caught or discovered each day along the northern 
coast of Taiwan, nearly three times the average of seven 
in the past. This situation is extremely unusual. The 
Ministry of Defense noted that since the arrest of the 
first illegal mainland immigrant in March 1988, a total 
of 3,955 had been apprehended by the end of June this 
year for illegally landing along the shores of Penghu and 
Taiwan, and their numbers continue to increase. 


Minister Says Oil Reserves Good for Three Months 


OW0508083090 Taipei International Service 
in English 0200 GMT 4 Aug 90 


[Text] Vice Economic Minister Chiang Ping-kun stated 
on Friday that currently, the ROC [Republic of China] 
has enough oil reserves to last three months. Therefore, 
in the short term, there should be absolutely no worry 
about oil supplies here, and the nation will not be 
affected by the Iraq-Kuwait situation. 


Chiang also pointed out that the ROC has a long-term oil 
agreement with Kuwait, and so, once ports are reopened 
there, supplies should be continued. Kuwait accounts for 
17 percent of all ROC oil imports. However, asked about 
the future oil prices here, the vice minister said that the 
ministry will closely monitor the movements of interna- 
tional oil prices over the next month, and at that time, 
decide whether there is a need to raise prices here. 
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Trouble Contacting Trade Officials in Kuwait Noted 
OW060803 1990 Taipei CNA in English 0301 GMT 
6 Aug 90 


[Text] Taipei, Aug. 6 (CNA)—Foreign Ministry official 
said Sunday that the ministry still could sot contact the 
Republic of China trade officials stationed in the war- 
stricken Kuwait. 


Feng Tai, deputy director of the ministry's West Asian 
Department, said that the Republic of China officials in 
Saudi Arabia, Jordan, and Bahrain had been asked to 
contact their colleagues in Kuwait since the Iraqi inva- 
sion last week, but to no avail. 


The ministry had also requested the American Institute 
in Taiwan, which represents the United States’ interests 
here after Washington switched its diplomatic recogni- 
tion from Taipei to Peking, to help locate the Republic of 
China representatives in Kuwait, but that channel also 
failed to contact them so far, Feng added. 


Three Russian Republic Ministers Visit Taiwan 


OV. 0608 131490 Taipei LIEN HO PAO in Chinese 
31 Jul 90 p 4 


[Text] Anatoliy [name as published], minister of light 
industry of the Russian Soviet Federated Socialist 
Republic, and a six-member official Soviet visiting 
group led by him [su lien kuan fang liu jen fang wen tuan 
5685 5114 1351 2455 0362 0086 6078 0795 0957] 
arrived here through Seoul a few days ago for a visit. In 
addition to visiting indstrial installations and produc- 
tion, the group will also try to understand the possibility 
of trade between the two sides. 


This is the first Soviet group visiting the Republic of 
China. It consists of three ministers of light industry of 
Soviet federated republics and three policy advisers. 
When information on the group's traveling through 
Seoul was leaked the other day, it attracted Chinese 
Communists’ attention. When the members of the group 
arrived at the Chiang Kai-shek International Airport in 
Taoyuan, they were accorded a courteous reception by 
customs officials because their entry was handled before- 
hand by the government as a special case. 


Arrangements for the visit by Minister Anatoliy and 
other members of the group were made by Keng Chi- 
kuang, deputy secretary general of the Taiwan Cultural 
Promotion Association, through the Chao Enterprise 
Group in Hong Kong. Keng Chi-kuang made a special 
trip to Seoul to greet the Soviet group. 


After its arrival here, the news on the group was not 
reported mainly for fear of causing political difficulties. 
Since this group is the initial promoter of the forth- 
coming “Joint Exhibition of Contemporary Soviet 
Painters” in Tainan, it has also received the attention of 
sensitive personages in cultural circles. 
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Keng Ch kuang was greatly surprised when asked about 
Anatoliy’s arrival in China. He said: The aims of this 
visiting group are to make purchases, to acquaint itself 
with the environment of cultural exchange, and so on 
and so forth. With a profound knowledge of interna- 
tional affairs, the three advisers traveling with the group 
provide assistance to the the three ministers of light 
industry. However, the visiting Soviet guests hope to 
make a “quiet” Taiwan visit. 


Keng Chi-kuang said: The “Joint Exhibition of Contem- 
porary Soviet Painters,” which will open in the Tainan 
City Cultural Center, is not a major activity in which 
Anatoliy and other ministers will participate. The vis- 
iting group will leave China on 2 August. 


The “Joint Exhibition of Contemporary Soviet Paint- 
ers” is the first exhibition of contemporary Soviet 
painters to be held in China. This is also the first time 
that official cultural facilities of our country have pro- 
vided an exhibition site for a communist country. 


USSR To Take Part in Taipei Import Fair 


OW 0608122890 Taipei CNA in English 1133 GMT 
6 Aug 90 


[Text] Taipei, Aug. 6 (CNA)}— The Soviet Union and 
four other East European countries will take part in the 
Taipei import fair 1990, scheduled for Aug 30-Sept 5 at 
the Taipei World Trade Center, the China External 
Trade Development Council (CETRA) said Monday. 


A spokesman for the China External Trade Develop- 
ment Council, sponsor of the Taipei import fair, said 
that the fair, designed to promote exchanges of trade, 
investment and tourism among developing countries, 
has attracted 53 countries so far. CETRA expected that 
1,500 participants will come to the week-long fair which 
will feature more than 900 display booths. Some 800 
participants from 35 countries joined the first Taipei 
import fair in 1989. 


Among the new participants to the second Taipei import 
fair are the Soviet Union, Poland, Czechoslovakia, Bul- 
garia and Yugoslavia in East Europe; Iran from Middle 
East; Vietnam; Portugal and Greece; an indication that 
the fair is drawing great attention from other countries as 
the Republic of China un Taiwan is flexing its economic 
muscles, the CETRA spokesman said. 


Japanese Delegation Urged To Improve Ties 
OW0408213890 Taipei CNA in English 1515 GMT 
4 Aug 90 


[Text] Taipei, Aug. 4 (CNA)}—Japan and the Republic of 
China should improve their political and economic 
relations, acting Taipei Mayor Huang Ta-chou told a 
Japanese parliamentary delegation Saturday. 


Meeting the delegation of eight Dietmen from Japan's 
ruling Liberal Democratic Party [LDP], Huang said 658 
Japanese firms are doing business in Taipei. Some of 
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them are participating in the city’s major construction 
projects such as the Neihu incinerator, the subway 
system, and the Chunghua underground street. 


Huang hoped that the political and economic relations 
between the two countries could be further developed. 
“Since economic exchanges have been frequent, diplo- 
matic and political ties need to be strengthened,” he said. 


The acting mayor said garbage, traffic, and social order 
are giving him bad headaches. The LDP Dietmen 
answered that Japan had been troubled by garbage 
before, but now the problem is settled. In Japanese cities, 
garbage is carried to the suburban area to enrich farm- 
land, they said. 


KMT Official To Visit East European Parties 


OW0108052890 Taipei CNA in English 1534 GMT 
31 Jul 90 


[Text] Taipei, July 31 (CNA)}—A ranking Kuomintang 
{[KMT] official said I uesday that he would visit socialist 
but not communist parties in Eastern Europe. 


John Chang, director of the Republic of China's ruling 
KMT Department of Overseas Affairs, who will leave on 
a European trip Wednesday, said he would probably 
contact political parties in Hungary and East Germany. 


The former vice foreign minister stressed that he would 
only contact Eastern European socialist parties, but “not 
communist parties.” 


This will be the first time a ranking KMT official has 
officially visited Eastern Europe. Chang's trip is there- 
fore seen as “history making.” 
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His “political party diplomacy” came after the Republic 
of China’s ruling party became a member of the Pacific 
Democratic Union, a regional affiliate of the Interna- 
tional Democratic Union [IDU] Monday. 


While in West Europe, Chang will call on the leaders of 
the political parties of the European Democratic Union, 
another regional organization of IDU. 


Li Teng-hui Receives Panamanian Lawmaker 
OW0408033390 Taipei CNA in English 1531 GMT 
3 Aug 90 


[Text] Taipei, Aug. 3 (CNA)}—President Li Teng-hui 
Friday received Panama National Legislative Assembly 
Speaker Carlos Arellano Lennox at the presidential 
office. 


Arellano, making his first visit to the Republic of China, 
highly praised the Republic of China’s economic devel- 
opment, which, he said, was a result of the nation’s 
long-term efforts. He also admired the Republic of China 
as a model for developing countries. 


Besides extending deep respects to the diligent people 
here under the able leadership of President Li, the 
Panamanian lawmaker said he hoped the Republic of 
China could further assist Panama and put more invest- 
ment there. 


Currently, the Republic of China maintains trade, agri- 
cultural and fishery technology agreements with the 
Panama Government. The nation dispatched an agricul- 
tural technology group to Panama in 1970 and a fishery 
technology group in 1974 and has worked closely with 
Panamanian people. 


Arellano was also received by Premier Hao Po-tsun 
Friday. 
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Hong Kong 


Government Alarmed at Rise in Chinese Illegals 
HK0608023990 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Aug 90 p 2 


[By Fanny Wong] 


[Text] The number of illegal immigrants from China, 
especially those arriving by sea, has leapt according to 
the latest police statistics. 


In the past three months, 2,700 seaborne illegal immi- 
grants were caught, a 230 percent increase on the same 
period last year. A total of 6,200 illegals were intercepted 
at the Sino-Hong Kong land border. 


7 .e latest police statistics reveal that during the first 
seven months of this year, mainland illegal immigrants 
intercepted at both the land and sea borders totalled 
16,153, which already exceeds the tally for the whole of 
last year, when 15,841 were caught. 


The Hong Kong Government is understood to be wor- 
ried about the new trend and has already asked the 
Chinese authorities to help stem the tide. 


The Government believes the sudden surge is prompted 
by three factors—serious unemployment in Guangdong 
Province, Hong Kong's announcement that it will 
import 14,700 foreign workers, and Macao's recent 
amnesty. 


Mainlanders in Guangdong are believed to be under the 
impression that Hong Kong is opening its gates for them 
as a result of the labour importation scheme. 


Officials believe that the Macao amnesty also sent the 
wrong message to mainlanders, implying that Hong 
Kong was also offering an amnesty. 


The Government is particularly concerned that main- 
land illegal immigrants are taking a new sea route to 
sneak into the territory. 


An official dossier reveals that many of the sea-borne 
illegal immigrants came from the Guangdong coastal 
cities of Haifeng and Dongping. 


According to the police, from May to July this year, 
2,668 mainland illegal immigrants were intercepted at 
sea, representing a 230 percent increase over the same 
period last year. 


Between May and July, the police and other local author- 
ities intercepted a total of 8,868 mainland illegal immi- 
grants, a 156 percent increase over the same period last 
year. 


It is understood that during his recent meeting with 
senior Chinese leaders, the former British foreign min- 
ister, Mr. Fancis Maude, raised Hong Kong's concern 
about the influx. 
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Chinese Prime Minister, Mr. Li Peng, is understood to 
have offered assurances that the mainland autiorities 
will step up checks on coastal areas to halt illegal 
immigration into Hong Kong. 


Mr. Li also assured Mr. Maude that China would con- 
tinue to help to stop Vietnamese foat people from 
flooding into Hong Kong. 


It is understood that China has told the Hong Kong 
Government that it repatriated about 80,000 Viet- 
namese boat people to Vietnam in the two-year period 
ending last March. 


The Hong Kong Government maintains that the sudden 
drop in the number of Vietnamese arriving is largely due 
to China's assistance. 


Total arrivals for the first seven months of the year were 
3,729, down 86 percent from the tally of 27,374 in the 
same period last year. 


Macao 


Governor To Make Third Visit to Mainland 


HK040803 1490 Hong Kong SOUTH CHINA 
MORNING POST in En-lish 4 Aug 90 p 1 


[By Adam Lee in Macao] 


[Text] The Macao governor, Mr. Carlos Melancia, will 
pay his third official visit to Beijing late: this year 
despite reports that his governorship might be termi- 
nated. 


Mr. Melancia, who visited Beijing in May 1988 and 
October last year, said yesterday he believed he would be 
visiting Beijing again before the end of the year. 


Political observers said the trip could help ease strained 
Sino-Macao relations following Mr. Melancia’s criticism 
oi what he termed China's lack of restraint on matters 
“that are only the responsibility of the Portuguese Gov- 
ernment of Macao.” 


Mr. Melancia was recently linked to a bribery scandal 
over payment to secure a contract in the development of 
the new Macao airport. 


The governor also said the successor to former Under- 
Secretary for Justice, Dr. Manuel Magalhaese Silva, is 
expected to be announced in about 10 days once a 
decision is made in Portugal by the President, Mr. Mario 
Soares. 


Dr. Magalhaese Silva resigned last month over “differ- 
ences of opinion” on the enclave's political structure and 
Sino-Macao relations. 
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Meanwhile, a local Vortuguese-language newspaper 
reported yesterday that the Director of Justice Affairs, 
Dr. Luis Lourenco, had submitted his resignation 
although the Governmcat had not yet accepted it. 


Dr. Lourenco was adviser to Dr. Jose Antonio Barreiros, 
the first Under-Secretary for Administration and Justice 
in Mr. Melancia’s government, who resigned in 1988. 
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Dr. Lourenco served briefly under Dr. Barreiros’ suc- 
cessor, Dr. Magalhaese Silva, before being appointed 
Director of Justice Affairs last December. 


Dr. Lourenco’s wife was Dr. Magalhaese Silva's secre- 
tary who left Macao for Lisbon last month after Dr. 
Magalhaese Silva announced his resignation. 


It is believed Dr. Luorenco plans to return to Portugal to 
join his wife. 
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